








THE BANKERS MAGAZINE 
Gournal of the Money Market. 


JUNE, 1879. 


THE GOVERNMENT BANKING BILL. 


Ovr last number contained an outline of the Government 
Banking Bill as described in the speech made by Sir Stafford 
Northcote whén introducing the measure to the House of Com- 
mons on April 21st. Since that date the Bill itself has been 
rinted. It is most probable that some considerable alterations 
will be made in it during the discussion such a measure is sure 
to receive in Parliament. A record of the Bill asit stood when 
first introduced, will hence be convenient to our readers, since 
this will enable them to trace readily the course of the modi- 
fications it is most likely to receive, and which will, doubtless, 
be of interest to them. We therefore print the Bill in full, 
prefacing it with the following remarks on the general scope 
of the measure. 
. The Bill proposes, in section 4, the establishment of a new 
form of limited companies under the name of reserve liabilities 
companies. The manner in which the constitution of. these 
companies is to differ from ordinary limited companies lies in 
the point that while in an ordinary limited company the un- 
called margin between what has been paid on the shares and 
their nominal amount may be called up at any moment at the 
will of the directors, in a company formed on the principle of 
reserved liability the uncalled margin cannot be trenched on by 
any call, but must remain undisturbed till, in the event of failure, 
the amount is compelled to be paid up by the liquidator. The 
principle on which this method is founded corresponds very 
closely with that of companies “limited by guarantee” in the 
Companies “Act of 1862. As far, however, as we are aware, no 
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banking company whatever has ever yet been founded on that 
principle. It appears probable, however, that a great many 
banks may take advantage of the opportunity now offered them 
and may register according to the plan now proposed. The 

argin of uncalled liability must, in the case of the reserve 
i bility companies be, ‘“‘ a sum equal to, or some multiple of the 
nominal amount of the share.” That is to say, in the case of 
a bank formed with £20 shares, the shareholder would be liable 
under this heading for £40 further per share if double the capital 
were the measure of the reserve liability. The plan proposed in 
the Bill has the advantage over the ordinary form of limited 
liability, that the margin provided for the safety of the creditor 
must remain intact. In common with that form it shares the 
disadvantage that there is no certainty that the whole of the 
reserve liability will be forthcoming in the shape of hard cash 
in time of need, as there is no guarantee for the solvency of 
the shareholders. It lies with the directors to exclude or reject 
any shareholder in case, in their judgment, he is not likely to be 
a deditable member of the company; and unless they are careful 
to admit none but substantial shareholders, the shares may easily 
oe into the possession of those who are little able to bear the 
urden. In the case of unlimited companies the wealthier 
shareholders have made up for the deficiencies of the poorer 
ones—but in the case of limited companies, the fact that some 
of the shares are held by wealthy men will not be of any avail to 
make up for any failure to meet the calls which may occur 
among the poorer ones, It appears strange that banks which 
would be unwilling to take a guarantee from a man for business 
transactions without careful inquiry into his means should 
be willing to accept new shareholders without these precau- 
tions, but we believe this is frequently the case. Beyond 
doubt, shareholders should have the power, either themselves 
or through their directors, to select their co-partners. As a 
matter of fact, we believe the power of rejection is but spar- 
ingly used if at all. We have known some banks do it; but 
those who are thus strict and careful in the conduct of their 
‘business are likely to be always in the minority. Hence it is 
probable that in the future as in the past but little supervision’ 
will be exercised over the list of shareholders: it may, how- 
ever, be expected that a superior class of shareholders will be 
obtained when the liability is limited. These may be better 
able to meet the demands which may be made on them than 
such a body of shareholders as has occasionally been found on 
the register of an unlimited bank when fallen into disrepute. 
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One or two suggestions have been made towards strengthening 
the position of the banks which may be formed under the new Act. 
Of these the best appears to be that either the whole or a con- 
siderable part of the reserve liability should be paid up and 
invested in approved securities before the company commences 
business. Of course, to have any large part of the capital 
placed in securities paying but a small interest would, to some 
extent, diminish the profit on the whole capital. But the 
security thus given, the certainty that a bank was in every way 
as fully secured as it could be, might be expected to tell very 
favourably on the business done, and thus on the amount of 
profits. It might also be expected to have a considerable influence 
on the list of shareholders and a favourable influence. Sub- 
stantial men would be the more willing to join a company in 
which they run little or no risk, for if the reserve liability were 
thus nearly, or entirely met, the shareholder could of course be 
called on for nothing more. Section 6, it will be observed, 
restricts the power of registration under the new Bill to un- 
limited companies. Some of the limited banks have already 
protested against their being excluded from the advantages 
given under the Bill, and there can be no doubt that their 
desires should be, and will be granted. The 7th section enacts 
that a notice published in the Gazette and in a newspaper shall 
be sufficient in case any company desires to register itself as 
limited under this Bill. This clause dispenses with the separate 
notice to cash depositors of the bank, enjoined by the Act of 
1862. There can be no doubt that many banks will prefer to 
avail themselves of this power. Section 8 refers to of 
issue. These banks are to remain unlimited in respect of their 
note circulation. The liability of those banks under this head 
is but small. The burden, in case of failure might, however, 
not fall equally on all the shareholders, since, as we have 
aorta out, all of them may not be able to meet their reserve 
iability. Hence to require security to be given for the whale 
circulation would be the more equitable plan for the share- 
Ba as it is the best for those among whom the noted cir- 
ate. 

The portion of this clause, with respect to banks of issue, 
enjoining that the privileges of registration under the Bill 
shall be restricted to those banks which have no offices 
out of that part of the United Kingdom in which their . 
head office is situated, is hardly likely to be carried into 
effect. This may be regarded as an ingenious but an 
impracticable attempt to compel the Scotch banks now in 
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London to close their offices in the Metropolis. The Scotch 
banks have all protested against it. Two at least of the Irish 
banks will be likely to join in opposing it. It is certainly an 
anomaly that the banks of Scotland should be permi to 
open offices in London and to retain their right of issue, while 
the National Provincial Bank had to abandon its circulation 
when it did ‘the very same thing. But the anomaly can hardly 
be removed in this manner. To allow all banks equal pevibge is 
the only equitable method of meeting the difficulty. Provision is 
made in section 10 for the due publication once a year at least of 
the accounts of all banking companies which register under this 
Bill. A more frequent publication would be desirable. When 
once the practice was general it would soon ceuse to be noticed 
except by those engaged in the conduct of the business, to whom 
the information which such statements afford might be very 
valuable. Such a practice is in force in other countries and 
has been found to work wellthere. The banks which issue their 
own notes are compelled in Germany to publish their balance- 
sheets four times in every month, under the Bank Act of 
1875. The note issuing banks in Switzerland circulate a monthly 
balance-sheet among themselves by an arrangement which forms 
part of the agreement which they have mutually entered into.* 
The Swiss banks consider this publication of their accounts a 
very great advantage to themselves and a safeguard against 
many of the risks of business. We should have been glad to 
see a more frequent publication required than is provided for in 
the Bill. 

The Bill also, it will be seen, requires the accounts of all 
banks which come under its provisions, to be audited. Auditors 
are to be, as far as possible, independent officers. There is no 
doubt that the question of establishing an efficient audit is one 
of the most difficult connected with banking, and it may be 
doubted if the statutory powers given to the auditors by the 
Bill go sufficiently far. 

The Bill will doubtless receive many modifications before it 
passes intolaw. Provisions should be introduced into it stipulat- 
ing that where an addition to capital has been made out of profits 
this should be taken in reduction of any uncalled liability on. 
the shares. To allow a complete power of amalgamation among 
the note issuing banks of the country would also be of great 
service to the English provincial banks. These points, as well 





* Norz.—See ‘‘ Agreement, between the Note Issuing Banks of Switzerland,’’ 
in Bankers’ Magazine, December, 1878. 
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as those mentioned above, should be thoroughly examined into 
before the Bill becomes law. The measure is a very important 
one, as it will probably have a great influence on the business 
of banking in this country, and its various provisions require to 
be carefully considered before they are carried into effect. It 
is unadvisable to establish, as is proposed to be done by this 
Bill, a third class of joint stock banks in thecountry. We have 
already unlimited joint stock banks, as well as limited joint 
stock banks, and to add a third class to these is unadvisable. 
The bill should be drawn in such a manner as to provide that, 
within a reasonable period, all the joint stock banks of the 
country should form afresh under it. The addition of the 
words “reserve liability bank ”’ to the title would thus become 
unnecessary. If all banks were formed on the same principles 
it would be needless to specify what those principles were, as 
they would be generally understood. The word “incorporated ”’ 
might be added if any further designation than the name of the 
bank were thought necessary. 


A BILL 
TO 


Amend the Law with respect to the Liability of Members of 
Banking and other Joint Stock Companies; and for other 
purposes, 

BE it enacted by the Queen's most Excellent Majesty, by and with 

the consent of the Lords Spiritual and Temporal, and Commons, in 

this present Parliament assembled, and by the authority of the 
same, as follows : 
Preliminary. 

1. This Act may be cited as the Companies Act, 1879. 

2. This Act shall not apply to the Bank of England. 

8. This Act shall, so far as is consistent with the tenor thereof, 
be construed as one with the Companies Acts, 1862, 1867, and 1877, 
and those Acts, together with this Act, may be referred to as the 
Companies Acts, 1862 to 1879. 


Reserve Liability Companies. 


4. Subject as is in this Act mentioned, a joint stock company may 
be formed, and an unlimited joint stock company, whether already 
registered or not, may (with such assent of its members as is re- 
quired in the case of an unlimited company registering as a limited © 
company) register as a reserve liability company under the Com- 
panies Acts, 1862 to 1879. 
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5. The characteristics of a reserve liability company shall be as 
follows ; that is to say, 

(1.) The words “ reserve liability,” or ‘limited by reserve,” 
shall form part of the name of every reserve liability 
company : 

(2,) In the event of a reserve liability company being wound up 
there shall be payable in respect of each share in the com- 
pany (in addition to such portion, if any, of the nominal 
amount of such share as is not paid up) the amount of the 
reserve liability attaching to such share ; and the amount of 
such reserve liability shall be payable by the same persons 
and in the same manner as if such amount were part of the 
nominal amount of such share : 

(3.) The amount of the reserve liability attaching to each share 
shall be regulated by the amount of such share, and shall be 
a sum equal to or some multiple of the nominal amount of 
the share in respect of which it is payable : 

(4.) The amount of the reserve liability attaching to each share 
shall, in the case of a reserve liability company formed in 
pursuance of this Act, be stated in the memorandum of 
association, and in the case of an unlimited company regis- 
tering as a reserve liability company in pursuance of this 
Act, be stated in the resolution passed by the members when 
assenting to registration : . 

(5.) The limit of liability acquired by an unlimited company 
registering as a reserve liability company shall not apply to 
any debts or liabilities of the company contracted prior to 
such registration ; and such debts and liabilities may be en- 
forced in the same manner in which the debts and liabilities 
of a company registered as an unlimited company are 
enforceable. 

Subject as in this Act mentioned, all the provisions of the Com- 
panies Acts, 1862, 1867, and 1877, shall, with the necessary modi- 
fications, apply to the formation of a company as a reserve liability 
company and to such company when formed in the same manner as 
they apply to the formation of a limited company and to such 
company when formed ; and all the provisions of the last-mentioned 
Acts shall, with the necessary modifications, apply to the registra- 
tion of an unlimited company as a reserve liability company and to 
the company when registered in the same manner as they apply to the 
registration of an unlimited cumpany asa limited company and to 
the company when registered. 


” Registration Anew as a Limited Company. 

6. Subject as in this Act mentioned, any company registered as" 
an unlimited company, may register under the Companies Acts, 
1862 to 1879, as a limited company. 

The limit of liability acquired by an unlimited company registering: 
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as a limited company in pursuance of this Act shall not.apply 
to any debts or liabilities of the company contracted prior to 
such registration, and such debts and liabilities may be enforced in 
the same manner in which the debts and liabilities of a company 
registered as an unlimited company are enforceable. 


Special Provisions as to Banks. 

7. Section one hundred and eighty-eight of the Companies Act, 
1862, is hereby repealed, and in place thereof it is enacted as 
follows :—Where, after the passing of this Act, any unlimit 
banking company registers under the Companies Acts, 1862 to 1879, 
as @ reserve liability company or as a limited company, it shall, at 
least thirty days previous to the date of registration, give notice of 
its intention to register asa reserve liability company or as a limited 
company, as follows ; that is to say, 

(1.) By publishing an advertisement in the Gazette; and 

(2.) By publishing an advertisement once at least in each of the 

four successive weeks immediately preceding the date of 
registration in a local newspaper circulating in the county, 
city, town, or place in which the head office‘of the bank is 
situate; and where any branch is situate in some other 
county, city, town, or place than that in which the head 
office of the bank is situate, then also in a local newspaper 
er in such last-mentioned county, city, town, or 
ace: 

‘‘ The Gazette ’’ for the purposes of this section means— 

As respects companies whose head office is situate in England, 
the ‘‘ London Gazette ”’; 

As respects companies whose head office is situate in Scotland, 
the ‘‘ Edinburgh Gazette ’’; 

As respects companies whose head office is situate in Ireland, 
the ‘‘ Dublin Gazette.” 

The registrar shall not register an unlimited banking company 
as a reserve liability company or as a limited company, until he is 
satisfied that the conditions of this section with respect to the pub- 
lication of notices have been complied with ; but when he has regis- 
tered the company, such registration shall be conclusive evidence 
that the conditions of this section have been complied with. 

8. A bank of issue shall not register as a reserve liability com- 
pany or after the passing of this Act as a limited company if and 
so long as it has any house of business or establishment as a bank 
in any part of the United Kingdom other than that in which the 
head office or principal place of issue is situate. 

If a bank of issue, at any time after it has registered as @ 
reserve liability company, or after the passing of this Act as a — 
limited company, opens or keeps open any house of business or 
establishment as a bank in any part of the United Kingdom other 
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than that in which the head office or principal place of issue is 
situate, such house of business or establishment shall be deemed 
to be illegal, and may be prohibited by injunction, interdict, or 
other order of any competent court; and in addition thereto every 
director of the company opening or keeping open such house of 
business or establishment shall, on sumuiary conviction, be liable to 
@ penalty of jive pounds a day for every day during which the same 
is kept open, Nevertheless the limit of the liability of the members 
of the company shall not be affected, and such company shall con- 
tinue to be a reserve liability company or a limited company, as the 
case may be. 

9. Section one hundred and eighty-two of the Companies Act, 
1862, is hereby repealed, and in place thereof it is enacted as 
follows :—A bank of issue registered as a reserve liability company, 
or registered as a limited company, either before or after the passing 
of this Act, shall not be entitled to limited liability in respect of its 
notes; and the members thereof shall continue liable in respect of 
its notes in the same manner as if it had been registered as an un- 
limited company; but in case the general assets of the company 
arc, in the event of the company being wound up, insufficient to 
satisfy the claims of both the note-holders and the general creditors, 
then the members, after satisfying the remaining demand of the 
note-holders, shall be liable to contribute, towards payment of the 
debts of the general creditors, a sum equal to the amount received 
by the note-holders out of the general assets of the company. 

For the purposes of this section the expression ‘the general 
assets of the company” means the funds available for payment of 
the general creditor as well as the noie-holder, including, in the 
ease of a reserve liability company, the amount of the reserve 
liability. 

. 10. The forty-fourth section of the Companies Act, 1862, shall not 
apply to a banking company registered as a reserve liability com- 
pany, or registered after the passing of this Act as a limited com- 
pany, and in place thereof the following section shall be enacted so 
far as relates to such companies ; that is to say, 

_ (1.) The directors of every banking company registered as a re- 
serve liability company or registered after the passing of this Act 
as a limited company shall cause full and true accounts of the 
capital, revenue, and expenditure of the company to be kept. 

(2.) Once at the least in every year the directors shall lay before 
the company in general meeting a balance-sheet, made up toa date 
not more than thirty days before such meeting, and exhibiting a 
true statement of the property of the company of every description, 
and of the liabilities of the company up to such date, together with 
a distinct view of the profit or loss which has arisen on the transac- 
tions of the wo pd since the date of the last preceding balance- 
sheet. Provided that, if a banking company has branch banks 
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beyond the limits of Europe, the date to which the balance-sheet is 
to be made up may, as regards the business of any such branch, be 
any date not more than three months before such meeting. 

(3.) Every such balance-sheet shall be signed by the secretary or 
manager, and by the directors of the company, or three of them at 
the least; and a printed copy thereof shall, at least seven days 
before such meeting, be forwarded to every member of the com- 

any. 
" (4.) A copy of such balance-sheet shall be put up in a con- 
spicuous place in the registered office of the company, and in every 
branch office or place where the business of the company is 
carried on. 

(5.) If any company to which this section applies makes default 
in compliance with the provisions thereof, the company shall be 
liable on summary conviction to a penalty not exceeding five pounds 
for every day during which such default continues, and every 
director and manager of the company who knowingly and wilfully 
authorises or permits such default shall on summary conviction 
incur the like penalty. 

11. (1.) Once at the least in every year the accounts of every 
banking company registered as a reserve liability company, or after 
the passing of this Act as a limited company, shall be examined by 
an auditor or auditors, who shall be elected annually by the com- 
pany in general meeting. 

(2.) A director or officer of the company, or any person interested 
otherwise than as a member in any transaction of the company 
shall not be capable of being elected auditor of such company, 

(3.) Au auditor on quitting office shall be re-cligible. 

(4.) If any casual vacaney ovewrs in the office of any auditor the 
surviving auditor or auditors (if any) may act, but if there is no 
surviving auditor, the directors shall forthwith call an extraordi-: 
nary general meeting for the purpose of supplying the vacancy or 
vacancies in the auditorship. 

(5.) Every auditor shall have a list delivered to him of all books 
kept by the company, and shall at all reasonable times have access 
to the books and accounts of the company; and any auditor may, 
in relation to such books and accounts, examine the directors or any 
other officer of the company. 

(6.) The auditor or auditors shall make a report to the members 
on the accounts examined by him or them, and on every balance- 
sheet laid before the company in general meeting during his or 
their tenure of office ; and in-every such report shall state whether, 
in his or their opinion, the balance-sheet referred to in the report 
is a full and fair balance-sheet properly drawn up, so as to ex- 
hibit a true and correct view of the state of the company’s affairs, 
as shown by the books of the company ; and such report shall 
be read before the company in general meeting. 
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(7.) The remuneration of the auditor or auditors shall be fixed 
by the general meeting appointing such auditor or auditors, and 
shall be paid by the company. 


The Government Banking Bill. 


Application of Companies Acts. 


12. The following modifications shall be made in the applica- 
tion of the Companies Acts, 1862, 1867, and 1877, for the purposes 
of this Act; that is to say, 

.(1.) As to a reserve liability company formed in pursuance of 
this Act— 

(a.) In the memorandum of association the requirements of this 
Act with respect to the name of the company shall be 
complied with, but the word “limited” shall not be added 
as the last word in the name of the company, and the 
declaration as to the liability of the members shall be to 
the effect that such liability is limited by reserve, with the 
addition of the amount of such reserve liability. 

(6.) The certificate of incorporation shall state that the company 
is incorporated as a reserve liability company. 

(2,) As to an unlimited company registered as a reserve liability 

company, in pursuance of this Act— 

(a.) Where the shares in the company have not been numbered 
prior to registration, the company shall, and they are 
hereby authorised to, distinguish each share by its appro- 
priate number. 

(b.) The requirements of this Act with respect to the name of 
the company shall be complied with, but the word “limited” 
shall not be added as the last word in the name of the 
company. 

(c.) A copy of the resolution declaring the amount of the reserve 
liability shall be delivered to the registrar with the other 
documents required. 

(d.) The certificate of incorporation shall state that the company 
is incorporated as a reserve liability company. 

(e.) The resolution declaring the amount of the reserve liability 
shall be deemed to be a condition of the company in the 
same manner as if it were contained in a registered 
memorandum of association. 

(3.) As to reserve liability companies whether formed or regis- 

tered as such in pursuance of this Act— 

(a.) Where any new shares are issued by a reserve liability. 
company the same amount of reserve liability shall attach 
to those shares in proportion to their nominal amount as 
attaches to the existing shares of the company. 

(b.) A reserve liability company shall not be authorised to reduce 
its capital, or to convert its shares into stock, or to consoli- 

date or sub-divide its shares. 
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(c.) A reserve liability company shall not be authorised to issue 


share warrants under the Companies Act, 1867. 


(4.) As to registration anew— ; 
On the registration, in pursuance of this Act, as a reserve liability 


company or as a limited company of a company which has 
been already registered as an unlimited company, the 
registrar shall make provision for closing the former regis- 
tration of the company, and may dispense with the delivery 
to him of copies of any documents with copies of which he 
was furnished on the occasion of the original registration 
of the company; but, save as aforesaid, the registration of 
such a company shall take place in the same manner and 
have the same effect as if it were the first registration of 
that company under the Companies Acts, 1862 to 1879, 
and as if the provisions of the Acts under which the com- 
pany was registered and regulated as an unlimited company 
had been contained in different Acts of Parliament from 
those under which the company is registered as a reserve 
liability company or as a limited company. 


Forms and Definitions. 


18. The forms set forth in the schedule hereto, or forms as near 
thereto as circumstances admit, shall be used in all matters to which 
such forms refer, but such forms may be altered or added to by 
the same authority and in the same manner by and in which the 
forms contained in the second schedule to the Companies Act, 1862, 
may be altered or added to. 

Any alterations of or additions to forms made in pursuance of 
this section shall be laid before Parliament within three weeks after 
they are made, if Parliament be then sitting, and if Parliament be 
not then sitting, within three weeks after the beginning of the then 
next session of Parliament. 

14. In this Act— 

The expression “ joint stock company ’’ means a company con- 





sisting of seven or more members having a permanent paid- 
up or nominal capital of fixed amount, divided into shares 
also of fixed amount, and formed on the principle of having 
for its members the holders of shares in such capital, and no 
other persons : 


The expression ‘“‘bank ‘of issue” means any joint stock banking 


company lawfully issuing its own notes : 


The expression “unlimited company”? means a company the 


liability of whose members is unlimited : 


The expression “limited company” means a company limited by 


shares : 


- The expression ‘‘ part of the United Kingdom ” means, according 


to circumstances, England, Scotland, or Ireland. 
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SCHEDULE. 
FORM A. 


MemornanpUM oF AssoclATION oF A REsERVE LiaBitity ComPayy 
FORMED UNDER THE Companies Acts, 1862 To 1879. 

1. The name of the company is the Hust Anglian Reserve 
Liability Banking Company [or the East Anglian Banking Company 
Limited by Reserve]. 

2. The registered office of the company will be situated im 

land. 





England. 

3. The objects for which the company is established are the 
carrying on the business of banking, and the doing all things incidental 
to carrying on such business. 

4, The liability of the members is limited by reserve, and the 
amount of reserve liability attaching to each share is a sum equal 
to the nominal amount of each share. 

5, The capital of the company is two hundred thousand pounds, 
divided into one thousand shares of two hundred pounds each. 

We, the several persons whose names and addresses are sub- 
scribed, are desirous of being formed into a company, in pursuance 
of this memorandum of association, and we respectively agree to 
take the number of shares in the capital of the company set opposite 
our respective names. 





| 
' Number of Shares 
Names, Addresses, and Descriptions of Subscribers. taken by 
cach Subseriber. 


a ae ANY cS we _~ 

















1. John Jones, of , in the county of ‘ 

merchant ay is ke me ‘ite 200 
2. John Smith, of » in the county of : 

merchant shi Ses ove ails — 25 
3. Thomas Green, of ,inthecounty of _ , 

merchant ‘np ave ne -_ oe 30 
4, John Thompson, of , in the county 

of » merchant ... ae ove oad 40 
5. Caleb White, of , in the county of , 

merchant ane nee 0 — eee 15 
6. Andrew Brown, of , inthe county of , 

merchant oa one eee one owe 5 
7. Casar White, of , in the county of . 

merchant ae wns ope as de 10 

Total shares taken... 
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Dated the 22nd day of November, 1880. 
Witness to the above signatures— 
JOHN HUNT, 
13, Hute Street, Clerkenwell, Middlesex, 











FORM B. 
Balance-sheet of the Company made up to 
the day of 18 , 
Dr. Cr, 
LIABILITIES, PROPERTY. 





A.—LIABILITIES 
TO THE PUBLIC. 


1, Notes in circulation 1. Gold and silver 


(4) scccecccccece coin, and notes of 
2. Deposits and current the Bank of Eng- 
OE eocncscines 





accounts ...... 

3. Drafts payable with- 
in 21 days .... 

4. Acceptances not hav- 
ing more than 90 

ys torun .... 

5. Liabilities by in- 
dorsement...... 

6. Other liabilities (if 
any) describing 

their nature in 
general terms .. 


B.—LIABILITIES TO 
PROPRIETORS. 


1. Capital divided into 
shares of 

£_ each, on each 

of which £ is 

paid, making a 

total paid.- up 
capital of ...... 

2. Reserve fund ...... 
$. Profit and loss ea 








2. Notes of other 
banks ...eeces 

3. Money at call at 
banks & brokers’ 

4. Securities of or 
guaranteed by 

the Tmperial 
Government.... 

5. Colonialand foreign 
Government se- 
curities ........ 

6. Railway stocksand 
othersecurities.. 

7. Bills receivable— 
(2) Six months 

(5) Under six 
months .... 

8. Loans and ad- 
VALDCOB sseccceee 

9. Securities held as 
against accept- 
ANCES... eee cece 

10. Overdrafts or ac- 
Ceptances ..+e.. 

11. Bank premises .. 
12. Other property (if 
any), describing 

its nature in 
general terms .., 








(a) This item applies only to banks of issue. 


ein 





a tee 
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THE COAL AND IRON TRADES. 


Tus magazine has lately reviewed the condition of many 
trades and commercial markets in which in recent years violent 
fluctuations in prices—fluctuations from prosperity to distress— 
have been disclosed ; but in none have those transitions been so 
rapid as in the iron and coal trades. That the two are most 
intimately connected will be admitted from the fact that in the 
production of iron a far larger tonnage of coal has to be 
consumed, and that our ironmasters are the very largest 
customers which the colliery owners possess ; but the connection 
is carried closer from the circumstance that every great coal- 
field is also an iron manufacturing district, so that the coal 
owners and their men are often in daily intercourse with the 
producers of iron, and though much coal is sold for household 
purposes, for steam-shipping, and to gas companies, in no sense 
is there the same general community of interests. We have 
said that every large coal-field is also an iron manufacturing 
district, and the Cleveland, South Yorkshire, Staffordshire, 
South Wales, Scotch, and Belgian coal-fields are illustrations of 
this, it being an axiom that it is cheaper to bring the iron to 
the coal than the coal to the iron. 

But these trades have of late years been passing through 
periods of change both in themselves and in relation to one 
another, which will in time exercise a marked effect, apart 
altogether from the condition of trade. In the first place, we 
are never again likely to experience the effects of a coal famine. 
In 1871, there were in the United Kingdom some 3,100 
collieries yielding 117,352,000 tons of coal, while in 1875, there 
were 4,501 collieries open, and the output had increased to 
131,867,000 tons. Their capacity of output, however, was 
greatly larger than this, had sufficient demand for the fuel 
existed, and a large number of pits are now idle altogether, but 
would again come into operation were trace to revive sufficiently. 
Hence the iron trade may count upon a generally full supply of 
cheap fuel. Ten years ago some 345,000 men were employed in 
our coal-pits, now the number, though not so large asin 1878-5, 
is about 490,000, an increase of 42 per cent. With regard. to 
the iron trade, improved appliances have latterly materially 
lessened the consumption of cual and coke, and the abrupt trans- 
ition from iron to steel bids fair to effect a vast saving both in 
labour and fuel, and to transfer a portion of the expense into 
other channels. In past years it required on the average the 
burning of over seven tons of coal to place one ton of finished 
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iron in the consumer’s hands, and if in future this might be 
accomplished with five tons of fuel, there would thus upon a 
manufacture of 6,000,000 tons of metal per annum be a saving 
of 12,000,000 tons of coal, and present estimates are that the 
saving in fuel by the substitution of steel for iron may possibly 
be still greater. These are weighty considerations, and prove 
to us that this—one of our greatest industries—is yet in a state 
of transition from which it may, we trust, emerge yet greater, 
but around which there is still much that is conjectural. 

The following figures show the quantities and values of coal 
and iron produced, and other statistics relating to market prices 
and to wages :— 





1869 1872 1873 





Coal raised ..eeseeeeeeeseesee Dons | 107,427,500 | 123,497,300 | 127,016,700 


Value at pit’s mouth..........  £&{ 26,856,900 | 46,311,100 | 47,631,300 
Pig iron made .,...s....e0..Lons} 5,445,700 6,741,900 6,566,400 | 
Value at works ....eessreeess &| 13,614,400 | 18,540,300 | 18,057,700 


Exports of coal ......++...+.+.Lons| 10,744,900 | 13,198,500 | 12,617,600 
Ditto of irom .........+..+.Lons| 2,675,300 3,382,700 2,957,800 

















Coal West Hartleys (f.0.b.)..per ton 9s. 20s. 28s. 
Tron—Scotch pig.....s00 eo 35 £2. 14s. £5. 2s. £5. 17s. 6d. 
Ditto—British bars .... ». 5, £6. 10s. £9 £11 
Scotch miner's wages ......perday 8s. 94, 7s. 3d. 8s. 6d. 
1876 1877 1878 
Coal raised ......+++seee0++eeL0ns| 133,344,700 | 134,610,000 ee 
Value at pit’s mouth.......... &| 46,670,700 oe a6 
Pig iron made ......+++...».Lons| 6,556,000 6,608,000 6,300,000 
Value at Works ceseeesesseees £] 16,062,200 ee oe 
rts Of coal ...seeeseeeeee’ £] 16,299,100 | 15,420,000 | 15,483,800 
itto of iron ........+++++.Tons| 2,224,500 | 2,346,400 | 2,299,200 
Coal West Hartleys (f.o.b.) ..per ton 14s. 12s, 10s. 
Tron—Scotch pig...e.see ++ 55 £3 £2. 14s. £2. 7s. 
Ditto—British bars .... .. 4, £8 £7 £6 
Scotch miner’s wages ...... per day 4s. 6d. 4s. 3d. 3s. 6d, 

















It should be remarked, at the present time the prices per ton 


‘of coal and iron and also of labour, are much below those ruling 





460 ~The Coal and Iron Trades. 


early in 1878. It is possible to obtain steam coal delivered on 
board at not much over 8s. per ton, while Scotch pig iron 
realises £2. 3s. per ton, and bars about £5. 7s, Hitherto, the 
production of coal has increased, while the make of iron in 1877 
was not far short of that in the great year 1872, though a 
larger per centage was exported in its rawshape. But last year 
there was a change. Less iron was manufactured and probably 
less coal was raised, although the exports of fuel were moderately 
well sustained. The consumption for household purposes and 
in gasworks has been up to the average, but the demand for 
manufacturing purposes has undoubtedly fallen off. In the 
iron trade, the decrease of 300,000 tons in the pig iron made 
in 1878, would of itself indicate a drop of fully 2,000,000 tons in 
the consumption of coal, even did not the increasing percentage 
of steel manufactured point still more in the same direction. 

These considerations force two conclusions upon us. The 
first is that in both the coal and the iron industries, the extra- 
ordinary demand of 1872-3, resulted in the expansion of our 
productive powers in a very great degree. The extent to which 
the country would be enabled to increase the out-turn of both, 
may well be set down at not far short of 50 per. cent. during 
the past ten years, an increase which is far in excess of our 
powers of consumption. Hence there are at this time an un- 
precedented number of silent ironworks and deserted coal pits, 
for which the country at the present time has no requirements. 
They have been brought to a standstill through the unprofitable- 
ness of trade, and until trade revives in a very unmistakable 
manner, they will assuredly remain so. The second conclusion 
is that comparatively low prices will continue for a considerable 
period, even after consumption again begins to expand. 

The coal and iron famine of six years ago was caused by the 
conjunction of a number of circumstances no longer existing. 
Not only were our powers of production much smaller, but 
those of the United States and other countries were smaller too. 
At the same time, there was an altogether extraordinary de- 
mand for iron for the construction of railways, of which the 
United States alone were building some 6,000 or 7,000 miles a 

ear, a demand which bids fair to be maintained within narrower 
limits in the future, even if the greater durability of steel rails 
did not point to a diminished rate of consumption in the years 
tocome. That there are, as yet, very few signs of any return- 
ing animation will be gathered from the further extensive 
reductions in wages effected during the half-year now drawing 
towards its close, and to the numerous strikes which have taken 
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place, the most important of which was that just terminated in 
the Durham coal trade, which it is calculated threw something 
like one hundred thousand men out of employment. Towards 
the close of last year, iron and coal masters were only parting 
with their stocks at a direct loss, and it is probable that these 
reductions in wages may enable them to turn the scale. Happily, 
quotations for iron are not lower ‘than they were five months 
ago, and a very slight expansion in prices would probably place 
the balance on the right side. To the banker, this turn in the 
ecale will be a matter for considerable congratulation. Some 
bankers have committed themselves heavily by advances to iron 
companies, and when those works which they have aided in 
their time of distress, once more become profitable, the bankers 
in question may hope to realise a larger portion of their securi- 
ties with advantage. 


& 
> 





THE INSTITUTE OF BANKERS. 
Tue InaveuraL ADDRESS OF THE PRESIDENT, Sir JonN LusBsBock, 
; Barr., M.P., F.R.S. 
Sir Jonny Lusszocx said—Allow me to congratulate you, gentlemen, 
sincerely upon the success which has attended your efforts to found 
this Institution, which now numbers more than 1,300 members, be- 
sides a considerable number of applicants not yet elected. The object 
of the Institute is, as you are aware, to facilitate the consideration 
and discussion of matters of interest to the profession, and to afford 
opportunities for acquisition of a knowledge of the theory of bank- 
ing. It will arrange meetings for the reading, discussion, and pub- 
lication of approved papers on subjects connected with commerce 
and banking, for courses of lectures on mercantile law, political 
economy, banking, and other kindred subjects. It will probably 
institute examinations and grant certificates, and will eventually 
found a library of works on commerce, finance, and political 
economy. I must confess that, when you did me the honour of 
requesting me to become your president, I felt some scruples 
in accepting the invitation, gratifying as it was, on these two 
grounds—firstly, because my time was already so much occupied, 
and, secondly, because I thought you might find as good a presi- 
dent in our excellent treasurer, Mr. Martin, to whose efforts the 
Institute owes so much of its success, and who represents 
a firm which happily combines with the interest of an ancient 
monument the vigour and utility of a living institution. The 
first duty which devolves upon ‘your president is to take the 
chair at the present meeting, and your committee have expressed 
a wish that I should commence by giving an inaugural address. 
On future occasions we shall probably be occupied very much with 
VOL, XXXIX, 33 
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practical and economical questions. As regards the former, I hope 
that the Institute may assist in securing uniformity of action, and 
in exercising a judicious influence on custom, which to so great an 
extent forms the basis of law. To-night, for instance, we are 
honoured by the presence of a great authority on banking, Mr. 
Thomson Hankey, who will be good enough to give us his views on 
audits and balance-sheets. At the next meeting, Mr. Palgrave, of 
the ELconomist, has promised to give us a paper on the Bank of Eng- 
land, the Bank of France, and the Bank of Germany. Nor shall 
we, I hope, neglect the principles of political economy, for I believe 
you will most of you agree with me when I say that far more money 
is lost in business through errors of judgment than through fraud. 
It is a national misfortune that political economy is so completely 
ignored in our schools. On the present occasion, however, I have 
thought that it might not be altogether an untitting prelude to our 
labours if I endeavour to trace up the stages by which we have ar- 
rived at the present state of things, dwelling principally on the 
earlier stages, because the later ones will doubtless come frequently 
before us. Unfortunately, when I endeavoured to compress the 
subject within reasonable limits, I found I could do no more than 
attempt a very slight and imperfect sketch. As in so many other 
matters, the earliest recodrs carry us away to the other side of 
the world—to the great empire of China. The early history 
of Chinese currency is principally known to us through a 
treatise, ‘‘ Wen-hien t’ung K’ao,” or, ‘‘The examination of cur- 
rency,” by Ma-twan-lin, a great Chinese scholar, whowas born about 
1245, though his work was not published until 1321. In uncivilised 
times various objects have served as a standard of value. In the 
Hudson’s Bay territory beavers’ skins have long been used in this 
manner. In ancient Europe cattle were the usual medium of exchange, 
whence, as every one knows, the word ‘‘ pecunia.” In the “‘ Zenda- 
vesta” the payment of physicians is calculated in the same way, but 
comparatively few perhaps realise that when we pay our “ fee” we 
are doing the same thing, for the word “ fee” is the old word “ vieh,”’ 
which, as we know, in German still retains the sense of cattle. In 
Africa and the East Indies, shells are, and long have been, used for 
the same purpose. We even find indications that shells were used 
for the same purpose in China, because as M. Biot, in his interesting 
memoir on Chinese currency, has pointed out, the words denoting 
buying, selling, riches, goods, stores, property, prices, cheap, dear, 
and many others referring to money and wealth, contain the ideo- 
graphic sign denoting the word ‘‘shell.”” Indeed, Wangmang, 
who usurped the Imperial throne about 14 4.p., wishing to return 
to the ancient state of things, attempted to bring into circulation 
five different varieties of shells of an arbitrary value. A curious 
illustration of the passage from a state of barter to the use of money 
is found in the fact that as pieces of hemp and silk cloth, and knives 
were used as in some measure a standard of value, almost as grey shirt- 
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ing is now, so the earliest Chinese coins were made to resemble pieces 
of cloth or knives, and there aretwo principal kindsof coins—the “ pu” 
coins, representing a shirt (Fig. 1), and the ‘‘tao”’ coins (Fig.2), which 
are in the form of a knife, ‘These curious coins are said to go back 
four thousand one hundred years, and to have been made in the 
year 22508.c. I believe, however, that there is still much doubt 
on this point. Scimitar-shaped coins also at one time circulated (if 
I may use the expression) in Persia. But these forms were 
of course very inconvenient, and the Chinese soon arrived at the 
opinion that money, which was intended ‘‘to roll round the 
world” should be itself round. The nail-mark, which is so fre- 
quent, appears to have originated in an accident rather charac- 
teristic of China. In the time of Queen Wentek, a model in 
wax of a proposed coin was brought for her majesty’s inspection. 
In taking hold of it she left on it the impression of one nail, and 
the impression has in consequence not only been a marked charac- 
teristic of Chinese coins for hundreds of years, but has even been 
copied on those of Japan and Corea. The Chinese coins were not 
struck, as ours are, but cast, which offers peculiar facilitiesforforging, 
and to use Mr. Jevons’ words, the annals of coinage “ are little more 
than a monstrous repetition of depreciated issues, both public and 
private, varied by occasional meritorious but often unsuccessful efforts 
to restore the standard of currency.” Mr. Wissering gives us several 
interesting illustrations on the financial discussions of the Chinese, 
‘*As to the desire of your majesty” for instance says Lutui, ‘to 
cast money and to arrange the currency in order to repair its present 
vicious state, it is just the same as if you would rear a fish in a 
caldron of boiling water or roost a bird on a hot tire. Water and wood 
are essential for the life of fish and birds. But in using them in 
the wrong way you will surely cause the bird to be scorched and the 
fish to be cooked to shreds.” Not only did the Chinese possess 
coins at a very early period, but they were also the inventors of 
bank notes. Some writers regard bank notes as having origi- 
nated about 119. B.c., in the reign of the Emperor Ou-ti. At this 
time the court was in want of money, and to raise it Klaproth tells 
us that the prime minister hit upon the following device :—When 
any princes or courtiers entered the imperial presence, it was cus- 
tomary to cover the face with a piece of skin. It was first decreed 
then, that for this purpose the skin of certain white deer kept in 
one cf the royal parks should alone be permitted, and then these 
pieces of skin were sold for a high price. But though they appear 
to have passed from one noble to another, they do not seem ever to 
have entered into general circulation. It was therefore very dif- 
ferent to the Russian skin money. In this case, the notes were 
‘used instead of the skins from which they were cut, the skins 
themselves being too bulky and heavy to be constantly carried 
backward and forward. Only a little piece was cut off to figure as 
a token of possession of the whole skin.. The ownership was 
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proved when the piece fitted in the hole.’ True bank notes 
are said to have been invented about 800 «.p., in the reign of 
Hian-tsoung, of the dynasty of Thang, and were called “‘ feytsien,” 
or flying money. It is curious, however, though not surprising, to 
find that the temptation to over issue led to the same results in 
China as in the West. The value of notes fell, until at length it 
took 11,000 min., or £3,000, to buy a cake of rice, and the use of 
notes appears to have been abandoned. Subsequently the issue was 
revived, however, and Tchang-yang (960—990 a.p.) seems to have 
been the first private person who issued notes. Somewhat later, 
under the Emperor Tching-tsong (997—1022), this invention was 
largely extended. Sixteen of the richest firms united to form a 
bank of issue, which emitted paper money in series, some payable 
every three years. The earliest mention of paper, or rather cotton, 
money, in European literature, appears to be by Rubruguis, a 
monk, who was sent by St. Louis, in the year 1252, to the court of 
the Mongol Prince Mangu-Khan, but he merely mentions the fact 
of its existence. Marco Polo, who resided from 1275 to 1284 at the 
court of Kublai-Khan,—I do not know whether in 


“the stately pleasure dome 
Where Alph, the sacred river, ran 
Through caverns measureless to man 
Down to a sunless sea,’’— 


gives us a longer and interesting account of the note system, which 
he greatly admired, and he concludes by saying, ‘‘Now you have 
heard the ways and means whereby the great Khan may have, and, 
in fact, has, more treasure than all the kings in the world. You 
know all about it, and the reason why.” But this apparent facility 
of creating money led, in the East, as it has elsewhere, to great 
abuses, Sir John Mandeville, who was in Tartary shortly after- 
wards, in 1322, tells us that the ‘‘ Emperor may dispend als moche 
as he will without Estymacioum. For he despondeth not, he maketh 
no money, but of lether emprented, or of papyre.... For there 
and beyond hem they make no money, nouther of gold nor of 
sylver. And therefore he may despende enow and outrageously.” 
The Great Khan seems to have been himself of the same opinion. 
He appears to have “ despent outrageously,” and the value of the 
paper money again fell to a very small fraction of its nominal 
amount, causing great discontent and misery, until about the 
middle of the sixteenth century, under the Mandchu dynasty, it was 
abolished, and appears to have been so completely forgotten, that 
the Jesuit father, Gabriel de Magaillans, who resided at Pekin about 
1668, observes that there is no recollection of paper money having 
ever existed in the manner described by Marco Poio. Two centuries 
later it was again in use. In Dublin, we are told, and the story per- 
haps is as true as some other historical anecdotes, that the notes of 
an unpopular banker were burnt, in order to destroy his 
credit; and in China also paper money is said to have been 
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similarly treated, but for a different purpose. It is, we are in- 
formed, sometimes burnt at funerals, in order that the dead may 
have some ready money to start with in the world of spirits. 
At the same time, in finance, as in many other matters the 
Chinese, though they anticipated the white races, have not 
advanced so far. Their system of currency is still archaic, and 
banking appears to be but little developed. Deposits, which con- 
stitute the life-blood of banking, ‘are, we are told, exceptional. 
Bills circulate, or are bought and sold at the exchanges in Pekin 
and other cities, but Chinese banking seems almost to confine itself 
to issuing and repaying bills. Moreover, though the Chinese pos- 
sess, and have so long possessed, a coinage, it is only suitable to 
small payments, and in all large transactions ingots are extensively 
used. These ingots have no public stamp, although they often 
bear the mark of the maker, which is sometimes so well known, 
that a verification is dispensed with. In their financial and banking 
arrangements, the Japanese seem to have been much behind the 
Chinese. They had, indeed, a formof paper money. The Daimios, 
or feudal lords, in various districts, issued little cards representing 
very small values. Inthe museum of Leyden is one of these issued 
in 1688. The bank notes, however, never reached a high state 
of development, and in the 59th vol. of the great Encyclopedia 
San-tsai-dyn, the subject is—I quote from Wissering—thus contemp- 
tuously dismissed : ‘‘ Under the reign of the Sung and Yuen dynasties 
paper money was made use of. It was uncommonly impractical. 
When in the rain it got soaked and the mice gnawed at it, it be- 
came as if one possessed a raven. When carried in the 
breast pocket or the money belt, the consequence was that it 
was destroyed by abrasion.”” Money seems to us now so obvious 
a convenience, and so much a necessity of commerce, that it appears 
almost inconceivable that a people who created the Sphinx and the 
Pyramids, the temples of Ipsamboul and Karnac, should have 
been entirely ignorant of coins. Yet it is certain from the 
statements of Herodotus, and the evidence from the monuments 
themselves, that this was really the case. As regards the commer- 
cial and banking systems of ancient Egypt, we are almost 
entirely without information. Their standard of value seems 
to have been the “outen” or “ten” of copper (94-96 grammes), 
which circulated like the es rude of the Romans by weight, and 
in the form of bricks, being measured by the balance: it was 
obtained from the mines of Mount Sinai, which were worked as 
early as the fourth dynasty. Gold and silver appear to have been also 
used, though less frequently; like copper, they were sometimes 
in the form of bricks, but generally in rings, resembling the ring 
money of the ancient Celts, which is said to have been employed 
in Ireland down to the 12th century, and still holds its own in the 
interior of Africa, This approximated very nearly to the possession 
of money, but it wanted what the Roman lawyers called ‘‘the law” 
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and “the form.” Neither the weight nor the pureness was 
guaranteed by any public authority. Such a state of things 
seems to us very inconvenient, but after all it is not very 
different from that which prevails in China even at the present day. 
The first money struck in Egypt, and that for the use rather of the 
Greek and Pheenician merchants than of the natives, was by the 
Satrap Aryandis. In ancient Babylonia and Assyria, as in Egypt, 
the precious metals, and especially silver, circulated as uncoined 
ingots. They were readily taken indeed, but taken by weight and 
verified by the balance like any other merchandise. The excava- 
tions in Assyria and Babylon, which have thrown so much light 
upon ancient history, have afforded us some information as to the 
commercial arrangements of these countries, and we now possess @ 
considerable number of receipts, contracts, and other records reé- 
lating to loans of silver on personal securities at fixed rates of 
interest, loans on landed or house property ; sales of land, in one 
case with a plan; sales of slaves, &c. These were engraved on 
tablets of clay, which were then burnt. Mr. Lenormant divides 
these most interesting documents into five principal types:—1. 
Simple obligations. 2. Obligations with a penal clause in case of 
non-fulfilment. One he gives which had79daystorun. 3. Obligations 
with the guarantee of a third party. 4. Obligations payable to 
a third person. 5. Drafts drawn upon one place, payable in another. 
He gives the following illustrations of one of these letters of credit. 
‘‘Four minas fifteen shekels of silver (credit) of Ardu-Nana son 
of Yakin upon Mardukabalussur son of Mardukbalatirib in the 
town of Orchoe, Mardukbalatirib will pay in the month of fibil 
four minas fifteen shekels of silver to Belabaliddin son of Sen- 
naidour, the 14 arakh-samma in the 2nd year of Nabonidus king 
of Babylon.” Nabonidus lived about 550 B.c. These Assyrian 
drafts were negociable, but from the nature of things could not 
pass by endorsement, because when the clay was once baked 
nothing new could be added, and under these circumstances 
the name of ihe payee was frequently omitted. It seems 
to follow that they must have been regularly advised. It is cer- 
tainly remarkable that such instruments, and especially letters of 
credit, should have preceded the use of coins. The earliest banking 
firm of which we have any account is said to be that of Egibi & Com- 
pee for our knowledge of whom we are indebted to Mr. Boscowen, 

. Pinches, and Mr. Hilton Price. Many of the ancient records 
which have been discovered are in the British Museum. They are on 
clay tablets, and were discovered in an earthenware jar, found in 
the neighbourhood of Hillah, a few miles from Babylon, The 
firm is said to have acted as a sort of national bank of Babylon ; 
the founder of the house, Egibi, probably lived in the reign 
of Sennacherib, about 700 3c. This firm has been traced 
during a century and a half, and through five generations, down 
to the reign of Darius, At the same time, the tablets hitherto 
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translated scarcely seem to me to prove that this family acted as 
bankers, in our sense of the word. As regards the Hebrews, Mr. Poole 
tells us there is no distinct allusion to coined money in the books 
of the Old Testament, before the return from Babylon. Shekels, 
of course, are often mentioned, but the word, like our pound, 
denotes a weight as well as a coin, and in the older Scrip'ures it 
appears to have been used in the former sense. The earliest dis- 
tinct mention of coins in the Bible is supposed to refer to 
Persian money, the word ‘‘drachm,” which appears in our version, 
being a mistake for “daric.” The first Jewish coins were appar- 
ently struck by Simon the Maccabee, under a grant from Antiochus 
VII. Ata much earlier date, indeed, we read that Abimelech gave 
Abraham “a thousand pieces of silver” in expiation of his treat- 
ment of Sarah; and, again, that Joseph was sold to the Ishmaelites 
for ‘twenty pieces of silver.” But in both these cases it will be 
observed that the word “pieces” is in italics, and there is much doubt 
about the word: in the Septuagint it is ‘‘shekels.” Consider- 
ing the zeal and success with which the Jewish race subsequently 
devoted themselves to commerce and finance, it is remarkable how 
small a part these professions play in the early history of the race. 
One ingenious writer indeed has attempted to account for the tur- 
bulence and frowardness of the Jews in ancient times by suggesting 
that they were fretted, being driven by circumstances into pastoral 
and agricultural pursuits against all their instinctive and natural 
tendencies, being, in fact, ‘‘ des banquiers comprimés.” The earliest 
coinage in the Western world is generally ascribed to Pheidon, 
king of (gina, who has-also the great merit of having introduced 
the use of weights and measures. According to Herodotus, how- 
ever, we owe this invention of money to the Lydians (probably in 
the reign of Gyges about 700 B.c.). The question turns very much on 
the date of Pheidon, in reference to which there is great uncertainty. 
Some writers have carried him back to 895 B.c., which seems to be 
certainly untenable, while others have endeavoured to bring his 
date down to 660 3.c. The claims of the Lydians have recently 
been advocated by some eminent authorities, especially Rawlinson, 
Barclay Head, and Lenormant. In either case the honour rests with 
the Greek race. The early coins form an interesting transition 
between the metallic ingots which previously performed the func- 
tions of currency and true money. Those of Lydia are not round, 
but oval, with an official stamp indicating their weight and giving 
their legal value: the Eginetan silver staters also imitate the elon- 
gated form of the earlier period, and are even more irregular than 
those of Lydia. Still they possess more of the character of a true 
coinage, in having been struck on a block. In the illustrations of 
ancient coins which you hold in your hands, a silver coin (Fig. 3) 
in the British Museum, ascribed to Pheidon, is shown, On the one 
side is an incuse square, and on the other a tortoise—the symbol of 
the Phosnician goddess of the sea and trade. One of the other figures, 
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representative of the Lydian coins (Fig. 4), is supposed to be the 
earliest known. Itis perhaps of the time of Gyges, but in Mr. Head’s 
opinion certainly not later than Ardes. Manyof these ancient coins have 
been found in the neighbourhood of Sardes. They have an authentic 
device on one side only, the other being occupied by the punch mark 
or incuse square, which is the admitted sign of the earlier condition 
of the earliest coins. ‘“The masses of metal,” says Rawlinson, “prepared 
for coinage were originally placed upon an anvil with a rough excre- 
scence protruding from it, having for its object to catch hold of the 
metal while the impression is made by means of a die placed above 
and struck with a hammer. This excrescence, a mere rude and rough 
square at first, which gradually improves, being first divided into 
compartments and then ornamented with a pattern, until gradually 
it becomes a second device, retaining, however, to a late date 
its original square shape on the coins; the quadratum in- 
cision is of the most archaic type, having neither pattern nor 
divisions, and presenting the appearance which might be produced 
by the impression of a broken nail.’”? The Greek coinage, however 
rude at first, soon acquired a beauty and perfection surpassing 
all our modern coins. The staters, for instance, of Philip and of 
Alexander, the coins of Syracuse and Megapontum, present to us the 
most lovely female faces, and deities—perfect models of human 
beauty. Animals also are admirably represented, not only the horse, 
the lion, &c., but other smaller creatures, as the harvest mouse on 
an ear of wheat on a Megapontum coin, and even insects, as, for in- 
stance, the praying mantis. The heads on the earliest coins repre- 
sent gods and goddesses, the first human head being that of 
Alexander the Great on a coin of Lysimachus, and even in this case 
the great Conquerer is represented in his divine character as de- 
scended from Jupiter Ammon, which descent is indicated by the 
ram’s horns. It would not, however, be fair to modern merits to 
attribute the difference to want of skill. It is a great convenience 
that coins should lie flatly one on another, and the greater boldness 
of ancient coins, however it may add to their beauty, necessarily 
rendered this impossible, In Greece the original business of bankers 
seems to have been changing money for foreigners, but they soon 
commenced banking and allowing interest for deposits. We are 
incidentally informed that the father of Demosthenes kept part of 
his fortune with one of these Trapezite or bankers, Some of them 
enjoyed considerable credit. Pasion, for instance, we are told, was 
well known and trusted all over Greece. The ordinary rates of 
interest were very high, and will not at all bear comparison 
with those of the present day, as they ranged from 10 to 37 
per cent. ; but the risks also must have been extreme, and not- 
withstanding this large.rate of interest their profits seem to 
have been small. Even Pasion’s business is said to have been 
worth but £400 a year.- The Greek bankers seem to have 
been as much notaries as bankers, and a large part of their business 
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consisted in witnessing contracts between others. They seem, 
however, to have possessed a document not very dissimilar to our 
cheques. They were acquainted with letters of credit, and had even 
invented a form of endorsement. Thus Iceratus, we read, drew in 
Athens a bill on his father in Pontus, which was guaranteed by 
Pasion, and then bought by Stratocles. Bottomry bonds also were in 
use. It is often said that the great banks of Greece were the 
temples, but I confess I have my doubts about this. No 
doubt there are frequent references to deposits being made 
in the temples, but there is a second and not less important 
function of banks, viz., repayment of deposits, as to which the 
evidence is very deficient. The Greeks also appear to have intro- 
duced banking into Italy, at least if we may judge from the fact 
that in early Latin writers most of the words relating to banking 
and finance are of Greek origin, and were gradually replaced by 
Latin words. The bankers in Rome soon became of great importance, 
and the old Roman comedies contain many allusions to them, 
not always, indeed, of a very complimentary description, 
although their professional honour stood very high. It has been 
mentioned, as an indication of the unpopularity of Gaulish bankers, 
that when the revolt of Vircingitorex took place, the houses of the 
bankers of Gebanum were first attacked. But surely another 
explanation may be given. Moreover the extortion of high 
interest was not confined to bankers. Pompey, we are in- 
formed, lent money at 50 per cent., Brutus, and Cato him- 
self, at 48 per cent. The rate of interest in Rome, as elsewhere 
in ancient times, was, in fact, excessive. There was, however, no 
legal rate till the law of the Twelve Tables. It was then fixed 
nominally at 8? per cent. Subsequently, in the time of Cicero, it 
was raised to 12 per cent., at which it continued until it was 
reduced by Justinian to 4 per cent. for illustrious persons, for those 
engaged in commerce 6 per cent., and 8 per cent. in other cases. 
Weare told that all money transactions were carried on through the 
intervention of bankers, and that they kept the account books of their 
customers. But, however this may be, the system of banking does not 
appear to have been very thoroughly developed, because when Cicero 
sent his son Marcus to complete his education at Athens, he wrote 
to Atticus to inquire if it would be possible to procure a letter of 
credit on Athens, or whether it would be necessary for Marcus to 
carry money with him. The later Roman law contains numerous 
provisions relating to banks. One is rather curious. It seems that 
if a banker failed, those who had simply deposited money with 
him for safety ranked before those who placed sums with him at 
interest. But although they have been the subject of various 
learned dissertations, it is by no means clear how the Roman 
bankers kept their accounts. We may hope that we shall ere long 
know more about Roman banking, because the house and archives 
of a Pompeian banker—Lucius Ccecilius Jucundus—have recently 
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been discovered in that city. Coming to our own country, we are 
indebted to Mr. Evans for a very excellent work on ‘‘ The Coins of 
Ancient Britons.” Our coinage appears to have commenced in 
Kent about 150 to 200 3.c., and to have spread over the south-east 
of England to Devonshire on the west, and northwards as far 
as Oxfordshire. The original coins were copies of the staters 
of Philip of Macedon, which have a head of Apollo on one 
side and a chariot and horses on the other (Fig. 5). Gradually, 
however, the execution became worse and worse, as shown in 
the illustrations (Figs. 6-8), until at length no one looking at 
one of these coins for the first time would be able to tell which 
side was meant for the head of Apollo and which for the chariot 
and horses. The fact that the dies were much larger than the 
coins, assisted in contributing to this result. Some of our coins 
are inscribed, and in one series we find the name “Cun,” 
short for Cunobeline, the Cymbeline of Shakespeare, from whose 
name one learned antiquary has absurdly supposed that our 
word ‘‘coin” was derived. I ought to add that among the 
latter coins are various curious types of purely native origin. 
Nay, not only had the ancient Britons an ancient coinage, but 
they were so civilised as to have attained the art of forgery, 
the false coins being of base metal, plated over with gold or 
silver. By general consent gold, silver, and copper have been the 
metals used as money. Iron, indeed, is said to have been used in 
Sparta, under the laws of Lycurgus, but in this case there is no 
reason to suppose that it was ever coined. It seems to have been 
used, as it was, according to Cesar, amongst the ancient Britons, in 
the form of bars. Pollux mentions that the inhabitants of Byzan- 
tium, in ancient times, used iron for coins instead of copper, and 
so have the Japanese, but on tle whole this metal is much too 
heavy for convenience. Ooins of tin were struck by Dionysius of 
Syracuse, and subsequently, in Gaul, under the reigns of Septimus 
Severus and Caracalla, and also in our own country, but they appear 
to have been almost immediately abandoned again. The similarity 
of such coins to those of silver constituted a very serious incon- 
venience. Glass seems to have been, likewise, at one time, used 
for subsidiary coinage in Egypt and in Sicily Platinum was 
tried in Russia, but was found unsuitable; lead is still used in 
Burmah ; nickel in Belgium, the United States, and Germany, and 
in 1869 and 1870 we struck some nickel pence and halfpence for 
Jamaica. In addition to the commercial uses of coins, they are import- - 
ant from an historical point of view, and also in giving us authentic 
portraits of many interesting persons—Cesar, Cleopatra and many 
others. We are generally told in histories of banking, as, for 
instance, in that by Gilbart, that the first national bank was that of 
Venice, founded in the year 1157, hut I agree with Mr. McLeod, 
that this institution was not at first, in any sense, a true bank. The 
state being deeply involved in debt, its creditors were formed into 
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@ corporation and the debts made transferable like our consols. It 
was not until 1587 that the institution began to take money on 
deposit, The depositors received a credit on the bank’s books 
equal to the actual weight of the bullion placed there, which the 
bank undertook to keep intact in its vaults, and to repay to the 
depositor at any time, or to transfer to any one else. The earliest 
real bank was that of Barcelona, founded in 1401. In this 
case, the city funds were made responsible for any moneys en-’ 
trusted to the bank, which not only received deposits but exchanged 
money and discounted bills. The Bank of Amsterdam was founded 
in 1609. The so-called Bank of St. George, at Genoa, dates back to 
1407, but does not appear to have done genuine banking business 
until 1675, The bank of Stockholm, which commenced in 1668, 
was the first bank in Europe to issue bank notes, which until 
that time were totally unknown in the west, although as we have 
seen, they had long been in use in China. Our early English 
bankers seem to have been all goldsmiths as well as bankers, and 
it is, perhaps, just worth mentioning, that in my own firm as in 
several others, we still use certain books which are specially known 
as the “Goldsmiths.” Sir Walter Bowes, a goldsmith of the 16th 
century, is recorded by Herbert in the history of the Goldsmiths’ 
Company as having lent Henry VIII. £300. Another great gold- 
smith of this period was Sir T. Gresham, the founder of Gresham 
College and cf the Royal Exchange, which was opened by Queen 
Elizabeth on January 23rd, 1570. Even Alderman Backwell, who 
lost £295,994. 16s. 6d., when the Exchequer was closed by Charles 
II., was a retail jeweller, and Pepys recordson the 24th December, 
1660: “I went to chuse a payre of candlesticks to be ready for me 
at Alderman Backewell’s.”’ Mr. Price in his interesting paper on’ 
“ Early Goldsmiths and Bankers” gives several accounts current 
appertaining to this period, and still in existence at Messrs. Childs’, 
including for instance one for Prince Rupert for plate, dishes, candle- 
sticks, &c. The oldest of our existing banks are probably Messrs. 
Childs’ and Messrs. Martin’s. In the reign of Elizabeth there 
was a goldsmith named John Wheeler, from whom the business 
passed to William Wheeler, junior, and subsequently into the hands 
of their apprentices, Messrs. Blanchard and Child, whose names ap- 
pear in the “ Little London Directory, 1677.” Sir Josiah Child, 
although he subsequently became a banker himself, attacked our 
profession with more vigour than common sense in his new “ Dis- 
course of Trade.” He says, ‘‘This gaining scarcity of money proceeds 
from the trade of bankering, which obstructs circulation, advances 
usury, and renders it so easy that most men as soon as they can 
make up a sum of from £50 to £100 sendit in to the goldsmith, 
which doth and will occasion, while it lasts, that fatal pressing 
necessity for money visible throughcut the whole kingdom, 
both to prince and people.” Sir Francis Child, called - by 
Pennant, the father of the profession, is said to have been the ‘first 
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to lay aside entirely the goldsmith’s business and become a pure 
banker in our sense of the term. The “Grasshopper ” in Lombard 
Street claims to have been the place of business of Sir Thomas 
Gresham, though his actual residence was in Bishopsgate. In the 
directory of 1677, it was occupied by Messrs. Duncombe and 
Kent, from whom it descended to Mr. Wm. Martin, Hoare’s 
in Fleet Street goes back to James Hore or Hoare, who 
was Warden of the Mint from 1679 to 1682, and who was pro- 
bably established in business as early as 1661. They have 
occupied their present premises since 1692. The Bank of Eng- 
land, I may mention, was founded in 1624. In early days our 
bankers and merchants used to deposit their superfluous cash in 
the Tower of London for safe keeping. Charles I. seized the money 
there, amounting to £120,000. A still more serious misfortune befell 
our predecessors however in 1672, when the Exchequer was closed by ~ 
Charles II., at the instance of Lord Ashley and Sir Thomas Clifford, 
when the amount seized was no less than £1,328,000. The first 
‘‘run” on record took place when the Dutch fleet sailed up the 
Thames, burned Chatham, and destroyed Sheerness. I have already 
alluded to the fact that such references as appear of bankers in ancient 
literature are far from being always of a complimentary character, 
Such is also the case even in recent times. Lord Eldon 
is reported to have selected his bankers by a sort of inverse 
competitive examination. He thought them the stupidest in 
London, and he said that if he could find stupider, he would move 
his account. And itis no doubt true that probity and prudence, 
tact, and knowledge of human nature, are more necessary to a 
banker than the possession of great genius. I should myself, how- 
ever, be disposed to attribute the unfavourable remarks to which 
I have referred rather to jealousy than to conviction. We may, 
I think, congratulate ourselves that we have contributed our 
fair share to those who have successfully laboured to promote 
the welfare of the country. In political. life, innumerable 
bankers have been useful members of the legislature. In some 
cases, our banking families have held high office. In literature, the 
honoured name of Grote at once suggests itself, and in science I 
may be permitted to mention my own Father. One might have 
supposed that banking was rather too prosaic for poetry, but the 
names of Wright, Praed, and Rogers prove the contrary. Among 
economists we have Lord Overstone, Mr. Norman, Mr. Bagehot, 
Mr. Hanbury, Mr. Newmarch, Mr. Palgrave, and others too . 
numerous to mention. Indeed, though [ am by no means a 
follower of M. Comte, there is one of his proposals which has 
much to recommend it. He suggests, in the ‘“‘ Catéchisme Positi- 
viste,” that the supreme government in each country should be en- 
trusted to three bankers, who would respectively take charge of 
commercial, manufacturing, and agricultural operations, “A ces 
triumvirs,” he says, ‘‘le sacerdoce occidental dirigé par le Grand- 
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Prétre de V’humanité, dévra dignement soumettre les réclamations 
légitimes d’un immense prolétariat.” Ishould have been disposed 
to think that, at any rate, such a government would have had 
the great merit of doing its best to preserve the peace of the 
world, though I confess that of late some of my friends have deve- 
loped a fierce military spirit, which fills me with astonishment, 
But however that may be, I think we may fairly claim for the 
banking profession, that they have done their best to deserve 
the confidence reposed in them. Let us hope the opportu- 
nities and advantages which will be afforded by the Institute 
will be a benefit to the profession, by extending a knowledge of 
the true principles of banking, and even perhaps to the 
public, by tending to remove those groundless apprehensions which 
from time to time, as for instance last year, have produced an other- 
wise unnecessary stringency in the money market, and an elevation 
of the rate of interest quite unnecessary in itself, and very pre- 
judicial to the commerce of the country, But, gentlemen, I must 
not abuse the privilege of ‘unlimited issue,” which your kindness 
has accorded tome. I remember one of our country friends, dis- 
turbed, I suppose, at the moment of writing, drew a bill on us once 
for 180 years, instead of, no doubt, for £180. I wish that by any 
reasonable expenditure on our parts, that we could have secured 
such a term of life to him. But I fear if I contiaue to enlarge on 
the theme which I have selected, tempting and inexhaustible as it 
is, you may be driven to organise a “run.” To prevent so un- 
pleasant a result, I will call on Mr. Hankey to favour us with his 
views on the important subject which your council have selected 
for discussion this evening. 

Before Mr. Hankey rose, Mr. J. W. Brrou, Governor of the Bank 
of England, said : I came here more with the intention of hearing 
what your president might have to say, rather than of making a 
speech myself; but having been invited by your treasurer to ad- 
dress you a few words, I rise to propose a cordial vote of thanks to 
the president, and at the same time to express the deep sympathy 
which, as governor of the Bank of England, I take in any move- 
ment having for its object the interest of the large body of gentle- 
men employed in the banking establishments of this vast metro- 
polis. If, then, this Institute gives these gentlemen satisfaction in- 
tellectually, or in other ways conduces to their comfort, I shall be 
pleased, for I fear that the lives of bank clerks in a general way 
are exceedingly monotonous. The address of your president opens 
out a discussion on the most interesting of topics, but into these I 
will not enter as the time is short, and Mr. Hankey has attended 
to address you on a most important matter. However, before he 
does so, I hope you will all cordially join with me in giving our 
best thanks to Sir John Lubbock for the instructive paper he has 
read to us. Had I more time, there are several points which I 
should like to discuss, For the last 30 years I have been connected 
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with Spain, and your president having mentioned Barcelona as the 
town to which we are indebted for the introduction of banking, I 
regret to say that just now it is where nearly all the forgeries on 
the Bank of England and the Bank of France are emanating from. 
Barcelona, however, is celebrated for other tuings besides banking, 
for it is said to have produced the citizen who invented the first 
steam ship, but unfortunately for the inventor he was blown up, 
together with his own invention, by the Inquisition—in fact ‘‘ hoist 
with his own petard.” 

Mr. Tomson Hanxry, M.P., said: When Sir John Lubbock 
paid me the compliment, about ten days ago, of asking me if I 
would attend here and assist at the opening meeting, and when 
he proposed to me to address this new Institute on the subject 
of banking, and when I consented to attend, I certainly did not ex- 
pect to see the large attendance I see before me. I thought that I 
possibly might meet a few of the friends with whom I am daily in 
the habit of associating, and also that we might have some discus- 
sion on points of banking, which at the present moment are of 
‘some interest—a subject whicn Sir John Lubbock has done me the 
‘honour of proposing that I should open. I only wish the 
subject was in the hands of a gentleman better qualified than my- 
self to deal with it. As for the details of the matter which has 
‘been brought before you to-night, I know very little ; but no incon- 
siderable stride for the general advantage will have been made 
when there can be presented to the public a balance-sheet by which 
those who are desirous of connecting themselves with a bank may 
at once ascertain whether that concern is solvent or otherwise, This 
same subject has been raised in connection with a Bill now before 
Parliament, and I, in selecting this particular branch of the subject, 
viz., the balance-sheet question, thought that it was one upon 
which a discussion might be useful, and that, perhaps, our discussion 
might lead to some opinion being expressed on a matter on which 
I do not think even the Government itself has any very decided 
or clear opinion. The immediate point for us to consider 
first is, what is the proper mode of stating a balance-sheet? Let 
us consider for a moment what is the meaning of the word “‘ balance.” 
‘As I understand, it means that which can be put in one scale to 
balance against something else. For instance, if a person buys a 
pound weight of butter, he ascertains whether he has the weight by 
putting an equal weight in the opposite scale. This, then, is the simple 
origin of the simple word “balance.” It is applicable to that which - 
& man owes, and that which he has got to pay it with. This is the 
only point which [ wish to raise with respect to the consideration of 
the balance-sheet per se. Now, I have been in the habit of sitting 
as one of the Commissioners of Income Tax for many years past. 
‘When a small tradesman comes before us, he tells us he has made 
no profits, and that he keeps no books; for he says, “I do not 
require to keep books; I keep all I receive in one drawer, and take 
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out of it that which I have to pay, and the difference that remains 
at the end of any given period is the balance.” This no 
doubt is a very simple and primitive sort of account, but we, as 
Commissioners, are not satistied with this way of doing business, and 
we insist on our right of claiming a balance-sheet. That is to say that 
an account shall be rendered to us showing what the tradesman has 
received and what he has paid. If then the amount he has received 
exceeds the limit beyond which he must pay Income Tax, then as 
Commissioners we insist on his paying it. This probably is a 
rough and ready way of ascertaining, as far as we can, the state of 
the profits on which the Government require us to make some 
claim. Such a primitive state of account-keeping would hardly be 
satisfactory in the complicated arrangements of banking. Bank- 
ing accounts, however, are far less complicated than what are called 
mercantile accounts. The merchant buys his goods and sends 
them to all parts of the world, and receives his remittances. It is 
impossible for him to ascertain, at any particular moment, the state 
of his affairs; he cannot, for instance, very easily know the mode 
in which the goods may be paid for. No doubt it is possible 
for him at any time to make some sort of an account, and by the 
ordinary system of book-keeping he can show what his assets 
should be, and he can also ascertain by this means whether he has 
sufficient assets to meet all his liabilities ; but, as I have intimated, 
those liabilities may be very complicated ; in many cases he may 
not have paid cash for the goods ; he may be owing the money or the 
persons selling them to him may be debtors to him. This is not 
so with banking: it appears to me banking is conducted on much 
more simple principles. Banking balances are not very compli- 
cated, and the balance-sheets can be arranged so that a man can 
know without any difficulty all he wants to know. Speaking of 
banking, I am speaking of banking as it is conducted in England. 
You are all aware that bankers in other parts of the world conduct 
their business in avery different manner; but bankers, I mean those 
who receive deposits and pay again those deposits, have it in 
their power to make a very simple account; the debts they owe 
should be as simply stated as possible, and also the assets, so that 
it might be understood by those totally unacquainted with any 
system of book-keeping. The money the banker receives and 
owes might be put down on one side, and on the other hand, if he 
has received that money with any engagement to pay when called 
upon. The assets of a bank should be of such a character that 
they can be realised or turned to the use of the bank, aad to state 
them in a very intelligible form in the balance-sheet ought to be 
the great object. At present it is necessary, for a person to 
understand the balance-sheet of a bank, that he should be a 
book-keeper, or have a large acquaintance with figures; to a 
person only ordinarily acquainted with the business of accounts 
such a document is scarcely intelligible, and it is utterly 
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unintelligible to one totally unacquainted with the mode of 
carrying on the business) A banker cannot keep his money 
always in gold, he must employ it in some way or other, and 
the whole gist of the balance-sheet depends upon the way in 
which the assets are stated and the value to be put upon them. 
Now, I think unfortunately, connected with this subject it has been 
very much the opinion that these balance-sheets are of no import- 
ance in business, People, however, invest their money in joint 
stock banks as profitable investments, and in doing so they only 
look at the bank and see the rate of interest it pays. Therefore, it 
naturally follows that the bank which paid 20 per cent. would be 
more attractive than one which only paid 10 per cent. To tho 
gentlemen I am addressing it is apparent, that to judge of the 
stability of any banking concern simply by the amount of profit it 
makes is a very fallacious way of getting at matters. Let us 
take, for example, the comparative statement of accounts of 
two of our largest banks—the Bank of England and the London 
and Westminster Bank—and, in doing this, I shall be. betraying no 
confidence in alluding to the accounts of the Bank of England, because 
there is no bank in England the state of which is so manifest and 
clear as is this concern, The condition of the Bank of England is 
known to the whole world. The governors and directors are com- 
pelled to publish weekly statements showing its position. Let us 
take this subject of percentage and profits of these two institutions, 
the Bank of England and the London and Westminster Bank—and 
I may say that I have a balance-sheet before me, one of those very 
useful documents which have been collected by that valuable paper, 
the Hconomist—the paid-up capital of the London and West- 
minster Bank is £2,000,000; they have deposits to the extent of 
£21,500,000, and they have a certain rest which is, in fact, 
in addition to their capital. If we set down their profits at 
£280,000, that will, I think, give roughly 10 per cent. The 
Bank of England has a paid up capital of £14,500,000, deposits 
£31,000,000, and profits to the extent of £312,000, or about 
5 per cent. In each case the percentage is for the half-year only. 
The profits of the one bank are represented at 10 per cent., and on 
the other at 5 per cent., on the half year; but assuming that the 
London and Westminster Bank were to increase their capital—and 
I do not think any one will consider that it is now too large 
when we remember the immense amount of business they do, 
and the many branches they have—to £5,000,000, the profits would 
at once be reduced to 5 per cent. In the same way, let us take the 


Bank of England, and, assuming that the capital was reduced to . 


£5,000,000—a sum quite ample to secure the same amount of busi- 
ness as that now done by the bank—whether it would be considered 
as secure in other directions, I am not here to .inquire—the 
business done by the bank for the half-year ending in February 
last would represent a profit of 123 per cent., or about 25 per cent, 
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upon the year, made in as safe and as secure a manner as that 
made under existing circumstances. Therefore, as I have said, 
the amount of the capital is a very important item to consider when 
estimating the profits of a bank. No one will deny that the affairs 
of the London and Westminster Bank—and I have instanced that 
as being one of the largest of our Joint Stock banks—are formed on 
a very secure and excellent basis; but the business of the bank 
would be as good, and better, if they had a larger capital. My ob- 
servations, however, prove the fallacy of depending upon the mere 
amount of profit without also taking into consideration the question 
of the adequacy of the. capital with which the bank is carried on. 
If my theory is carried out in practice, I think you would see a 
very different result from that which at present is shown by banks in 
England. The public by bearing in mind these observations will be 
quickly undeceived. They will not think it necessary to place their 
money in a bank which gives 15, 20, and, I believe, as much as 30 
per cent. in one case. Almost any bank can do this by reducing 
their capital. I remember being told by Lord Overstone, in 
his own counting-house, that his capital was his desks, ink, pens, 
and books. ‘That is all my capital,” said Lord Overstone. ‘The 
rest belongs to me; it has nothing to do in my banking busi- 
ness.’? If we could have seen the balance-sheet of that bank, I 
have no doubt we should have at once perceived the very large 
profits per cent. We all know that the profit might have 
borne a very small proportion to the large capital he had in reserve, 
but which was not used. It should be remembered that the capital 
of the bank is the reserve. Itnever ought to be used, except under 
extraordinary circumstances, and in winding up the business. .. It 
is a protection to the depositor, and it forms also the protection to the 
public in all business connected with the bank. If a banker once 
uses his capital as part of the business he is.doing, then I think 
he is incurring a rather dangerous risk. With regard to the mere 
balance-sheet, it is a difficult thing to know how to arrange for 
its publication. I believe it is possible to do so, and also that 
the Government are about undertaking it; but I do not think it 
possible to lay down any hard and fast rules or regulations in 
regard to abstract outlines of account, which will show the 
real position of any and every bank in England. I am 
almost sorry the Government has attempted this. It has 
always appeared to me by far the better way of securing a 
reasonable amount of information—information which ought 
to be given, and which should satisfy any person wishing to do . 
business with a bank—if something of this kind was carried out, 
—that before any-dividend is declared a committee, consisting 
of a small number of the oldest directors of the bank, should 
meet together and go over carefully every asset of the bank and 
every liability. It is a simple plan. ‘The directors should be 
those in whom the general body have the utmost confidence, and 
VOL, XXXIX. 34 








478 The Institute of Bankers. 


then this committee, after having examined in the first instanco 
the assets and liabilities of the bank, could arrange a balance- 
sheet to be agreed upon. These directors should be held responsible 
penally under the law if they put their names to a false state- 
ment. The exact details as to how this could be done I will 
not now enter into, but I think that to lay down a rule, and 
put in an Act of Parliament a schedule, as to how the statement of 
accounts is to be made out, is entirely futile. To suppose that 
it will be any guide to the public is an entire fallacy. Nor will 
a stranger be able in reality to form a correct opinion of the 
stability or otherwise of the bank by it, With all due 
respect for the system of audit provided, I must confess that I 
think very little reliance should be placed in any official audit by 
gentlemen who only look at accounts and who have had no oppor- 
tunities of being personally acquainted with the nature of the 
assets, No auditor can, according to my opinion, place a 
proper value on the varying and different assets in which a bank 
may safely invest its money, and upon this matter I do not think 
I can do better than read a letter of mine which appeared in the 
Times of January 18th last. In it I have expressed my views, and 
with your permission I will read it, 

Mr, Hanxey then read the letter, at the conclusion of which he 
said: I hope these observations and remarks may be the means of 
inducing some gentlemen to express their opinions and give you 
much more information than I have been able to do. 

Mr. Stater (Union Bank of London) said, I propose direct- 
ing attention to the practical points involved in the matter before 
us, viz, the Bill before Parliament. It will, I think, give us perhaps 
a better idea of the subject if we consider what has led up to this 
proposed legislation. No doubt the object in view is a very de- 
sirable one to attain, but the subject requires great care, for all of 
us know that legislation produced at a time of panic is apt to 
be ill-considered if not altogether unnecessary. Therefore, 
Government, or the persons preparing the Bill or drawing it 
up, should not exhibit an undue amount of fear or alarm. In the 
cease of this particular Bill, that appears to be the spirit by which 
the draughtsman preparing it has been actuated. He seems to 
have assumed, because certain exceptional cases of dishonesty 
and criminality have occurred in connection with the City of Glasgow 
Bank, that therefore it is absolutely necessary, and indeed required 
by shareholders and depositors, that. very strong measures should - 
be taken to secure them against dishonesty on the part of 
banking officials. Now, do you imagine that a proper spirit in 
which to approach the subject? As a body the directors and managers 
of our banks are honourable men; they are men of strict integrity, 
and many of them have attained their present position by a diligent 
course of business activity and strict honesty and integrity 
in their own dealings, and in consequence they have been selected 
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by the shareholders to such positions as fit persons to take charge 
of very large interests. I think the draughtsman has shown an utter 
want of confidence in directors and managers, and he has directed his 
attention specially to provisions designed particularly to secure share- 
holders, and he appears at times almost to forget the very existence 
of creditors, and seems to think that they have little or no interest 
in the concern. Then as to the points selected for our discussion, viz., 
the audit and balance-sheet. On the subject of audit I see thateby 
Section 2 neither the directors nor officials are capable of being elected 
auditors. As Mr. Hankey very properly states in his letter, the 
only auditors of joint-stock banks who are competent to deal pro- 
perly with the accounts and the affairs of the concern are the 
directors. It is their business to look after the manager, and see 
that the affairs are well managed, by probing and examining 
the various transactions into which the concern has entered. By 
this clause depositors are rendered incapable of being elected 
auditors. I doubt very much whether any person could be a better 
auditor for a bank than one who has no other interest in the con- 
cern than being a depositor. Very many such shareholders and 
depositors could be found who would be much more useful as 
auditors than the gentlemen who are to be eligible under the 
clause I have read. Then I see by Clause 5 of the samo section 
that every auditor is to have a list delivered to him of all books 
kept by the company, and that he is to have at all times admission to 
the books and accounts, and may examine the directors or other 
Officials of the company upon them. Now, in the abstract there 
may appear nothing unreasonable in all this ; but I do not like the 
words ‘‘examine the directors or other officials,” it sounds very 
much like a police-court, and as if the draughtsman, entertaining 
the greatest suspicion of these parties, was desirous of having them 
examined on oath. Such a clause is fraught with the grossest in- 
justice, and it will be perfectly impracticable. Were it to pass, 
I have little doubt but that the auditor would become the arbiter 
of the various transactions entered into by the managers and 
directors, who would daily have to take his opinion as to whether 
he approved of this, that, or the other transaction before entering into 
it. Then, by Clause 6, the auditors or auditor has to make a report 
of the particulars of any account examined by him, and this is to be 
read before the shareholders in general meeting. Why, such a 
clause as this strikes me as being a monstrous one, and we can 
hardly imagine that it could be seriously proposed in a public 
meeting of the shareholders of a bank, who come from all quarters, 
and are men of all classes in society, that the various accounts which 
have been the subject of inquiry by the auditors are to be reported 
upon. If such a regulation as this were carried out, it would ruin 
the business of any banking institution in the kingdom. It appears 
to me to be a most monstrous project. In fact, looking at the 
whole spirit of the Bill as it stands, these gentlemen would 
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not be auditors, they would be inquisitors, and the best course we 
could adopt, and the only one we could adopt, would be to allow 
thém to take their seat in the bank parlour, from one year’s end 
to? another, and let them manage the business. There would, 
however, be this little objection to such an arrangement—that we 
should have irresponsible men—men liable to be removed at 
the end of every twelve months. Are such men to be the directors, 
managers, and controllers of the large banking businesses, and 
to have the control of our large Joint Stock businesses? It 
strikes me also that if the auditors properly carried out the duties 
devolving upon them by the Act, Parliament must make them 
ubiquitous, for we know that many of our banks count their 
branches by tens, and in some cases by hundreds, and how 
the auditors are to look after the businesses of banks with so 
many branches I cannot conceive, unless an enormous expense 
is incurred. I think the proper course to follow out is that 
adopted by all first-class concerns, which is to make one or two 
of the directors personally responsible as attesting the correct- 
ness of the balance-sheet; we then have it verified by the 
strictest investigation. This is practically already done. I can 
assert, speaking from personal knowledge, that the balance-sheets 
of Joint Stock Banks are not hurriedly prepared, nor are they 
issued without the details Having been thoroughly inspected and 
examined into by some of the directors, although they do not 
actually sign the sheets. This brings me to the form of balance- 
sheet scheduled by the Act and submitted for our adoption. In 
this I see little to which I can really take exception, unless it be 
that it is not sufficientiy ample, and on that point, recently, a con- 
ference of bank managers took place to consider the subject. A 
form of balance-sheet was there submitted and approved, and I 
have very little doubt but that Government would substitute the 
modified balance-sheet, or would introduce in the one scheduled 
the particulars we desire. These alterations are very trifling, 
and we only by them suggest that a little more information should 
be given to the public, whilst we believe that our balance-sheets 
should be ample, and that every information should be afforded 
to the public which it is right should be given, and which can 
be given without exposing the interests of our customers. With 
regard to information as to a bank, it is extremely important 
that this should be accorded to depositors and shareholders, and no 
doubt all who well digest these balance-sheets will find whether 
the business of the banks are carefully managed. This being — 
assured, our business must increase, and it will tend very much to 
improve the position of the banks whose accounts are already 
most carefully gone into and inspected. But I go further, and 
maybe I shall bring about a little dissension in this meeting in 
what I am about to say, when I urge that the questions of audit and 
balance-sheets ought not to be contined to Joint-Stock banks only : 




















The Institute of Bankers. . . 481 


they may with advantage be extended to the private banks, par- 
ticularly to those entitled to issue their own notes. We know 
these notes get into circulation in small country districts, and they 
are accepted by the inhabitants of the locality with the same 
confidence 2s though they were Bank of Eugland notes. The - 
inhabitants of the district look upon the houses A or B as though 
they were possessed of great wealth, as no doubt they were when 
the concerns were -first startéd. by the death of one partner, or 
the retirement of another, the life-blood of these institutions may 
have been drained from them, and the consequence is that some of 
the houses are not so solid as when the banks were first started. 
The time will come, I think, when: private banks must submit to 
an audit, and produce balance-sheets, as well as Joint Stock 
companies. 

Mr. Briitrenvurst (London and Westminster Bank): The only 
~ remark I desire to make relates to the points of Mr, Hankey’s 
speech where he speaks of capital. . He made some observations, both 
in regard to my own bank and also as to banks generally, which I 
certainly was very pleased to hear. The capital of the bank, no 
doubt, should remain intact, and should not be used for the purposes 
- of the bank, as it ought to be kept as a reserve fund in case 
’ of need. Mr, Hankey, however, forgot in his remarks that some 
banks—not in this country, but abroad and in our colonies, where 
there was a great necessity for introducing capital,—that some of these 
~ banks had large capital and small deposits, and in these cases it 
strikes me that Mr. Hankey’s remarks would not hold good. , 
‘Mr. W, A. Micnazz; I should like to make a few observations 
- with special regard to the form of the balance-sheets issued by 
bankers. To my mind bankers are the best judges of the forms which 
are suited to their business. I have had a great deal to do with audits, 
and know the way in which they are conducted, and I quite agree 
~ with the remarks which have been made as to the little protection to 
- be obtained from auditing. Personally I do not beliéve that there is 
the slighest protection afforded by audit, and certainly not by such 
- an audit as is provided in this Bill) At the best of times the au- 
- ditors are only able to give a true and correct account of the entries 
in the books of the bank, They make no inquiry, they take the 
figures they find in the books as correct; and at the most their 
- statement can only be a true and correct summary of the accounts 
“ appearing and epitomized in the books. Such an audit is a mere 
book-keeping examination, and it is altogether valueless as conveying 
any information as to what the position of the bank is, If, ‘however, 
- so much importance is to be attached to the professional audit, the 
directors had better put the auditors on the board of management to ~ 
‘let them manage the concern. To my mind the system will do 
a great deal more harm than it will do good, as it will induce the 
shareholders and the public to believe that an examination has 
taken place which never can take place, and, what is more, which never 
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will take place. Therefore I think that, in the interest of the public 
and Joint Stock companies themselves, it will be infinitely better that 
auditing should under the circumstances be done away with altogether. 

The Presipent: As no other gentleman is desirous of addressing 
the meeting, I think we should tender to Mr. Hankey our very 
best thanks for attending here this evening. I have also to 
announce that the Council have determined to offer two prizes— 
one of £20 and the second of £10—for the best essays on tho 
progress and development of banking in the United Kingdom 
from 1800 to the present day. The details I will not trouble you 
with, as they will be found in the printed notices. Likewise I have 
to state that Mr. Palgrave, on June 19th, will read a paper on the 
three great banks of Europe, viz., the Bank of England, the Bank 
of France, and the Bank of Germany. Our list of original 
members will remain open until June 30th, when it will be closed. 
I hope that they who intend to join us will do so at once, so that 
we may make the Institute really worthy of the banking community. 

Mr. R. B. Martin (Treasurer): We ought not to separate 
without passing a vote of thanks to the president for the very 
excellent inaugural address he has delivered. With respect 
to the Bill, the provisions of which have been discussed this 
evening, all I can say is that the less we see of it the better. If a 
number of gentlemen interested in the profession were to be con- 
sulted on the subject, they would, I believe, take up the matter and 
frame rules and provisions for the conduct of banking business, 
and that very much better than can be accomplished by any of the 
legislative interference of gentlemen who have no concern in the 
profession, and whose lives and fortunes are not staked upon the 
shor pera with which they manage their business. The work of 

ankers, unassuming as it was, had been going on week after week, 
and month after month, and they had been doing it far better and 
far more usefully for the trade of this great country than they 
could have done had any number of Bills been drawn up by 
gentlemen who sit at Westminster, and who do not understand the 
business. 

The Presment_ said :—I thank you very sincerely for the vote 
you have just passed. At the same time I do not altogether 
agree with some of the remarks of my friend, Mr. Martin, on the 
subject of this Bill,‘because one part of it is to enable companies to 
do that which they would wish to do, but which is now impossible. 
As you know, there are certain institutions registered as un- 
limited, and which desire under existing circumstances to become 
limited. This being s:, I cannot see why, with all proper 
notices and restraints—I do not see why they should be restricted 
from doing so. I think our legislation in regard to companies is 
in an unsatisfactory condition, having been made at a time when we 
did not properly understand the working of the unlimited liability 
principle. So far as that part of the Bill is concerned I therefore 
think that it deserves the greatest possible attention on our part, 
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Hanhing and Commercial Pato. 


Any decision of either the English or Irish Supreme Court of 
Judicature upon the question of the endorsement of cheques per pro- 
curation must be of considerable interest to bankers in particular 
and to the commercial world in general. Such a case is that of 
Butterworth and another v. Central Bank of London, heard before the 
English Court of Appeal, on the 9th of May last, and which case we 
reportin another column. It will be seen from our report that the 
plaintiffs, general merchants in Liverpool and elsewhere, employed 
one Mankey to manage a branch businessin London. This agent 
opened an account at the bank of the defendants in Cornhill, London, 

but without, as alleged, the knowledge of the plaintiffs. The action 
was to recover nearly £2,000 from the defendants’ bank, this sum 
being the produce of cheques, a portion of whichhad been made pay- 
able to the plaintiffs themselves, but which their agent Mankey had, 

as stated, without the plaintifis’ knowledge, endorsed per procura- 
tion on ‘their behalf, and had then paid to the defendants, the 
bank ; and itis surprising to notice that although at the trial, when 
the jury found i in favour of the defendants, the bank, it was shown 
that there was no express authority from the plaintiffs to their agent 
Mankey to endorse their name on cheques payable to the plaintiffs’ 
order, but which had been done by the agent Mankey, yet the 
Court of Appeal declined to grant a new trial. So that in cases 
like the one before us it will be desirable for commercial men in a 
large way of business, and who have agents occupying positions of 
trust, to notify to such agents and to be ready to prove that they 
haveso notified, that the agent is forbidden to sign the name of his 
principals per procuration. We have long been of opinion that an 
authority to endorse cheques per procuration should be in writing, 
and stamped and signed by the principal; and any person acting 
upon an unwritten and unstamped authority should be lable to a 
penalty : this would prove a small source of revenue on the one 
hand, and would afford considerable protection to bankers and to 
large commercial firms having agency offices in different places on 
the other. In thiscase we are not ourselves disposed to quarrel 
with the verdict of the jury, as there appeared to have been no 
circumstances either to arouse suspicion on the part of the bank, or 
which should have induced them to make inquiries. 





SUPREME COURT “OF JUDICATURE, | 
Court or APPEAL. 
(Sittings at Westminster, befure Lords Justices BuamwELl, BaGcaALLay 
and THESIGER.) 
May 10, 1879. 
BUTTERWORTH AND ANOTHER ¥. CENTRAL BANK OF LONDON. 

Agency—Endorsement per Procuration. 
THs was an appeal of the plaintiffs from an order of the Exchequer Divi- 
sion discharging a conditional rule for a new trial, 
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The plaintiffs were general merchants and dealers in materials for paper 
makers, carrying on business in Liverpool, London, and elsewhere, as Edwin 
Butterworth and Co, The defendants are bankers at 52, Cornhill, in the 
city of London. The defendants employed a person named Mankey as 
manager of their branch business in London, the main business being 
carried on in Manchester. Mankey made purchases and sales, about 
£10,000 a year passing through his hands in the shape of returns of sales 
made. A large portion of the returns went direct to the house in Man- 
. chester, but about £6,000 a year would pass through the hands of the 
manager in London. Mankey had also to make payments, to receive pay- 
ments iu money, and to receive open cheques payable to bearer; he had, 
therefore, a large sum of money in his hands, the property of his principals, 
Accordingly he opened an account at the defendants’ bank, but without 
the knowledge of the plaintiffs. Towards the end of the year 1875 a dis- 
pute arose between Mankey and the p aintiffs as to a cheque which he had 
failed to remit ; and in 1876 the plaintiffs sent to London a cashier to do 
the financial business. He sent down numerous cheques, and from that 
time also cash was remitted regularly to Manchester. Though Mankey 
had been instructed to send all cheques to Manchester, yet, as during the 
year 1874 one cheque only was sent, in 1876 (after the cashier had been 
sent to London) the plaintiffs’ suspicions became aroused, and they even- 
tually discovered that he had been robbing them by means of the banking 
account which he had opened with the defendants. This action was 
brought to recover from the defendants the sum of £1,918. 18s. 4d., paid 
by Mankey into the defendants’ bank, being the produce of cheques of 
two classes, the larger portion being the produce of. cheques payable to 
bearer, though crossed, and the smaller portion the produce of cheques 
payable to the plaintiffs themselves, which Mankey passed through his 
bankers per procuration on the plaintiffs’ behalf; the plaintiffs alleging 
thai Mankey had no authority to endorse cheques with their name, that 
they (the plaintiffs) had never received the proceeds, that the defendants 
wrongfully took the cheques from Mankey, and allowed him to become 
possessed of the proceeds, or, in the alternative, appropriated the proceeds 
themselves. The defence was that Mankey was authorised, and was held 
out as authorised, by the plaintiffs to sign their name, and that anything 
the defendants did was in accordance with that authority. At the trial 
before Mr. Justice Lush, at the Guildhall, and a special jury, on the 14th 
of February, 1878, the portion of the claim relating to cheques payable to 
bearer was abandoned, thereby reducing the claim to an amount of about 
£500, the produce of cheques payable to the plaintiffs’ order, and in the 
result the verdict and judgment were entered for the defendants. The 
plaintiffs moved the Exchequer Division for a new trial, on the ground of 
misdirection, and also on the ground of the verdict being against the 
weight of evidence, but without success, and thereupon appealed to this 
Court. 

Mr. HerscuHett, Q.C., for the plaintiffs, contended that there should be 
a new trial; that the Jearned Judge at the trial had misdirected the jury ; 
that his general proposition was misleading in which he laid down to the 
jury that the question for them to consider was, whether the plaintiffs 
authorised their manager in London to use the facilities of the defendants’ 
bank to keep their moneys in a banking account, and to deal with them 
in the same way as they (the plaintiffs) would have done had they been 
in London themselves, dealing with the business themselves, The real 
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question, they contended, was, had Mankey authority to endorse; was 
there actual authority? Again, with reference to the cheques, the learned 
Judge had said: “ They were crossed cheques, and they must have been 
paid through some bank. Did they (meaning the plaintiffs) or not know, 
or must they not have known, that he (Mankey) must have had a banker 
in order to get these cheques cashed?” Here, they contended, the ques- 
tion should have been simply, “did they know,’’ not must they or ought 
they not to have known,” that Mankey had a banking account. Upon the 
whole, then, the main question being had Mankey actual authority to en- 
dorse, it would be dangerous to say that these facts of themselves authorised 
Mankey to endorse, 

Lord Justice BRaMWELL, in expressing the judgment of the Court, said 
the case had been tried before a mercantile jury; there was always a pre- 
sumption in favour of the verdict of the jury, which in this instance was 
satisfactory to the learned Judge who tried the case. The Judges in the 
Exchequer Division did not impeach it, and this Court was not disposed to 
reverse all that had been done merely upon an able criticism of the summing 
up of + i learned Judge at the trial. The appeal must, therefore, be dis- 
allowed. 
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Reports of Joint Stoch Banks. 


BANK OF AUSTRALASIA. 
Tux forty-fifth annual report of the directors to the proprietors, 17th March, 
1879. 


The directors have the pleasure of laying before the proprietors the accom- 
panying statement, which exhibits the profit account of the bank for the year 
ending the 14th October, 1878. The balance-sheet, which is also appended, shows 
the bank’s position at that date. In submitting these statements, the directors 
feel they can offer their congratulations on the out-turn of the year. The 
realised net profit, after ample provision for every bad and doubtful debt, was 
£173,600. 18s. 2¢., out of which it will be seen there has been appropriated 
£6,000 in reduction of the cost of the bank’s premises, and £17,000 in augmen- 
tation of the reserve fund, and that a sum of £152,200. 7s. 4d. is available for 
distribution in the shape of dividend during the present year. In their former 
reports the directors have assured the proprietors that the business is conducted 
on sound and legitimate principles. After a careful scrutiny of all present ad- 
vances they are again able to record their opinion that the bank’s position is 
safe and prosperous. The proprietors will doubtless be prepared to learn that 
the Australasian Colonies have not altogether escaped from the severe commercial 
depression that has for some time prevailed in this country. The decline in the 
value of their great staple, wool, and of their other products has exercised an 
unfavourable influence on pastoral, agricultural, and all depending interests, and 
has undoubtedly aggravated the dulness of trade which was noticed in the last 
report as then existing. In view of these circumstances increased caution will . 
have to be observed in the conduct of the bank’s business, and the directors can 
assure the shareholders that this necessity is fully recognised by their superin- 
tendent. It will become the duty of the proprietors to fill up at this meeting 
the vacancy in the direction mentioned in the statement presented to them at 
the last August meeting. In the course of the past year the directors have 
accepted the resignation of Mr. William Waterston, the accountant of the bank 
in London, and will with pleasure submit to this meeting a resolution granting 
him a retiring allowance, which they consider he has fairly earned by able and 





Bank of Australasia, 487 


unremitting attention to the duties of his important office during a period’ of 
thirty-four years. In conclusion, the directors have to announce that they have 
declared a dividend for the half-year of £2. 10s. per share, being at the rate of 
12} per cent. per annum, which will be payable free of income-tax in London 
and the Colonies, on the 8th April next. This dividend will absorb £75,000, 
leaving £77,200. 7s. 4d. available for further distribution, 


Profit account, from October 15, 1877, to Oetober 14, 1878. 


Undivided profit, October 15,1877 .. ee ee e-. £151,599 9 2 
Less: Dividends, in April 1878, £75,000; October, 1878, 
£75,000 ee ee ee ee ee ee ee 150,000 0 0 
, 1,599 9 2 
Profit for the year to October 14, 1878, after making provi- 
vision for bad and doubtful debts, £297,915. 18s. 3d.; Less: 
I. Charges of management, colonial—Salaries and allowances 
to the colonial staff, including the superintendent’s depart- 
ment and 79 branches and agencies, £78,276. 8s. 6d.; general 
expenses, including repairs, taxes, stationery, travelling, 
&c., £30,794. 3s. 10d.; London—Salaries, £9,663. 6s. 8d. ; 
general expenses, £2,819. 17s. ; II. Income tax, 
£2,671. 4s.1d.; III. Charge on the profit of the year in 
reduction of cost of bank premises, £6,000; reserve fund, 
£17,000 .. ee oe ee oe ts o ee 150,600 18 2 


Undivided profit, October 14,1878 .. ns +» £152,200 7 4 
—[—a 
Balance-sheet, October 14, 1878. 


LIABILITIES, 


Dr. 
Circulation ee ee ee ee ee £315,398 00 
Deposits oe ae OC... ie oe oe 5,285,225 10 4 
Bills payable, and other liabilities ., 1,171,285 0 11 


6,771,908 11 8 
Capital, £1,200,000; guarantee fund, £215,710; reserve 
fund, £57,000; profit account, undivided balance, 
$152,200. 7s. 4d. ae oe oe oe ee oe 1,624,910 7 4 





£8,396,818 18 7 
ASSETS, 


Cr. 
Specie, bullion and cash balances... os ee 
Bill receivable, advances on securities, and other assets 
Bank premises in Australia, New Zealand, and London 
Guarantee fund investments, as under— .. 


£875,591 
7,106,763 
198,754 
215,710 


ownts 


£166,850 Consols at 92;5' .. .. £153,820 0 0 
£70,000 Red. 3 per cent, at 88§ ee 61,890 0 0 


£215,710 0 0 





£8,396,818 18 7 


——— 
a ses 
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BANK OF SOUTH AUSTRALIA. 


Report of the court of directors presented to the shareholders at the half-yearly 
general meeting, 24th April, 1879. 

The accounts to 3lst December, 1878, duly audited, are submitted. The 
balance at credit of profit and loss, after providing for all bad and doubtful 
debts, is £34,380. 2s. 10d., from which the directors recommend a dividend at 
the rate of 10 per cent. per annum, leaving a balance of £3,216. 10s. 4d. to be 
carried forward.. The latest reports from the colony represents the a‘ airs of the 
bank in a prosperous condition; and ‘confirm the opinion already expressed by 
the directors as to the profitable employment of the new capital now being 
offered to the shareholders. 


Balance-sheet, 31st December, 1878. 


LIABILITIES. 


Dr. 
Promissory notes in circulation not bearing interest £119,329 0 
Bills of exchange in circulation not bearing interest 289,116 19 
Balances due to other banks ... ae oe ee : 18,680 3 
Cash deposited not bearing interest .. oe oe 273,029 17 
Cash deposited bearing mterest oe ce se 1,484,577 18 


Total due to the public «. £2,184,733 18 9 

Capital paid up, £625,000 ; reserved fund, £200, 000; profit 
and loss, £34,380 2s, 104. ; total due to the shareholders 859,380 2 10 
£3,044,114 1 7 


ASSETS, 


Coin ‘and bullion, £146,060. 4s. 2d. ; balances due from ad 

. banks, £56,438. 1s. 3d. ee £202,498 
Promissory notes or bills of other banks oe ee de 1,909 
Government securities .. oi oo 341,860 
Landed or other property.of the corporation .. ee 96,690 
Notes and bills discounted, or other d. bts due to the corpora- 

tion not included under the foregoing heads oe oe 2,401,216 16 


$3,044,114 1 


‘RESERVE FUND. 


Dr. . 

. New 8 per cent. annuities oe £35,000 
Reduced 3 per cents. .. . 25,000 
Consolidated 3 per cents. ° ate ee 10,000 
Australian Government bonds.. oe 110,000 
New Zealand Government bonds . 


£200,000 0 


ASSETS. 


Cr. - 
Amount of fund ,. ee £200,000 0 9 





: Dethi and London Bank. 


PROFIT AND LOSS ACCOUNT. 
r For the half-year from 30th June, to 31st December, 1878. 
. 
Dividend paid 20th November .. oe oe ee ee 
Expenses of the establishment, including directors’ and 
auditors’ renumeration, officers’ salaries, rent, taxes, 
stationery, Income Tax on net profits, &c. BS o- «> 21,3867 6 5 
Balance carried forward “6 as De he oe 34,380 2 10 


£30,818 


.. £86,565 11 9° 


Cr. 
Balance brought forward ‘ £39,193 19 9 
Interest on reserved fund ‘ oe 4,648 16 0 
Profits from all offices .. ' 42,727 16 0 


£86,565 11 9 


Examined and found correct, P - 
OsEPH BALFouR, , 
Joun O. Suurens, | Auditors 
We approve of the above account, 
R. R. Torrens, ) 
W. Ricuarpson, } Directors. 
W. H. Marurin, J 
By order of the court, 
Wa. G. Curnpertson, General Manager. 





DELHI AND LONDON BANK, LIMITED. 


Rerort of the directors presented to the shareholders at the ordinary general 
meeting, held at London, 9th April, 1879. 

The directors beg to submit the audited balance-sheet and profit and loss 
statement for the half-year ended on the 3lst December last. The net profit 
realized during the six months amounts to £7,217. 5s. 7d., which sum, added 
the balance of £795. 3s. 1d. brought forward from the previous half-year, gives 
a total at credit of profit and loss account of £8,012. 8s. 8d., and this sum the 
directors propose to deal with as follows:—£7,596. 11s. 3d. for payment of a 
dividend for the past half-year at the rate of 4} per cent. per annum 
(free of income-tax), payable on and after the 22nd of April next, leay- 
ing a balance of £415. 17s. 5d. to be carried forward to next account. 
Total, £8,012. 8s. 8d. The directors regret their inability on the present 
occasion to set aside any portion of the profits to the credit of the “ doubt- 
ful debt account,” the fall in the rate of exchange between India and England, 
and the exceptionally low value of money in India during the last six 
months of the year, have been the cause of the diminished amount of 
profit shown above, as compared with prevous half-years. The general busi- 
ness, however, they are happy to say, shows no diminution, and the bank con- 
tinues to enjoy the full confidence of its constituents. Under clause No. 65 of 
the Articles of Association, the directors who vacate their seats are D. H, Small, 
Esq., and Major-General John Clarke, both of whom, being eligible, offer them- 
selves for re-election. The auditors also offer themselves for re-election. The 
shareholders are aware that in consequence of the illness of Mr. A. B. Goodall, 
who has been one of the auditors of the bank since its establishment in London, 
a special meeting of shareholders took place on the 26th day of February last, 
and elected Major-General Frederick Dayot Atkinson in his room, for the audit 
of the accounts now submitted. The board regret Mr. Goodall’s continued 
illness; that gentleman does not at present offer himself for re-election, but ex- 
presses a hope to do so on a future occasion. 
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Balance-sheet, for 31st December, 1878. 


No. 1. 

Dr. 
Paid-up capital .. «+ oe ©=£887,625 0 0 
Amount due on customers’ balances, deposits, and circular 

notes ee oe oe -» 472,615 15 8 
Amount on exchange accounts, credits, &e. oe oe +. 884,368 16 4 
Amount on account of acceptances oe ee oe oe 89,537 11 4 
Profit and loss ve oe oe ee oe se ea 8,012 8 8 

$1,242,159 12 0 


a 


Or. . 
Cash in hand and on call at head office and branches .. -- £48,169 4 10 
Government securities .. ve oe oe ve «» 226,138 14 0 
Discounts, loans and credits = ee 580,535 6 6 
Other securities, including bullion, bills purchased, &e. +. 850,646 5 38 
Freehold premises in Delhi, Calcutta, Lucknow and Mussoorie, 
&e. ee ee ee ee ee of ee oe 41,670 1 5 
0 


$1,242,159 12 
Profit and Loss Statement. 
oe 2. 


aisaue — off to provide for bad and doubtful debts, as ” 
last re £3,000 0 0 

Dividend f red the half-year ending 30th. June, ‘1878, at 4} per 

cent. per annum (free of income-tax), £7,596. 1ls. 3d.; ex- 

penses at head office and branches, including rent, taxes, 
&c., £8,500. 138, 7d. .. ee ee oe ee oe 16,097 4 10 
£19,097 4 10 


Balance a ae ee ae = 8,012 8 8 





£27,109 13 6 


wanes brought forward .. £11,391 14 4 
Gross profits at head office and branches, after. paying interest 
on deposits and current accounts a 4 we aie 15,717 19 2 


£27,109 138 6 





J. F. K. McGWIRE, Chief Accountant. 
We have examined the foregoing statements, Nos. 1 "and 2, with the books, 
vouchers, and securities at head office, and certify to their correctness, also that 
the statements of the several branches are correctly incorporated therein, 


D. ALLARDICE : 
F. D. ATKINSON, \ Auditors. 





LONDON CHARTERED BANK OF AUSTRALTA. 


Tue annual meeting of the proprictors of this bank was held on the 20th 


ultimo, at the City Terminus Hotel, Cannon Strect—Mr. Fane De Salis 
presiding. 


The notice convening the meeting having been read by the secretary (Mr. W. 
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M. Young), the report was taken as read. It stated that the net profits for the 

year amounted to £81,877. 18s. 4d., and recommended the payment of a divi- 

— - the rate of 8 per cent., leaving a balance of £8,420. 68. 5d. to be carried 
orward. 

The Cuarrman said that before moving the adoption of the report he would 
offer a few remarks on the past year’s operations. The accounts showed that 
the disposable balance amounted to £48,420. 6s. 5d., out of which a dividend after 
the rate of 8 per cent. would be paid, which’ would absorb £40,000, leaving a 
balance of £8,420. 6s. 5d. to be carried forward to next account. The profits of 
the past year did not quite come up to those of the preceding one, the figures being 
as follows:—the profits for the year ending 3lst December, 1877, were 
£87,028. 18s. 3d., and those for the year ending 31st December, 1878, 
£81,877. 18s. 4d.; there was therefore a difference in favour of the former year of 
£5,150. 19s. 11d., a result which was in great part to be attributed to the excep- 
tional course of events they had passed through. In this country the past year 
had been marked not only by a calamitous depression in trade, but also by great 
fluctuations in the value of money, as wellas by large mercantile failures and 
banking troubles of a grave character. Although from these last the Australian 
colonies had been exempt, they had suffered severely through the effects of the 
stagnant position of the commerce of Europe, one of the first, indeed the neces- 
sary, consequence of which had been to diminish the price of woul, the chief 
export of the colonies. This, combined with successive dry seasonsand a deficient 
harvest, had, with other unfavourable concomitants, produced much distress, 
and, by rendering money scarce, had reduced the value of all property. Under 
these circumstances unusual caution had been necessary in the conduct of the 
bank’s affairs, and their policy had been a restrictive one. Without refusing 
accommodation to any constituents who had legitimate claims upon them, they 
had in their advances looked in the first instance to safety and in the next to 
profit. The cautious policy laid down by the board in this respect had been 
loyally carried out by their managers: and if it had in some measure diminished 
their profits it would be satisfactory to them to learn that the bank had not 
suffered from any of the great failures which during the past year were recorded 
as having occurred in the colonies—a fact which spoke well for the judgment 
and discretion exercised by their managers in the conduct of the bank’s 
affairs. In his latest despatches, which reached to the 22nd March last, Mr. 
Brett, the bank’s esteemed representative in the colonies, reported that its 
general business, its circulation, its deposits, and its discounts were well main- 
tained. A telegraphic despatch dated so recently as Friday last had also been 
received, conveying the gratifying intelligence that the bank’s position was 
satisfactory, and stating, amongst other things, that fertilising rains had fallen 
throughout the whole of New South Wales and Victoria. it would be satis- 
factory to them to know that all the securities held for advances, apart from a 
thorough scrutiny in London, were subject each half-year to a double examina- 
tion in the colonies, being, in the first instance, valued and reported on by the 
branch managers, and afterwards by Mr. Brett. The branches themselves were 
inspected, at dates purposely left unfixed, by a travelling inspector, who went 
into each account, as well as checked the coin, bills, and other securities. The 
system thus inaugurated was as perfect a one as it was possible to devise for the 
effective audit and control of the branches. Although during the past year a 
great banking panic had prevailed in this country, and although it was asserted 
that this panic must inevitably extend to the colonies, it would’ be pleasing to 
them to learn that not only had there been no panic, but that the confidence of 
the Australian public in their banks had never appeared to waver even for an 
instant. The reason of this was not far to seek. The banking system of 
Australia was derived from the joint-stock banking system of Great Britain; 
but it was an improvement upon it, for it offered in some respects greater secu- 
rities to the public. In the first — capital in Australia bore a better pro- 
portion to deposits than in England, where one of the effects of the prosperous 
cycle of years we had just passed through had been to accumulate capital in tho 
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hands of the banks to an extent which had disturbed the proportions which 
should exist between a bank’s capital and its deposits. That proportion might 
be said in Australia to average as one to three. In their own case it was the 
same as that of the Bank of England—one to two; the general average, how- 
ever, was far larger in Great Britain, especially in the case of the colossal 
banks established in the metropolis, whose deposits were in marked excess of 
their capital. In the next place, interest-bearing deposits were not accepted 
in Australia, as they were here, at call or short dates, but were taken only at 
periods varying from three to 12 months’ notice, an arrangement which, while it 
allowed of higher rates of interest being offered to the public, effeetually met 
the risk incident to sudden withdrawals of deposits occurring under the influence 
of unreasoning panic. In the third place, under legislative enactment, all the 
Australian banks were compelled to return quarterly, verified by oath, what 
might be termed a full abstract of their balance-sheets, embracing their coin, 
their discounts, their note circulation, with other important particulars, and it 
was not to be doubted that had these very full quarterly returns been rendered 
compulsory in this country they would have gone far to prevent those gigantic 
banking frauds which, in the case of the City of Glasgow Bank, had entailed 
such disaster on so many individual holders of bank shares. (Hear, hear.) 
Lastly, the great principle of limited liability might be said to have been fully 
adopted in Australia, for in all the colonies there was only one bank conducted 
on the principle of unlimited liability—a principle much commended in times 
past, but which recent experience had shown, while it deterred reflecting indi- 
viduals from embarking their capital in banking, did not always necessarily 
afford to the public that undoubted protection which its advocates contended 
was its invariable characteristic. (Hear, hear.) From the reports of the recent 
meetings of the metropolitan banks it was obvious they were quite ready to 
accept limited liability if they could only see their way to do so; and the pro- 
rietors were doubtless aware that a Bill was now before Parliament having 
or its object to facilitate the introduction of limited liability, with other 
improvements in English banking. In the interim it would be satisfactory to 
them to know that the system under which their own business was conducted 
had its strong points, which allowed it to compare favourably with that of this 
country, and which, he would add, at this juncture invited attention at the 
hands of the banking world, as well as the Legislature of England, the more so 
as Australian banking had for the last forty years been conducted with marked 
success, and the capital employed in it could not bo put at less than the 
sum of £36,000,000. (Hear, hear.) One of the chief financial events of 
interest which had occurred during the past year had been the negotiation 
of the considerable loan entrusted by the Government of Victoria to their bank, 
in conjunction with the other banks associated with them in this matter. The 
great favour with which the loan had been received was gratifying in many 
respects. Apart from providing the colony of Victoria with funds to defray the 
cost of reproductive public works necessary for its internal development, tho 
signal success which had attended the emission of the loan might be said to 
represent an expression of opinion on the part of the capitalists of England upon 
its present as wellas future resources. This expression was highly valuable at 
the present juncture, constituting as it did a practical contradiction of those asser- 
tions which had been so freely made that Victoria was a colony fast lapsing 
under adverse influences into decadence and decay. Assertions of this character 
were so incorrect that, having regard to the large stake they held in the colony, 
he would ask their permission to state how the case really stood. It was quite 
true that a decline in the value of wool, combined with the effects of successive 
dry seasons and a deficient harvest, as well as considerable speculation in the 
public lands, somewhat unwisely encouraged by Government had, both in Victoria 
as also in the adjacent colony of New South Wales, tended to produce much 
distress as well as to make money scarce, thus depreciating the value of all pro- 
rty and rendering it difficult of sale. It might be that the political differences 
which had of late been brought so prominently before the public here had not 
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tended to improve matters in Victoria. It would be obvious, however, that such 
difficulties as that colony now laboured under were only ofa temporary character, 
and that it was the height of injustice to a great province of the Empire, with a 
yearly increasing revenue,—with exports exceeding 15 million per annum,—with 
a lightly-taxed population,—with a fertile soil and favoured climate, with a raile 
— system embracing upwards of a thousand miles, and fast extending itself as 
well as earning sufficient to pay interest atthe rate of 4} per cent. on the-cost of 
its construction—it was the height of injustice to assert that mere temporary 
difficulties were leading it on to impending ruin. Under these circumstances it 
was very gratifying to feel that the verdict of the capitalists of England was to 
the effect that the influences which for the present arrested the progress of 
Victoria were of a transient character, and in no way calculated to mar the great 
future which was before her. As regarded the political differences which he had 
alluded to, all sensible men, whether here or in the colonies, were of opinion that 
they had already lasted far too long, (hear, hear), and ought now to be settled by 
mutual concessions. The good sense ofthe colonists would effect this, and when 
they next met he believed they would rank amongst things of the past. (Cheers:) 
After expressing his readiness to answer the inquiries of any proprietor, the 
Chairman concluded by moving the adoption of the report. 

Mr. Henny Beir briefly seconded the motion. 

Dr. Beattie said that the statement made by the Chairman as regarded the 
inspection of the branches, and their audit was highly satisfactory ; he hoped to 
hear from the auditors that the audit in London had been equally full and 
searching. For his part, he thought the certificate appended by the auditors to 
* the accounts, viz. ‘‘ examined and found correct,”’ was not sufficient, a fuller certi- 

ficate should have been appended. He had given notice to the directors of his 
intention to move at the next ordinary meeting that one-third of the board 
should retire annually in lieu of the whole body retiring at each annual meeting. 
This was an error in the deed of settlement which ought to be rectified, inasmuch 
as if the whole of the directors retired at the present meeting, they were at that 
moment virtually out of office, and the company unrepresented by any executive 
body. (Hear, hear.) . 

The Cuatrman said, all the bank’s books, with the reports from the colonies, 
were unreservedly placed at the disposal of the auditors, who also examined all 
the securities held by the bank, for the board had nothing to conceal. As regarded 
the wording of their auditors’ certificate, it was in the form which had always 
been used since the establishment of the bank, but the directors had no objection 

_to its being amplified, if the auditors thought that course desirable. The 
retirement of one-third of the directors at the annual meeting, in lieu of 
_the whole body, as suggested by. Dr, Beattie, would be in unison with the 
terms of the Joint Stock Companies Act, and the directors would in no way 
object to the deed of settlement being altered so as to carry this arrangement 
into effect, if this should be the wish of the proprietors, and they would consult 
Messrs. Freshfield, the bank’s solicitors, as to how this could be done.- -- 

Mr, Epwarp Cuapman said he had listened with much gratification to the 
excellent address of the Chairman, and if he now made any remarks, it was in 
no desire to disparage the board, but in the anxious wish to promote the best 
interests of the bank. He thought the board required to be strengthened by a 

further infusion of the colonial element. It was impossible that the bank’s 
_establishments in the colonies, situate as they were 12,000 miles from London, 
could be properly managed unless controlled by men who were thoroughly con- 
_versant with the colonies. The chairman was an old colonist, but he had not 
visited the colonies for the last twenty-five years; and there was also another 
gentleman on the board who had resided in the colonies, but it was many years 
since he had been there. The dividends paid by the bank were very stationary, 
seldom exceeding eight per cent., which compared ill with the dividends paid b 
other banks; if, however, the counsels of the bank were directed by men fresh 
from the colonies the dividends would be larger, He trusted no director had 
received any advance from the bank, . - saa © 5% Qroeeee 
VOL. XXXIX, 35 
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The Cuarnman said that no member of the board had obtained a shilling’s 
advance from the bank. The directors were alive to the advantage of having 
gentlemen well acquainted with the colonies, and of suitable standing and 

ition, on the board; and as a proof of this, he might state, that when Sir 
:— McCulloch, the late Premier of Victoria, was last in this country they 
offered him a seat on the direction, which however he was compelled to decline 
owing to his being called upon unexpectedly to return to Australia. 
When the next vacancy occurred, the expediency of selecting an 
Australian shareholder to fill it would have due consideration at the hands of the 
directors. He (the chairman) was somewhat surprised that a gentleman so well 
acquainted as Mr. Chapman was with what was going on in the colonies should 
complain of the stationary character of their dividend. No doubt he had for- 
gotten that a large colonial bank which certainly paid higher dividends than 
they did had three months ago announced to its proprietors the loss of 
£120,000 of capital, As the Hon. proprietor had publicly intimated that he was 
a candidate for a seat on the direction of another large bank established in India 
and the colonies which also had paid larger dividends than their own, he must be 
aware that the same bank had within the last few weeks informed its share- 
holders that it had sustained in Australia losses of unusual magnitude. The 
London Chartered Bank had not paid the same high dividends as the banks 
above referred to, their aim being to avoid all business of a hazardous character, 
but for many years past the proprietors had received a steady even 8 per cent. 
with an occasional bonus, which was far better than high dividends accompanied 
by occasional colossal losses. (Hear, hear. 


Mr. Borty said that as one of the bank’s auditors he was in a position to give” 


satisfactory answers to Dr, Béattie’s inquiries. The books, accounts and reports, 
with all information which could be desired, were placed at the disposal of the 
auditors and the securities held by the bank in London verified and examined. 
It was quite true that the bank did not pay as high dividends as other colonial 
banks, but a much safer business was done through the caution exercised by the 
board, with which he as a proprietor was well satisfied. The reserve fund, 
amounting to £120,000, was-now invested in England chiefly on government 
securities and therefore produced but a moderate rate of interest ; if invested in the 
colonies it would produce higher rates and thus add to the profits, but it was 
obvious that a reserve should always be available to a bank at the shortest 
notice, and the policy of keeping it invested in England on securities realisable 
at a moment's notice was the right one. Theo statistical facts regarding the 
calony of Victoria given by the chairman were calculated to strengthen the faith 
of all persons in its future. 

The report was then unanimously adopted and a dividend at the rate of 8 per 
cent, declared. 

A Propriztor expressed a hope that the successive dry seasons alluded to by 
the Chairman would induee the colonists to provide against future droughts by 
forming reservoirs of water, 

The Cuarrman in reply said that in no part of the world had the husbandr 
of water received more attention than in Australia. Melbourne was one of the 
best watered cities in the world, and had expended half a million in constructing 
a magnificent reservoir in a mountain valley situate at a distance of 40 miles. 
The Government of New South Wales had felt so solicitous on the subject of 
providing the great cities of thet colony: with water, that they had sent for an 
eminent English engineer to advise them how to proceed in the matter. 

mM... arama said his remark referred to providing a water supply for 

e stock. 

The Cuaraman, in reply, said that one of the first things a settler looked to 

_ Was to provide his run with water, and large sums were laid out in damming 
back creeks, as well as forming embankments and earthworks with a view to save 
the rain crop. It was a mistake to suppose Australia, although subject to 
occasional droughts, was an arid country; the fact was the rainfall ave 
35 inches, or 8 inches more than in this humid climate, but it usually fell 
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within a period of from two to three months, the rest of the year being free 
from rains. = 1 4 

The directors and auditors having heen re-elected, a cordial vote- of thanks 
was accorded to the chairman and directors. 

In acknowledging the compliment, the chairman said that he would now 
invite them to join the board in a vote of thanks to their esteemed representative 
in the Colonies, Mr. Brett, and the other members of the staff. The year they 
had passed through had been a very trying and anxious one for all persons 
engaged in banking, and the zeal as well as the exertions of their officers in 
promoting the bank’s interests merited their best acknowledgments. The 
motion having been seconded by Mr. Evans, was carried unanimously, and the 
proceedings then terminated. 





NATIONAL BANK OF INDIA, LIMITED. 


TwEnNTY-THIRD report by the directors. 
The directors beg to submit the general balance-sheet and profit and loss 
account of the bank for the year ended 31st December last, duly audited. Tho 
net profit for the year, after making provision for bad and doubtful debts, 
amounts to £24,618. 14s. 5d; which with the amount brought forward from last 
year, £2,922. 5s., makes a total of £27,540. 19s. 5d. An ad interim dividend of 
3 per cent., free of income-tax, was paid for the half-year ended 30th June last, 
amounting to £13,957. 10s. ; it is now proposed to make a further distribution 
of 2 per cent., free of income-tax, making 6 per cent. for the year; this will 
require £9,305, and leave to be carried to next account, £4,278. 9s, 5d, —£27,540. 
19s. 5d. A financial disturbance of no ordinary character marked the last three 
months of the year 1878, seriously affecting exchange, enhancing the value of 
money in London, intensifying the previously existing depression of trade, and 
rendering business with the East unusually difficult and- uncertain. But the 
board are glad to be able to say that, owing to the. prudence which had been 
exercised at all points in the selection of business, the bank has not suffered, 
except to a very trifling extent, by losses from bad debts. The profits of the 
alf-year were, however, adversely affected by the exceptional circum- 
stances above mentioned, and by the depreciation of the bank’s holding of 
Indian government securities in London. While regretting this, the 
directors deem it to be matter of congratulation that in this way only 
has the bank been affected by these peculiarly exceptional and trying 
times. The bank holds the acceptances of the City of Glasgow Bank for 
£45,000, on which a first dividend of 6s. 8é. in the pound has been received from 
the liquidators. With the dividends still to be received from the acceptors, and 
from the estates of the drawers of the bills, the board have no doubt that this 
bank’s claim will be satisfied in full. The following directors retire on this 
occasion, but, being eligible, offer themselves for re-election—R. O, Campbell, 
Esq., J. R. Boyson, Esq., and David Reid, Esq. It will be necessary to elect 
auditors. Messrs. C, N. Cooke and Francis Cooper, the retiring auditors, offer 
themselves for re-election. 
General Balance-sheet for the Year ended 31st December, 1878. 
Dr. LIABILITIES, 


Capital, consisting of 37,320 shares of £25 each, with 

£12. 10s. paid up, £466,500; less 100 shares of £26 each, 

originally subscribed for, but not taken up, £1,250 ve £465,250 0 
Reserve fund ee ee ee ee ee ee oe 20,000 0 
Amount due on current and fixed deposit and other accounts 1,894,686 2 
Bills payable ee oe eo oo ee oo oe 874,252 18 
Profit and loss account, as under o ve ‘e oe 13,583 9 


£8,267,772 10 





wolarwoco 








- 496 National Provincial Bank of England. 


Liability on bills receivable, re-discounted, £1,460,533. 
18s, 8d., of which, up to this date, £993,937. 11s. 4d. have 
run off, 

ASSETS, 


Cr. 
Cash on hand and at bankers, £315,966. 7s. 2d.; bullion, 


£168,356. 1s. 3d. ; Government securities, £566,681. 8s. 6d. £1,051,003 16 1 
House property, furniture, and stamps oe ne ve 51,926 14 
Bills of exchange.. oe oe oe ee “a wie 1,711,152 12 
Loans on Government and other securities .. ve oe 453,689 6 





Z 
6 
4 
5 
2 


£3,267,772 10 


Profit and Loss Account for the Year ended 31st December, 1878. 
Dr. ; 
April 23, 1878.—Dividend at the rate.of 6 per cent. per 


annum for the half-year ended 3lst December, 1877 — .. 13,957 10 0 
Amount carried to reserve fund oe oe ee ee 5,000 0 0 
Sept. 27, 1878.—Ad interim dividend at the rate of 6 per 

cent. per annum, for the half-year ended 30th June, 1878 13,957 10 0 
Balance ee ee ee ee ee ee ee ee 13,583 9 b 

£46,498 9 5 

Cr. 

Dec. 31, 1877.—Balance oe ee ee ee oe 21,879 15 0 
Dec. 31, 1878.—Net profits for the year ended 31st Decem- : 
ber, 1878, after defraying all current charges, rebates, and 

interest paid and due to constituents on current and fixed 

deposit accounts oe ee ee ee oe oe 24,618 14 6& 

; £46,498 9 65 
R. O. Sawers, Joint General 
Rost, CAMPBELL, Managers. 


R. H. Bannister, Sub-Manager and Accountant, 
R. O. CampBett, 

R. P. Harrison, Directors, . 

Davi Ren, 

We have compared the above balance-sheet with the books and vouchers kept 
in London and the certified returns from the branches, and find the same in 
accordance therewith, 

: CO. N. Cooxez, 


Francis Cooper (Cooper Brothers & Co.), f Auditors. 
London, 28th March, 1879. 





NATIONAL PROVINCIAL BANK OF ENGLAND. 
Forry-sixTu annual report of the directors to the meeting of proprietors held: 
8th, May 1879; Richard Blaney Wade, Esq., in the “a rar 

The directors congratulate themselves that the time has arrived for meeting 
the shareholders, and placing before them the annual statement of the bank’s 
affairs. The published rate of the Bank of England has varied 11 times during 
the year, making an average of. £3. 16s. 7d.,.as against £2. 18s. for the year 
1877. Although the rate of interest ruled high for several months, it was not 

_ wholly to the advantage of the bank, inasmuch as a large amount of cash from 
prudential reasons was allowed to lie unproductive during the autumn, to meet 
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any contingencies which might arise from the effect of the failure of the City of 
Glasgow Bank. Still the directors believe that the statement of accounts herein 
given will prove highly satisfactory to the shareholders. The result enables the 
directors to recommend—That the dividend and bonus now to be declared be 11 
per cent. for the half-year, being the usual 4 per cent. dividend, with a bonus of 
7 per cent., making, with the distribution in January last 21 per cent. for the 
year, leaving, after adding £30,000 to reserve, a balance of £30,791. 7s. 2d. of 
undivided profits to be carried forward to the account of the current year. C) 
following is the summary of the operations for the year submitted in the form 
hitherto in use :— 


Rest or undivided profits at 31st December, 1877, as exhibited 
at the annual meeting in May, 1878, viz... ve -. 1,018,125 0 
Less bonus declared and paid in cash in July, 1878 .. «» 118,125 0 


: Leaving .. «+ «+ £900,000 0 
Net profits of 1878, after making allowance for bad and doubt- 
ful debts and bonus to officers ee oe oe ee oe 381,260 14 


Making ee oe ee £1,281,260 14 
Add undivided profits from 1877.. ve =n oe ve 83,905 12 


‘ Total .c ov. ov. .ce Sl S608 F 
Deduct dividend on company’s stock, paid July, 1878, £67,500 ; 
dividend on company’s stock, paid January, 1879, £67,500 ; 
bonus of 6 per cent. on company’s stock, paid January, 1879, 
£101,250; undivided profits to next year, £30,791. 73.2d... £267,041 7 


Leaving ee oe ee £1,048, 125 0 
Out of these profits the directors propose to declare in addition 

to the foregoing dividends and bonus paid to proprietors, as 

above stated, a further bonus of 7 per cent., payable in July 

next, making the division of profits for 1878 in all 21 per 

cent. upon the paid-up capital, free of income-tax, amount- 

ing to ee ee oe ee ee ee ee ee 118,125 ® 0 


Leaving reserve invested in government securities ., £930,000 0 0 
——— 
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During the year the number of current accounts has been increased by 5,227, 
comprising many of a very valuable character. 

On the failure of the West of England and South Wales District Bank, the 
directors received very earnest solicitations from several of its constituencies to 
open branches, under the promise of full support. It was, however, not deemed 
advisable to meet all those invitations, the directors being anxious to avail them- 
selves of the new business which naturally flowed to the bank in those places 
where it had branches, and also to consolidate, as much as possible, the general 
business of the establishment. They consequently declined to open new branches, 
excepting at Plymouth and Crediton—at the former place under the management 
of Mr. Henry Cross, who for many years the respected representative of the West 
of England Bank there; the latter under the management of Mr. J. Templeton, 
who also was in the service of the same bank. Both of these branches give 
promise of satisfactory results, while they tend to complete the chain of the 
Devonshire branches. 

Since the last annual report the directors have incorporated the business of 
= with that of Deal branch, and the arrangement has worked satis- 

torily. 

‘In consequence of the increasing connections of the bank at its various 
branches, together with the addition of the Bank of Leeds (Limited), to which 
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reference was made in the last report, and the acquirement of new and valuable 
accounts in the West of England and South Wales districts, the directors feel 
that the capital of the bank should be enlarged, so as to meet the requirements 
of the business, and at the same time increase the security of the depositors. 

The directors therefore propose to issue 28,125 shares of £20 each, to be offered 
at £10 premium, payable in five equal instalments, as below, to the proprietors 
whose names shall stand upon the register on the 21st May inst., in the following 
proportions, viz. :— 


Each £50 share to be entitled to 7-20ths of a new share. 
Each £20 ,, ma 4-20ths 
Upon the new issue it is intended that £12 per share shall be called up and 
paid with the premium in the following manner :— 
1st instalment £2, part premium £2, 15th July next. 


2nd ‘9 £2, Re £2, 15th January, 1880. 

8rd zy £2, a £2, 15th July, 1880. 

4th z £2, “a £2, 15th January, 1881. 

6th ., 42, £2, 15th July, 1881. 

6th es £2, 15th January, 1882. 
£12 £10 


The directors propose to add the whole of the premium which will be received 
on these shares to the reserve fund, and to invest it, as heretofore, in govern- 
ment securities. In July, 1881, therefore, the reserve fund will amount to 
£1,211,250; and in 1882 the paid-up capital of the bank will be £2,025,000. 
Letters of allotment will be issued as soon as possible after the 21st instant, with 
a memorandum for the fractional shares. The proprietors must either sell the 
fractional shares so allotted to them or purchase such other fractional share or 
shares as will make one whole share, the memorandum for which must be lodged 
on or before the 1st of August next, when scrip will be issued for the whole 
number of new shares allotted to each proprietor, and the operations be thus 
completed. The first instalment will be entitled only to the dividend payable in 
January next, after which date, however, it will carry both dividend and bonus. 
The other instalments will be dealt with in a similar manner to the first. The 
bank failures, herein referred to, very naturally caused anxiety to shareholders 
in unlimited banks, and the matter has engaged the serious attention of the 
directors, as well as the representatives of other banking institutions. Various 
interviews have been held with the Chancellor of the Exchequer, who has intro- 
duced a bill on the subject, and should the bill become law, steps will be taken 
to bring before the shareholders the question of limited liability on such a basis 
as will be satisfactory to them, and at the same time secure a continuance of 
that public confidence which the bank has so long enjoyed. It is due to the 
shareholders that they be informed that when the City of Glasgow Bank 
suspended only £13,000 of its acceptances where held by this bank, which 
were at once withdrawn by the parties from whom they had been received, while 
a balance of £635. 8s. 10d. was due on the ordinary account, on which a first 
dividend has been received. It is with sincere regret that the directors have to 
inform the proprietors of the death of Alexander Robertson, Esq., who became 
a member of the board in 1868 on his retirement from the office of joint general ° 
manager. Mr. Robertson rendered valuable services to the bank during a 
period of 43 years, and was held in great esteem by every member of the board. 
The following directors go out of office by rotation, but, being eligible for re- 
election, offer themselves accordingly, viz. :—John Kingston, Esq., Sir James 
Sibbald David Scott, Bart., Duncan Macdonald, Esq. A vacancy has occurred 
in the direction by the death of Alexander Robertson, Esq., to supply which the 
following qualified proprietor has offered himself as a candidate, viz. :—Charles 
Barclay, Esq., 12, Great Winchester-street, E.C. 
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Liabilities, 31st December, 1878. 





Dr. 
Paid-up capital .,. oe oe oe oe ee .» $1,687,500 0 0 
Amount due by the bank on deposits, &c., £25,930, 793.78.8d. ; 

- cash against consols as per contra £573,000 oe +» 26,503,793 7 8 
Acceptances ee oe oe + oe ee oe 840,288 9 11 
Reserve fund, 1st January, 1878, £960,000; now added 

£30,000 ee oe ar ne < oe ee 930,000 0 0 
Profitandlossbalance.. .. « «ss «fF 8 148,916 7 2 
£30,110,498 4 9 

— 


ASSETS. 


Cr. : 
Cash in hand—at Bank of England and branches, at call and 

short notice ee ee ee ee oe ee ee £5,621,096 17 2 
Government securities .. ne a ée oe «» 98,798,821 12 4 
Indian government and other securities, debentures, &c, .. 2,843,500 7 10 
Bills discounted, loans, &c.- .. ee ve éo -» 17,068,908 7 3 
Cover for acceptances as per contra .. ee ee ee 840,288 9 11 
Freehold banking premises, &c., in London and country— 

total cost, £709,710. 9s. 4d.; less, at credit of depre- 

ciation fund, £166,827. 19s. 1d.- 12+: se-’ oe ee 642,882 10 3 





£30,110,498 4 9 





The above report having been read, it was resolved unanimously.—That the 
same be adopted and printed for the use of the proprietors. That John Kingston, 
Esq.. Sir James Sibbald David Scott, Bart., and Duncan Macdonald, Esq., be re- 
elected directors of the company. That Charles Barclay, Esq., be elected a 
director to supply the vacancy in the direction, That this meeting learns with 
the greatest satisfaction that in the interest of the public, as well as of the bank 
proprietors, legislation, with a view of limiting the liability of shareholders, has 
received the support of the directors, and desire to strengthen their hands by a 
strong expression of opinion of the expediency of such legislation. That.a vote 
of sympathy from the proprietors be conveyed to Mrs. Robertson on the lamented 
death of her husband. That the best thanks of the proprietors be presented to 
the directors for the very successful management of the affairs of the company. 
That the best thanks of the proprietors be given to William Holt, Robert Fer- 
gusson, and Thomas George Robinson, the general managers, and to the branch 
managers and other officers of the company, for their efficient services. That 
the best thanks of the meeting be presented to the chairman for his able 
conduct in the chair. 





PROVINCIAL BANK OF IRELAND. 


Ar the fifty-fourth annual meeting of the shareholders, held 15th May, Mr. 
Richard Hoare in the chair. Mr. Charles Chambers, the secretary, read the fol- 
— report by the directors of the Provincial Bank of Ireland to the pro- 
prietors :— 

‘The directors have much pleasure in again meeting the proprietors, to lay 
before them, as usual, the result of the bank’s business during the past financial 
year. The harvest of 1878 proved on the whole an average one, but it was 
not remunerative to the farmer, in consequence of the unusually low prices that 
prevailed. While the yield of grain was fair, the same cannot be said of the 
potato crop, which in the south and west particularly was inferior in every 
shape. The season was very suitable for the growth of flax, and the quality 
was satisfactory, but the prico was not so good as was anticipated. Graziers 
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were not prosperous, as importations from foreign countries and other causes 
produced a considerable fall in the price of cattle, and there was much mortality 
amongst sheep, attributable to the unusual severity of the past winter and spring. 
The linen trade, so often referred to in previous reports, continues much dee 
pressed, and the prospect of, its revival seems to be still remote. It is satis- 
factory, however, to know that few failures occurred amongst those engaged in 
it during the year, and but one of any magnitude, which fact may be looked 
upon as an indication of increased caution and the absence of speculation and 
overproduction.: The directors have to announce that a branch of the bank was 
opened in the town of Tipperary on the 13th July last. The attention of the 
Sg is now requested to the following statement :— 
e account submitted to the yearly general meeting in May, 
1878, showed the amount of rest, or undivided profits, at 
30th March, 1878, to be. ve ee oe oe «. £202,968 15 9 
Out of which there has been paid to the proprietors the amoant 
- of the two half-yearly dividends, namely—At Midsummer, 
1878, £40,500; at Christmas, 1878, £40,500... se. es 81,000 0 0 
Leaving a balance of .. ee oe oe e. £121,968 15 9 
‘To which there has been added the amount of net profits for 
the year ending on the 29th, being the last Saturday of 
March, 1879, after deducting income tax and providing for 
bad and doubtful debts... se ,, oe ee ee ve 89,618 3 9 


Making the rest, or undivided profits, at 29th March, 1879.. £211,586 19 6 

Looking to the great depression of trade and agriculture, the above profits 
may be considered satisfactory, and the directors have now pleasure in announcing 
their intention to pay in July next a dividend of 74 per cent. on the capital of 
the bank, being £1. 17s. 6d. on each £100 share on which £25 is paid up, and 
15s, on each £10 share, for the half year ending at Midsummer next, and they 
purpose, as heretofore, to pay the income tax for the proprietors,” 

The Chairman congratulated the proprietors upon the satisfactory character 
of the statement, inasmuch as, notwithstanding the difficulties of the period, the 
bank was not only able to continue to pay 15 per cent., but to add more to its 
rest than last year. Another source of congratulation was their very satisfac- 
tory position with regard to the failed banks of last year: the bank held none of 
their acceptances, and their liabilities in account were merely some £1,500. 
Adverting to the losses of former years at Belfast, which had turned out larger 
than was at first expected, the chairman made the satisfactory remark, “it is 
now, 1 am happy to say,a thing of the past, all having been written off.” 
After referring to the new branches of the bank recently opened, which aie 
giving promise of future success, the chairman came to a point which had 
recently exercised the minds of the directors, viz. : in what manner the bank would 
be affected by the new banking bill; but whilst they were giving their careful 
attention to its progress in Parliament, he thought it would be premature to 
give any decided opinion thereon at present; he considered, however, that 
clause 8 (which as it now stands, most seriously affects banks of issue having 
offices in London,) would not apply to this bank, its central office being in Dublin, 
and all its banking business in London being done by Messrs. Barclay, Bevan 
and Co. With regard to publishing the.accounts of the bank, it had been the 
custom from the commencement, to.make a certain statement; and after so long 
a, period and much prosperity, the directors felt reluctant to make unnecessary 
changes, but they were in the hands of the shareholders on this question and 
were perfectly = to meet their wishes, indeed, under the exceptional circum. 
stances of the period, they had caused a more extended statement to be pre- 


pared for the satisfaction of the shareholders if any of them desired to examine 
it. On the subject of audit, the chairman made some valuable remarks as to the 
superiority of such an audit as was made by the directors over any professional 
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. audit that could be made. With respect to the question of limited liability, the 
board had no prejudice in the matter, they desired only to promote the interests 
of the proprietors, and would be ready to avail themselves of anything to that 
end. 





ROCHDALE. JOINT-STOCK BANK, LIMITED. 
Report of the directors presented to the shareholders at the general meeting held 
6th May, 1879. 

Annexed the directors present to the shareholders statement of accounts for - 
the half-year ending’ March 31st, 1879. Thé extraurdinary character of the 
period to which they relate; ‘the circumstances of which are known to the share- 
holders, will have prepared them for the changes apparent on the face of the sheet, 
and also for the fact shown by it, that the profits of the half-year have sufficed 
only to meet current expenses, leaving nothing to appropriate as dividend. The 
withdrawal of deposits, which set in throughout the country on the failure of the 
City of Glasgow Bank, was felt by your directors, and ‘on the stoppage of Messrs. 
J. & J. Fenton & Sons’ Bank, in our own town on November 26th, this was 
locally increased to such an extent as to make a call of £2 per share necessary, 
which call was made on December 9th, and was well met by the shareholders ; 
a further call of £2 per share was made on February 12th, to enable the directors 
to renew to the customers of the bank the accommodation they had been accustomed 
to give, but which had been to a considerable extent withdrawn to meet the 
pressure at the close of the year. This call being also well met, the directors 
have felt themselves in a position to discontinue the payment of 4 per cent. per 
annum to depositors as heretofore, and have issued notices that in future the 
deposit interest payable by the bank will be regulated by London market rate of 
the day. The shareholders will observe that while the called capital of the bank 
is doubled, the liabilities are reduced above one-third; and the directors con- 
sider it right they should state that though the reserve appears as in the previous 
sheets, it does so because they have thought it unwise to attempt a valuation of 
the properties in their hands and which have been referred to in previous reports, 
while the state of trade renders such properties quite unmarketablo and any 
valuation they might make altogether unreliable: they prefer to hold the said 
properties until they can dispose of them at something like a satisfactory value, 
which they will do at the earliest possible date, and upon ascertaining actual loss, 
they will report same to the shareholders to be dealt with by writing off the 
reserve or in such way as may bedeemed fit. Messrs. J. Tomlinson and D. But- 
terworth retire by rotation: they are re-eligible, but Mr. Butterworth, in con- 
sequence of the distance of his present residence from the bank, does not offer 
himself for re-election. 


Balance-sheet, March 31st, 1879, 


Dr. 
Capital, being £8 per share on 6,568 shares, £52,544 ; less calls 

‘unpaid, £2, 606 .. oe ee oe ee ee ee £49,938 0 0 
Reserve fund . .. oe oe oe oe ve ee 5,467 0 0 
Lodgments on current and deposit accounts, &c. ee oe 51,262 18 11 
Balance, being profit as per profit and loss account .. ee 168 0 5 





£106,835 19 4 


| 


Cr. 
Bills of exchange, credits, &c., &c. ee oe ee +» £89,667 5 10 
Cash in hand and with.agents .. oe ee 7 ‘es 14,924 17 8 
Bank premises, fixtures, and furniture we = ee 2,243 15 10 





$106,835 19 4 
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Profit and Loss Account, for the half-year ending March 31st, 1879. 


Obrent ae, including interest on deposit and account 


current balances, directors’ and auditors’ remuneration, 

salaries, chief rent, rates, ropsias printing, stationery, 

stamps, &., &. .. ee ee oe £1,746 1 2 

Carry forward to profit and loss new account .. oe ee 168 0 5 
£1,914 1 7 


HE 


Cr. 
Balance September 30th, 1878 .. na i “ a £183 14 2 
Interest, discount, commission, &c. a ee oe oe 1,730 7 5 





£1,914 1 7 





1879, April 28rd.— Examined and found correct, 
; os. Hanpiey, Chairman. ; nl 

AMES SHARROCKS P AMES FIELD ‘ 
Davip BuTrERwoRTH, } Directors. CHARLES CHEETHAM, } Auditors. 
I, E. Gress, Manager. 





STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 


Report of the directors submitted to the thirty-first ordinary meeting of 
proprietors, 30th April, 1879. 

The directors submit to the proprietors the accounts of the company for the 
half-year ending 31st December, 1878, showing a profit—after payment of 
pe appropriation to bank premises and furniture accounts in South Africa, 

g full provision forall bad and doubtful debts, and inclusive of the balance 
of £4,699. 10s. 7d. brought from the previous account—of £114,082. 38. 2d., 
which they recommend should he disposed of as follows, viz. :—To rebate on 
bills discounted, £41,751. 3s. 1d.; to dividend of 30s. per share on 34,000 shares 
(being at the rate of 12 per cent. per annum), £51,000; to reserve fund (making 
it £285,000), £15,000; to officers’ pension fund, £2,500; to balance carried 
forward to profit and loss new account, £3,831. 0s. 1¢d.—£114,082. 3s. 2d. Mr. 
George N. Player, who for many years filled the office of accountant and 
latterly that of pains, having been compelled by illness to retire from the 
service of the bank, the shareholders will be asked at this meeting to consider 
the propriety of making some recognition of his long and faithful services. 
accordance with the articles of association, two of the directors, viz., Edward 
Wyld, Esq., and Frederick Greene, Esq., retire from office at this meeting, and 
being eligible, they offer themselves for re-election. James Glegg, Esq. (of the 
firm of Messrs. Quilter, Ball, Crosbie, Glegg, and Welton, accountants), and 
William Whiteford, Esq., the auditors of the company, likewise retire ‘from 
office. Both are eligible, but Mr. Whiteford does not offer himself for re- 
election, Mr. Frederick Maynard, public accountant of this city, will be 
proposed to fill the vacancy thus occasioned. 


‘. Balance-sheet, 31st December, 1878. 
re 
Capital subscribed:—34,000 shares of £100 each, £3,400,000; 


paid up £25 per share . £850,000 0 0 
Circulation :—Notes, £499, 758; post bills, £3, 849. 68, 4d. « 503,607 6 4 
Amount due to customers on “deposit, current and other 

accounts ° 4,801,823 12 3 
Drafts issued by ‘London office and ‘branches, outstanding 

at thisdate .. ee oe ee ee ee oe 948,614 14 1 





Carried forward .. +»  £7,099,0465 12 8 
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Brought forward ee ee 
Acceptances under credits of London office and branches, 
current at this date .. . 


Bills received for collection on account of customers az “ ‘ 
Reserve fund ee oe ee ee ee ee ee 
Suspense account, London and South African Bank ee 


Profit and loss, viz. :—Balance undivided, 30th June, 1878, 
£4,699. 10s. 7d.; net profit for half-year ending 31st of 
December, 1878, after making full provision for all bad 
and doubtful debts, £67,631. 9s. 6d.; rebate on bills not 
yet due, £41,751. 3s. 1d. xe ee on ee oe 


Cr. 
Cash with bankers and at branches .. ve ve oe 
Investments in Colonial and European Government 

securities ee ee ee ee ee ee oe 
Loans on security at short notice oe ee ee ee 
Bills of exchange purchased and current at this date ve 
Bills discounted for and advances to customers oe ee 
Bills for collection on account of customers +e ee ve 
Freehold premises in London .. ee oe ee oe 
Bank property, premises, furniture and fittings in South 

Africa, stationery, stamps, and marine insurance policies . 


PROFIT AND LOSS ACCOUNT, 


Dr. 

Charges, including rent, salaries, taxes, remuneration to 
directors and auditors, and all other expenses at head 
office and branches... ee ee ee oe oe 

Balance carried forward oe ee ee ee ee 


Cr. 

Gross profits (including balance of £4,699 10s. 7d. brought 
from half-year ended 30th June, 1878) after deducting 
interest on deposits, and current accounts, duty on note 
circulation, appropriation to bank premises, furniture and 
fittings, and making full provision for all bad and 
doubtful debts ee ee ee ee 


APPROPRIATION. 
Dr. 


Febate on bills discounted, and not yet due.. oe oe ¢ 


Dividend at 30s. per share, on 34,000 shares (being at th 

rate of 12 per cent. per annum) .. ee ee 
Reserve fund (making it £285,000) .. ee 
Officers’ pension fund .. ws oe oe oe oe 
Balance carried forward to profit and loss new account ., 


ee 


Cr. 
Balance brought forward .. ar oe 


£7,099,045 12 


4 
85,534 15 4 
‘* $62,087 13 1 
270,000 0 0 

2,976 3 1 


114,082 3 2 
£8,423,726 7 4 





$1,053,617 14 





9 
344,125 9 3 
205,300 0 0 
1,834,877 18 6 
4,038,364 19 9 
852,087 13 1 
22,711 5 2 
72,651 6 10 
£8,423,726 7 4 
TD 


£41,659 11 6 
114,082 3 2 


eae rea meee 
£156,741 14 7 
a El 


£155,741 14. 7 


£41,751 3 1 
51,000 0 0 
15,000 0 0 
2,500 0 0 
3,831 0 1 





£114,082 3 2 


| 


£114,082 3 2 
ea eT ET 
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RESERVE FUND. 
Dr. 
Balance .. oo ee oe «i ee oe eee £285,000 0 0 
——— eee 


Cr. as 
Balance 30th June, 1878 oe oe oe Pe ee £270,000 0 0 
Transferred from profit and loss, 31st December, 1878 ae 15,000 0 0 
£285,000 0 0 


SE ee 








Audited and found correct according to the books, vouchers, and securities at 
the head “office, and to the certified returns made by the several branches in 


South Africa. : . 
AMES. GLEGG ‘ 
Wiram Wurrerorp, \ Auditors. 
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UNION BANK OF SCOTLAND. 


Forty-NintH annual report.’ 

The directors present herewith ‘the usual abstract statement of the bank’s 
affairs made up as at 2nd instant. This statement, together with the balance- 
sheet on which it is founded, has this year been certified by independent audi- 
tors, as afterwards more particularly explained. The year will long be remem- 
bered for its banking and commercial disasters, and for the calamitous results 
that have followed the collapse of a neighbouring institution, which had engaged 
in operations and modes of finance having no relation whatever to legitimate 
banking business. By these exceptional disturbances the bank has been but 
little affected. The balance at credit of profit and loss account, after providing 
for rebate on bills discounted, and for all bad and doubtful debts, amounts to 
£131,433. 16s. 10d., to which there has to be added the balance brought from 
previous year, £10,974. 16s. 6d., making a total of £142,408. 13s. 3d. Out of 
this the directors recommend that there be set aside for dividend, at the rate of 
12 per cent. per annum, free of income-tax, payable in equal proportions, on 10th 
May and 10th November next, £120,000; that there be applied in reduction of 
bank offices £5,000 ; and that there be carried forward in profit and loss account 
£17,408. 13s. 3d.: £142,408. 13s. 3d. The bank's rest, or surplus profits, stands 
at £330,000, exclusive of the whole year’s dividend and balance in profit and loss 
account, which together amount to £137,408. 13s. 3d. The directors have to 
report that the extension of the head office in Glasgow and the new head office 
in George Street, Edinburgh, which have been in progress during the last three 
years, have now been completed ; and: greatly improved*accommodation for the 
conduct of the bank’s business has thus been provided. Besides the valuable 
properties at the head offices, the bank owns, in freehold, the premises at 79 
branches throughout Scotland, and the amount now standing in the account for 
offices in the occupation of the bank represents the original cost, less about 25 
per cent. written offin past years. The bank’s property in Cornhill, London, 
was acquired on favourable terms: and besides affording convenient accommo- 
dation for the branch, will yield a fair return: from the portionslet off. The 
directors have to report, with much regret, the death of. Mr. Samuel Hay, who 
for many years was manager in Edinburgh, and latterly sat as a member of the 
board; and that Mr. Dalglish, who, with occasional intermissions, has served as 
a director for thirty years, resigned last year on account of failing health. 
There also retire at this time, by rotation, the Lord Provost of Edinburgh and 
Mr. Frederick Pitman. To fill up these vacancies, the directors recommend the 
election of Mr, Seton Thomson, insurance broker, Glasgow, in room of Mr. 
Dalglish ; of Mr. John Young Buchanan, 10, Moray Place, Edinburgh, in room 








Union Bank of Scotland, 505 





of Mr. Hay; and the re-election of the Lord Provost and Mr. Pitman. The 
question of instituting a system of audit of the accounts of joint-stock banks, 
independent of the ordi management, has been much discussed during the past 
six months, and the reson § after giving the subject their most careful considera- 
tion, have resolved to recommend its adoption by the bank. A resolution mak- 
ing the necessary alteration on the contract of co-partnery will be submitted to 
the meeting, and if approved, a special general meeting of proprietors will be 
- held on an early day for its confirmation. In the meantime, and in order to the 
audit being brought into operation at this year’s balance, the board requested 
Mr. Crum Ewing, the deputy-chairman of the bank (in the absence, through in- 
disposition, of the chairman), to nominate auditors, he being, by the bank’s con- 
tract, the official representative of the proprietors, and as such precluded from 
taking any part in the ordinary management. This duty Mr. Crum Ewing 
kindly undertook, and after conferring with some of the largest holders of the 
-bank’s stock, he appointed Mr. James Haldane (of Lindsay, Jamieson, and 
Haldane, Chartered Accountants, Edinburgh), and Mr. William Mackinnon (of 
M‘Clelland, Mackinnon, and Blyth, Chartered Accountants, Glasgow), to act as 
auditors at the present time. These gentlemen have, accordingly, been in 
attendance at the bank, and have received every facility for the efficient per- 
formance of their duty, Their report is appended to the abstract state of 


affairs. 

"Abstract State of Affairs of the Union Bank of Scotland, 2nd April, 1879, _ 

LIABILITIES, ‘ ; 

Dr. a Eee 
Deposits oe ee ee ee oe ee ee oe £8,567,258 m.43 
Current drafts on Bank of England .. eo oe oe 42,551 14 0 
Acceptances by the bank and their London agents .. ee 183,007 7 4 
Note circulation... °.. ne we 5 oe PP oe 761,013 0 0 
Total liabilities to the public .. oe oe oe ‘+e .£9,558,830 12 § 
Capital paid up, £1,000,000; rest account, £330,000 ; profit 

and loss account, 2nd April, 1878, balance brought for- 

ward, £10,974. 16s. 5d.; profit and loss account, 2nd 

April, 1879, £131,433. 16s. 10d. ; total liabilities to the 

partners oe on oe * ee se > *-99 oe 1,472,408 13 3 





£11,026,239 5 8 


es 
ES 


ASSETS, 
Cr. 
Bills of exchange, local and country bills, cash credits, and 
other advances oe oe ee ee oe e» +£7,477,029 16 -2 
Bank offices: Glasgow, Edinburgh, and branches .. ee 283,672 5 1 
London property oe oe ee ee ve oe 75,528 2 0 
Notes of the City of Glasgow Bank .. ‘ tt) 


ee ee oe 82,958 0 

Consols, money at call, and short loans in London,. - ie J 
£1,860,490. 17s. 5d.; other securities in investments, 
£685,963. 10s. 8d.; gold and silver coin and notes: of 
other banks: at head offices, £368,775. 16s. 10d.; at 


branches, £191,825. 17s. 6d. oe ae ee ov 8,107,056 2 6 


£11,026,239 5 8 








REPORT BY THE AUDITORS. 


We, the undersigned, being the auditors appointed on behalf of the proprie- 
tors of the Union Bank of Scotland, having had full access to the books of the 

bank, and fo the returns from the branches, beg to report as follows :—- 
(1.) We certify that the preceding state of affairs, as at 2nd April, 1879, cor- 
responds with the books of the bank: j ' 
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(2.) We have examined the securities and documents representing the reserves 
of the bank, and its investments entered under the head of con- 
sols, money at call, and short loans in London, amounting to 
£1,860,490. 17s. 5d., and other securities and investments, amounting 
to —7 10s. 8d., and are satisfied of the accuracy and value 
thereof. 

We also certify that we have examined the cash at the head offices in 
Glasgow and Edinburgh, amounting to £368,775. 16s. 10d., and found 
it correct. 

Notz.—On this occasion we were not able to test some of the items 
under this head at the exact date of the balance (2nd 
April), but from our examination at the date of the 
=— report, we are satisfied that these were then in 
order. 

(3.) We have satisfied ourselves that the system of continuous audit main- 
tained by the bank is sound and efficient. 

(4.) The returns prepared for and submitted to the board and its committees 
throughout the year, are, in our opinion, well calculated to enablo the 
directors to superintend the business of the bank. 

James Hatpang, C.A. 
Witiram Mackinnon, C.A: 
Glasgow, 21st April, 1879. 


—. 
> 





Communications. 
To the Editor of The Bankers’ Magazine. 


COLLECTING BILLS ON. AUSTRALIA. 

Sre,—Will you kindly reply to the following inquiry p— 

A manufacturer sells goods to a customer in Australia, and draws a bill 
in a set of three for the money at sixty days’ sight. This bill he can sell 
at a discount of 6} per cent. Js there no better way of collecting the 
-money than this? Yours truly, 
JUNIOR. 

[He could send it for collection through one of the Australian banks at a 
charge of 4 per cent.,and the exchange on remitting to London; this 
would involve the loss of the use of the money for a considerable time.— 
Ep. B.M.] 





PER PRO ENDORSEMENTS. 
~ [Bank Cashier may look for a reply in our next number.—Ep. B.M.] 


& 
~~ 


TENDERS FOR BILLS ON INDIA. 


TgnpErs were received at the Bank of England, 30th April, for £250,000 in 
bills on India. The amounts allotted were:—To Calcutta, £213,700; and to 
Bombay, £36,300. Tenders on both Presidencies at 1s. 7 3-16d. will receive 
about 14 per cent. ; above in full. 

Tenders were received at the Bank of England, 7th May, for £250,000 in 
-bills on India, The amounts allotted were:—To Calcutta, £112,600; to 
Bombay, £104,000; and to Madras, £33,400. Tenders on Calcutta and Madras 
‘at 1s. 73d. will receive about 64 per cent.; and on Bombay at that price in full, 
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Tenders were received at the Bank of England, 14th May, for £250,000 in 
bills on India. The amounts allotted were:—To Calcutta, £205,200; to 
Bombay, £44,800. ‘Tenders on both Presidencies at 1s. 7 1-8d. will receive 

-about 41 per cent.; above that price in full. 

Tenders were received at the Bank of England, 21st May, for £250,000 in 
bills on India. The amounts allotted were:—To Calcutta, £245,800, and to 
Bombay, £4,200. Tenders on both Presidencies at 1s. 7jd. will receive about 
83 per cent. 


2 
—> 


BANKING MOVEMENTS. 


Tue recently nominated committee of influential shareholders of the Oriental 
Bank Corporation have, with the concurrence of the directors, selected Mr. 
Alexander Forrester Brown, formerly of Messrs. Parry & Co., of Madras; Mr. 
Bazett David Colvin, of Messrs. Colvin, Cowie, & Co., of Calcutta; Mr. Andrew 
Richard Scobie, late Advocate-General of Bombay ; and Mr. Hugh David Sande. 
man, of the Bengal Civil Service, as the most fitting candidates for the ensuing 
‘election of directors. 

The following circular has been issued by Messrs. Wilkinson & Kendall, of 
Leeds, to their customers, their bank having been in operation about nine years :— 

‘¢ Borough Bank, 11, Albion-street, Leeds, May Ist, 1872.—Dear Sir,—In 
consequence of the great stagnation in trade, we have determined to discontinue 
our banking business. We shall be glad to pay over to you on application the 
balance of your account now in our hands. Allow us to take this opportunity 
of thanking you for past favours.—We are, dear sir, yours truly, 

‘“Wirxinson & Co,” - 

After a lengthened service, Mr. Patrick Campbell has resigned the appoint- 
‘ment of chief manager of the Oriental Bank Corporation, and will be succeeded 
by naa W. ‘Mather Anderson, who has been for twenty-six years an officer of 
the m 

The retirement on a full pension is announced of Mr. Henry Gerald Aylmer, 
the chief accountant of the Bank of England, after a service of nearly forty-three 

ears. Mr. Samuel Octavius Gray, the deputy-chief cashier, has been appointed 
by the court of directors to succeed Mr. Aylmer. 

Messrs. Hammond & Co., Canterbury Bank, inform us that they have made 
arrangements for Mr. John McMaster to join their firm, which will consist of 
Messrs. William Oxenden Hammond, Charles John Plumtre, Thomas Hilton, 
George Furley, and John McMaster. ' 

Messrs. Beckett and Co., York & East Riding Bank, give notice that in 
“consequence of Messrs. Swann, Clough & Co. ‘having closed their bank, they 
have opened a branch bank in York, and having arranged with the receiver 
of Messrs. Swann, Clough & Co. for the purchase of the premises of the York 
Bank, they will carry on business there in future. 

Tue Institute or Banxers.—The inaugural address was delivered by the 
president, Sir John Lubbock, Bart., M.P., on 22nd May, and is printed in 
.extenso in our present number. Mr. R. H. Inglis Palgrave will read a paper 
on ‘‘ The Three Great Banks of Europe,” at the London Institution, on Thurs- 
day, 19th June, at 5.30 p.m. The subject of the essay, for which a first prize of 
£20 and a second prize of £10 will be awarded at the January Meeting of the 
Institute, 1880, is, “‘ The Progress and Development of Banking in the United 
Kingdom from the year 1800 to the present Date.” The closing of the list of 
original members is extended to 30th June. For further information, address 
the secretary, Mr. G. Dayrell Reed, 11 and 12, Clement’s Lane, E.C. 

Ir is with regret that we have to announce the resignation by Mr. David 
Davidson of his appointment as treasurer of the Bank of Scotland, on account of 
the state of his health. Mr. James Adams Wenley, manager of the Glasgow 
—_ h, has been oe by betwen mye to Sa Mr. Davidson. 

1LBART LectuREs.—We are obliged by want of space to me printin; 
the last of the course till next month. ° . _ ae 


vs 
v 
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MONTHLY CHRONOLOGY. 


April 29.—Prince Battenburg was elected Prince of Bulgaria by acclamation. 

May 1.—The Bank of Bengal has reduced its minimum rate of interest and 
discount from 8 to 7 per cent. 

2.—The tenders for the New South Wales Government loan for £3,249,500 
were opened to-day at the Bank of New South Wales. The amount tendered for 
was £7,860,900. All tenders at £98. 8s, will receive about one-third of the 
amount applied for, and those above that price in full. woe tS 

6.—Cape of Good Hope 4} per cent. debentures for £2,615,600 were disposed 
of by the Crown Agents for the Colonies. Tenders at £98. 2s. 6d. participated 
to the extent of about 90 per cent., and those at and above £98, 3s, received in 


7 ‘—Trade returns for April showed a decline of about a quarter of a million 


-on imports and upwards of a million and a half on exports. 


7.—The stoppage of the York Bank (Messrs. Swann, Clough & Co.), 
announced. 

8.—Lord Bury announced that Lord Chelmsford had applied for further 
reinforcements. 

8,—Bank of England reserve, 51 per cent. 

8.—Yakoob Khan arrived at the British camp at Gundamuk, and telegraphed 
to the Viceroy his wish for peace with India, 

9.—Dr. Siemens gave £10,000 towards the erection of a building for the use 
of the socicties who cultivate applied science. 
. 12.—The tenders for the new Indian four-and-a-half per cent. loan for five 
crores of rupees were opened at Caloutta. Tenders at 94-and upwards receive 
in full; 40,545,000 rupees have been allotted. 

15.—The Bank of Bengal has reduced its minimum rate from 7 to 6 per cent, 
The Bank of Bombay has also lowered its rate from 9 to 8 per cent. 

15.—Bank of England reserve 51} per cent. 

19.—The Ameer of Afghanistan accepted a basis of peace. 

19.—The Durham collieries resumed work after a protracted strike. 

19.—Congress in Paris to consider a proposal to connect the Atlantic and 


- Pacific by a canal. 


22.—Bank of England reserve 514 per cent. 
23.—The Bank of France lowered its discount rate from 3 to 2 per cent, It 


‘was raised from 2 to 3 per cent. on the 16th October last. 


24.—Queen’s birthday, a holiday on the Stock Exchange, 
26.—Signature of the Afghan Treaty of Peace. 
26.—Sir Garnet Wolseley appointed to the supreme civil and military command 


Blontbly Hotes, 


Messrs, Fenton, of the Rochdale Bank, announce the ent of 
dividend of 2s, 6d. in the pound, , payment of a second 


in South Africa. 








The Bank of New South Wales, at the half-yearly meeting, held in Sydn 
declared a dividend and bonus, at the rate of 17 ba oan : pos The ; 


reserve has also been increased by £10,000, and will now stand at £470,000. 


Fresh evidence of the recovery of prices in the iron trade has just been 
furnished. The City of Paris had invited tenders for the supply of 4,000 tons of 
pipes for the water service in the capital, in three lots. The Fourchambault, 


‘Commentry, Terrenoire, and other large manufactories competed, but the prices 


‘submitted, which ranged from 210/. to 230/. per ton, were all above the maximum 
id the adjudication was postponed. 
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The Bank of Montreal has declared a dividend for the half-year ending 81st of 
May, at the rate of 10 per cent. perannum. After providing for debts and 
the depreciation of securities, the rest amounts to about £1,000,000, 





There are indications of a revival of trade in Italy. The imports during the 
first quarter of 1879 amounted to 287 millions of lire, against 284 millions in 
1878; the exports at the same time increased from 270 millions to 308 millions, 





The Metropolitan Board of Works announce the issue of £2,150,000 in their 
3} - cent, consolidated stock. The minimum price is par for every £100 of 
stock, 





The whole of the assets of the Union Bank of Helston have been purchased by 
Messrs. Bolitho, Sons & Co., of Penzance, at a price which will enable the trustees 
to pay the creditors 15s. in the pound. The value of the land alone is said to be 
close on £100,000. 


A meeting of the representatives of a large number of limited banks was held 
at Westminster, 14th May, to consider the provisions of the Government 
Banking Bill. Mr. Sampson S. Lloyd, M.P., occupied the chair. The following 
resolutions were ultimately passed by a large majority :— 

That this meeting deprecates the creation of a new and third class of banks as 
an unnecessary complication, but that, in the opinion of the meeting, the object 
of the Government Bill may be efficiently obtained by permitting the present 
unlimited and limited banks to re-register as companies limited by shares or 
guarantee, either with or without reduced liability, with a fixed minimum pro- 
portion of their capital reserved without power of call, except in liquidation. 

That, in the opinion of this meeting, the use of a distinctive title for registered 
joint-stock banks will, after the passing of the Bill, be no longer necessary ; but, 
as the word ‘limited ’’ has been successfully used for a considerable period, and 
has obtained the confidence of the public, it is expedient, if any distinctive title 
is to be used, that all banks to be registered under the provisions of the Govern- 
ment Bill should bear the word “limited” as part of their title, in lieu of any 
new designation. 


The suspension of the York Bank, Messrs. Swann, Clough & Co., was an- 
nounced 7th May. At present, pending a full investigation, the state of the 
bank’s affairs is known only indefinitely, but it is believed that the liabilities will 
amount to about £200,000. Messrs. Swann, Clough & Co. was the only private 
banking firm in York, and the oldest bank in the city, having been established so 
far back as 1771. The present firm consists of only threé partners, namely, Mr. 
Robert Swann, of Askham Hall, a nephew of the late Mr. George Swann, of 
Ashfield, York ; Mr. William Clough, of Bootham, York; and Frances Elizabeth 
Swann, widow of the late Mr. George Swann. The fixed note issue of the bank 
was limited to £46,387, but its last return is gazetted as £28,218, 


— 


MERCANTILE EMBARRASSMENTS. 


The stoppage has been announced of the old-established banking-house of 
Messrs. Swann, Clough, and Co., of York. The bank had an authorised issue 
of £453,000. The general liabilities are believed to amount to £200,000, though 
nothing definite can be yet ascertained. 

The suspension is announced of Messrs. Francis Saunders and Co., of London 
and Bahia. The Bahia firm has been in existence about 50 years, having been 
established as a branch of an old firm in Portugal. 
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Failures have occurred in the Cleveland iron trade. The liabilities of Messrs. 
Lloyd and Co. to the public are estimated at about £400,900; those of Hopkins, 
Gilkes, and Co., Limited, at about £200,000 (nominally covered by the unpaid 
and uncalled capital, apart from other assets); while those of the Skerne Iron- 
works Company, Limited, are still smaller in amount. ; : 

From Rotterdam it is announced that the stoppage -of the African Trading 
Company (Afrikaansche Handelsvereeniging} has occurred. 


— 
4 





BANKING OBITUARY. 


Tuomson—April 30, Mr. George Thomson, agent to the Bank of Scotland, 
and honorary Sheriff-Substitute for the Airdrie district of Lanarkshire, died at his 
residence in Airdrie. 

Houmaize.—May 3, at Burnley-road, Stockwell, George Humble, late of the 
Bank of England, in the 64th year of his age. 

Russe~t.—May 1, at Yokohama, of heart disease, Joseph Russell, manager, 
Oriental Bank Corporation, age 36. 

Driaspazez, Joserx C.—The following notice of the late Joseph C. Dimsdale, the 
late senior partner in the firm of Dimsdale, Fowler, Barnard & Dimsdale, of 60, 
Cornhill, preserves an interesting remembrance of a much-respected banker. It 
will be seen, from the short notice which follows, that Joseph Dimsdale was a 
man of business, of a school now unfortunately reduced in number among us, 
who began by going through every department in the bank, which he afterwards 
directed for many years with so much prudence and judgment; and who, even 
after he became a partner in the firm, was willing to live in the banking-house, 
in one of the busiest thoroughfares in the city, that he might the better devote 
himself to his work. Joseph Dimsdale showed throughlife that steady persever- 
ance and application to work which is certain to bring its reward. 

Joseph Cochfield Dimsdale was born at Upton, in Essex, on the 2nd of April, 
1813. He was the eldest son of Joseph and Sarah Dimsdale. Joseph Dimsdale 
(J. C. Dimsdale’s father) was the youngest son of John and Priscilla Dimsdale, 
of Hitchin, Hertfordshire. He died at Sandgate, in 1831, aged 48. Sarah 
Dimsdale was daughter of Joseph and Elizabeth Cochfield, of Upton. She died 
at Tottenham, 1860, aged 84. Joseph Dimsdale’s childhood was passed at Upton. 
At the age of eight years, he was placed under the care of Isaac Payne, of 
Epping School. In 1828 or 1829, he was placed with the Rev. F. Russell Nixon, 
afterwards Bishop of Tasmania, at Layton Vicarage. After the death of his 
father, the family removed to the Green Lanes, Stoke Newington. He com- 
menced his business life as a clerk in the Alliance Marine Insurance Office, 
where he was justly respected for his zeal in carrying out any work committed to 
him. He entered the banking house, 50, Cornhill, as a clerk, in the early part of 
1834. He worked conscientiously through all the branches of the business, and 
was thoroughly conversant with every clerk’s work, as he was ‘with the more 
important matters devolving upon himself. He married, June 24th, 1846, 
Catherine, daughter of Thomas and Marianne Stephenson, of Bedford Lane, 
Men + sa He lived, from the above date till 1851, at 50, Cornhill, over the 
banking house. He then moved to Upton; and, in 1853, he went to 52, Cleve- 
land Square, Hyde Park, where he died.. His family consisted of four sons- 
and two daughters — Charlotte Frances, born May 24th, 1847; married, 
April 7th, 1875, Dr. J. Sherwood Stodeer. Joseph Cochfield, born Janua 
19th, 1849; married, February 11th, 1873, Beatrice, only daughter of R. H. 
Holdsworth. John Dimsdale, born February 11th, 1851; married, October 11th, 
1877, to Mary, fifth —. ter of W. H. Wall, of Pembury, Kent. Catherine 
Sarah, born August 23rd, 1853. Henry Cocnfield, born July 26th, 1856. 
William Stephenson, born March 21st, 1858; died December 8th, 1878. Joseph 
Cochfield Dimsdale felt deeply the loss of his youngest son, who contracted typhoid 
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fever, it is believed at Cambridge, and sank by slow degrees under the exhaustion 
of the illness, mourned and beloved by his parents and family. Joseph Cochfield 
Dimsdale suffered from asthma for some years, but appeared in his usual health 
up to Wednesday, February 26th, when he was in b. siness, but complained of 
not feeling quite well. On Friday, February 28th, he had all his children around 
him, with the exception of Henry, who was at Cambridge, and, although he 
‘appeared weak, sat for some time down-stairs, and was in good spirits. It isa 
curious coincidence that all his children were with him on that evening, with the 
exception of Henry, the very evening before he died. On Saturday afternoon Dr. 
Wilson Fox saw him, but more because it was thought more satisfactory than 
from any anxiety. Acute bronchitis, however, became apparent on the Saturday 
night, and he passed away at 2 a.m. on March 2nd, 1879. His end was such as 
we would pray it might have been, peaceful and painless. He has run his course 
throughout as a Christian man, beloved and respected by his family and all w 
knew him. His loss to his partners will be great; to his two sons, irreparable. 
He is succeeded in the business by his two eldest sons, Joseph Cochfield and 
John. The former has been over nine years a partner. Joseph’ Cochfield 
Dimsdale was a director of the Standard Assurance Company, Treasurer of the 
London Fever Hospital, and of the Royal Humane Society. 


a 
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Tue Government banking bill has been the chief subject of attention 
in banking circles during the present month ; the more the measure 
came under discussion the greater appeared to -be the difficulties 
of reconciling the different enactments introduced therein with the 
views of the different classes of banks which would be affected thereby. 
Already there are several different descriptions applicable to the 
different banks now in existence; there are unlimited, limited, 
chartered, issuing and non-issuing banks ; not t> mention private 
banks of issue and non-issue, which do not come under any regula- 
tions except as regards the statute relating to the issue of notes, 
and to these the bill proposes to add another class with the rather 
awkward title of “ reserved liability banks.” So far as we are aware, 
most of the large unlimited banks are willing to accept this measure 
of relief, provided it be adopted by the unlimited banks generally. On 
the other hand, the large limited banks object to the creation of another 
class of banks enjoying limited liability to a certain extent, and 
rejoicing in a modified title; they further object to being excluded 
from partaking of any benefits which the bill may be capable of con- 
ferring. We could have wished that the bill had been confined solely 
to its permissive clauses, the difficulties surrounding it would then 
have been materially lessened, and the attention of the different 
banks could have been concentrated upon the points in which all are 
interested. By proposing to put penalties upon banks of issue who 
desire to come under its provisions, the Chancellor of the Exchequer 
has naturally raised a spirit of opposition from the Scotch and Irish 
banks. The Scotch banks have taken up an energetic opposition to 
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the clauses which affect them, pointing out anomalies which we think 
would prove fatal to their passing ; and if the Irish banks have not 
manifested their feelings in a like manner, it is, probably, because their 
case against he confiscatory clause of the bill isso strong as to justify 
them in the belief that there is no likelihood of its ever being allowed 
to pass into law. We do not doubt, however, but that some under- 
standing can be arrived at between the unlimited and the limited 
banks as to that part of the bill which affects their registration, 
and there need be little doubt that all reasonable amendments will 
be adopted before it is passed through the House. 

One of the inevitable results of low-priced money has manifested 
itself strongly this month in the demands which have been made upon 
the public for subscriptions to new loans. The first of these of any 
magnitude was the New South. Wales Government 4 per cent. loan 
of £3,249,500 issued by the Bank of New South Wales. Tenders for 
more than double the amount were received, and those above 
£98. 8s. receive allotment in full. This was followed by the allot- 
ment of the Cape of Good Hope 44 per cent. loan of £2,615,600, at 
2 per cent. above the declared minimum, it having been applied for 
to double the amount required. Besides these there was the Metro- 
politan Board of Works requirement of £2,150,000 35 per cent. 
consolidated, which met with ready response, the tenders sent in 
reaching nearly three times the amount advertised. Tenders above 
£101. 6s. 6d. received in full. Apart from these demands for money, 
which probably exercised some influence in hardening the rates to a 
small extent, there does not appear to have been any increase in 
requirements for discount purposes. The termination of the strike 
of the coal miners in the Durham district is a feature to be noted ; it 
may lead to results encouraging to those engaged in that important 
industry and its allied one of the iron trade. Notwithstanding the 
low values of money several failures have occurred in the iron trade 
this month, most likely brought about more immediately in connec- 
lion with the coal workers strike. Weregret to have to record also 
another bank failure—on 7th of May, Messrs. Swann, Clough and Co., 
of the York Bank, gave notice that they were unable to carry on 
business any longer. No material effect was produced on the London 
money market by this announcement. The business was an old- 
established one, dating from 1771, and had the privilege of a note 
issue fixed at £46,387, but which, according to the last return 
issued, reached only £28,218. This failure will, of course, make a 
further addition to the lapsed issues. which now aggregate a large - 
amount. 

The stock markets early in the month assumed a more active 
character generally than any that has characterised them for some 
time past—the influence of cheap money was coming more fully into 
play, whilst the subsidence of disturbing causes in the political 
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world was not without effect, and these considerations comi 
together induced some return of confidence in mercantile an 
financial circles, and combined to give a decided tone of buoyancy to 
all-the markets. A considerable increase of business has been the 
result, as shown by the larger amount of the cheques passed through 
the clearing on Stock Exchange settling days; not only was there a 
recovery in bank and gas shares, which had been unduly depreciated, 
and in miscellaneous securities which had been neglected, but the 
rise éxtended to railway shares, which under ordinary circumstances 
would have been depressed on account of the unsatisfactory character 
of the traffic returns. The description we have given of the state of 
the stock markets early in the month will answer equally well for 
the whole of the period under review, the principal exceptions to the 
rule being Egyptian bonds and United States railway securities ; in 
the former case the action of the Khedive has caused distrust and 
opened the door to speculation, which has not failed to be taken 
advantage of, and in the latter case speculation in America has taken 
the wind out of the sails of speculators here: We are unable to 
say whether the extra business done has been to any extent of a 
bond fide character, but there can be no doubt that much of it is 
speculative ; this being the case, a relapse of prices may be looked 
for at any moment. 

The discussion of the new banking bill, introducing the chance of 
limited liability being adopted where at present unlimited liability 
exists, has produced a good and marked effect upon bank shares, and 
they have risen accordingly, more particularly the Scotch banks, 
where the fall had been greatest. A marked rise may be noted in the 
Provincial Bank of Ireland shares, upon the favourable statement 
made by the chairman at the meeting. 

Although in the opinion of some qualified judges a revival of trade 
and business is discernible here, as it is in some countries abroad, yet 
the value of money does not increase, on the contrary, the tendency is 
still in the other direction ; and, as the Bank of France has lowered 
its rate to 2 per cent., and is not given to make rapid alterations, we 
may reasonably expect a certain period of repose from variation here. 


& 
— 





NOTICES TO CORRESPONDENTS, 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 

The Editor invites Bank Managers and other correspondents to serd him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number; he doesnot undertake to publish unauthenti- 
cated communications, or to return such as are rejected. 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS, 






































Coin Proportion | Government Other 
Date Notes in and Bullion | of Coinand} Securities Securities Public 
* | Circulation, in Issue Bullion to in Banking | in Banking Deposits, 
Department. |Circulation.| Department. | Departmént 
1878. £ Fs °/, £ £ £ 

May22 27,470,175 22,073,240 80 15,556,488 19,393,270 6,250,787 
29 27,113,780 22,315,605 82 15,556,488 19,070,375 6,743,142 
June 5 27,398,800 22,152,440 80 16,556,441 19,208,653 | +6,951,475 
12 27,491,120 22,596,860 82 16,207,691 18,754,247 7,184,754 

19 7,092,545 22,815,565 84 16,207,691 18,765,934 7,470,884 

26 27,580,375 22,342,685 81 16,207,691 20,711,781 7,940,265 
July 3 28,521,525 21,524,415 75 15,970,144 22,004,835 7,539,039 
10 28,365,765 21,602,785 76 17,673,519 18,842,837 4,757,974 

17 28,068,310 21,319,275 76 16,750,960 18,888,896 | 4,030,627 

24 27,753,440 21,131,525 76 16, 274.693 17,432,464 3,567,759 

31 28,057,015 20,999,005 75 16,180,886 18,665,658 8,567,542 
Aug. 7 28,177,085 20,791,235 74 14,967,178 18,309,896 3,622,089 
14 27,770,455 20,677,925 74 14,967,178 18,960,419 3,534,304 

21 27,464,415 20,674,140 75 14,867,178 17,696,911 3,055,349 

22 27,069,015 20,979,095 a 14,867,178 17,483,083 3,441,090 
Sep. 4 27,309,235 21,655,980 79 13,446,540 19,242,462 3,436,435 
11 26,892,965 22,185,750 82 13,794,031 17,947,723 4,425,152 

18 26,697,820 | 22,620,070 85 13,754,031 17,981,957 4,583,838 

26 26,592,080 22,968,130 86 13,754,031 17,333,054 | 4,674,065 
Oct. 2 27,997,650 22,896,805 82 14,253,661 20,027,983 4,602,795 
9 28,939,795 23,222,600 80 16,937,672 20,929,774 4,141,753 

16 29,836,830 22,424,325 75 16,937,672 23,024,358 | 3,156,132 

23 30,081,585 23,332,985 78 16,337,672 23,311,846 2,929,211 

30 30,108,425 24,517,635 81 16,037,672 22,642,589 2,715,768 
Nov. 6 29,916,825 24,662,815 82 15,487,672 22,129,592 3,389,779 
13 29,354,850 24,847,190 84 14,837,672 21,284,330 2,662,003 

20 29,022,360 25,296,340 87 14,737,672 20,791,375 2,946,356 

27 28,759,905 25,508,815 89 14,737,672 20,639,981 3,111,753 
Dec. 4 29,405,285 25,429,850 86 14,737,624 20,728,354 8,595,752 
11 31,248,175 25,162,160 80 14,737,624 24,346,856 4,484,391 

18 32,322,415 25,595,620 79 14,667,907 25,984,953 6,128,410 

25 33,110,790 26,480,905 80 14,256,394 27,996,355 6,577,109 

1879. 

Jan. 1 82,782,010 27,190,490 83 14,720,223 29,119,440 4,440,137 
8 33,039,515 27,729,960 84 18,220,223 26,760,071 4,746,109 

15 32,666,210 28,214,145 86 18,942,974 25,150,812 4,909,889 
22 33,243,450 28,669,665 86 17,092,974 26,371,438 3,972,478 
29 32,155,785 28,951,575 90 15,717,974 24,644,899 3,805,920 
Feb. 5 31,456,470 29,365,275 93 15,441,047 23,988,089 5,915,039 
12 30,426,730 29,985,855 98 14,672,591 24,042,582 7,431,561 
19 29,858,125 30,612,650 102 14,688,528 23,150,931 7,511,766 

26 29,384,465 $0,873,895 105 14,688,528 22,766,474 8,086,324 
Mar. 5 29,383,945 31,284,650 106 14,963,606 23,719,030 8,898,980 
12 28,836,885 31,740,675 IIo 14,931,878 22,540,444 9,720,720 

19 28,498,395 82,148,865 113 15,449,031 22,370,142 | 10,770,492 

26 | 28,880,790 | 32,816,225 113 15,449,031 | 22,377,588 | 10,971,892 
April 2 29,628, 135 32,750,155 II! 15,539,838 | 22,999,697 | 10,643,302 
9 29,828,460 32,190,000 108 14,906,801 22,159,108 7,053,820 
16 29,424,725 32,223,605 IIo 14,906,801 22,334,578 6,545,999 
23 29,032,560 32,536,915 112 14,906,801 22,377,047 6,599,984 
30 29,362,655 32,606,805 -III 14,906,801 21,805,329 6,650,240 
May 7 |- 29,433,430 32,504,290 IIo 14,906,801 21,233,785 6,977,579 
14 | 29,368,375 32,263,420 110 14,675,257 20,972,066 7,217,639 
For the corresponding statement, from Coes, 1977, to October, 1978, see page 358 of “The Banking 


manac”’ for 1879, 
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BANK OF ENGLAND.—ANALYSIS OF RETURNS. 


























Total 
Other Bank Deposits and Proportion} Rate 
Date. Deposits. Post Bills. Bank Post Reserve. Ray Few nl of Discount, 
1878, F £ & £ bd Fe 
May22 |} 21,486,501 286,961 | 28,024,249 10,739,617 38 _ 
29 | 21,285,865 | 279,579 | 28,299,586 -| 11,338,102 40 24 
June 5 | 21,762,858 286,462 | 29,000,795 10,850,794 37 _ 
12} 21,126,279 280,077 28,591,110 11,246,297 39 - 
19 21,405,815 302,759 29,179,458 11,825,690 41 _ 
26 | 21,953,200 252,973 30,146,438 10,858,129 37 3 
July 3 | 21,646,145 264,196 29,349,380 9,081,692 31 3} 
10 22,900,386 307,752 27,966,112 9,328,126 32 _ 
17| 22,624,600 | 332,013 | 26,987,240 | 9,272,045 3 fs 
24 | 21,339,125 | 317,519 | 25,224,403 9,437,552 3 es 
31 | 21,977,431 | 290.687 | 25,835,660 | 8,903,407 34 4 
Aug. 7 19,986,659 304,096 23,912,844 8,602,963 36 _- 
14 | 21,000,831 | 330,012] 24'865,147 | 8,912,764 36 5* 
21 20,462,427 315,067 | 23,832,843 9,274,542 39 _ 
28 20,624,222 257,026 24,322,338 9,929,468 41 _ 
Sep. 4 20,986,504 287,730 | 24,710,669 0,301,037 42 _ 
11 19,907,374 303,266 24,635,792 11,177,324 45 _— 
18 | 20,330,055 | 290,379 | 25,204,272 | 11,788,005 47 en 
25 20 087,459 258,295 25,019,819 11,254,265 44 _— 
Oct. 2 21,938,505 284,842 26,726,142 10,772,429 40 _ 
9 | 25,967,071 | 307,939 | 30,416,763 | 10,214,950 34 i 
16 27,321,433 295,124 30,772,689 18,517,315 28 6* 
23 | 27,859,388 304,783 31,093,382 9,166,281 29 - 
30 28,810,943 272,812 31,299,523 10,338,734 33 _— 
Nov. 6 26,329,269 307,004 30,526,052 10,636,204 3 _ 
13 26,884,127 305,665 29,851,795 11,468,753 3 _ 
20 26,895,932 243,491°|] 30,085,779 12,310,802 41 5 
27 | 27,060,490 | 220,038 | 30,392,281 | 12,743,428 41 _ 
Dec. 4 | 25,869,466 | 241.790] 29,707,008 | 11,958,971 40 ~ 
11 26,369,995 244,713 31,099,099 9,746,851 31 — 
18 26,690,595 269,608 32,088,613 9,186,873 28 - 
25 | 27,872,395 | 258,770 | 33,708,274 | 9,342,285 27 - 
1879 
Jan. 1 31,118,758 221,574 36,280,469 10,306,351 28 _- 
8 | 32,544,579 269,267 37,559,955 10,609,142 28 _ 
15 32,837,093 287,727 37,534,709 11,517,178 30 4 
22 | 32,599,413 273,424 36,845,320 11,466,447 31 _ 
29 31,028,476 285,831 35,120,227 12,849,909 36 3 
Feb. 5 | 29,025,368 303,523 35,243,930 13,947,891 39 _ 
12 28,505,430 277,946 36,214,936 15,636,628 43 _ 
19 28,871,136 278,736 36,661,638 17,005,797 46 - 
26 | 28,710,062 | 264,331 | 37,060,717 | 17,766,467 48 oi 
Mar. 5 | 29,355,754 295,341 38,550,075 18,280,613 48 _ 
12; 28,366,650 271,080 | 38,358,450 19,301,752 50 2} 
19 | 28,388,340 256,826 39,415,658 20,073,685 51 _ 
26 | 28,349,147 244,004 39,565,043 20,216,055 51 - 
April2 | 28,316,749 373,197 | 39,333,248 19,265,710 49 _— 
9 | 30,650,572 333,568 | 38,037,960 18,662,199 49 2 
16} 31,824,554 266,307 38,636,860 19,091,514 49 _ 
23 | .32,392,567 330,730 39,323,281 | _ 19,738,155 50 _ 
30 | 31,417,508 293,376 38,361,124 19,332,992 50 _ 
May 7} 30,401,698 316,082 37,695,359 19,244,571 51 _ 
14 | 29,498,741 283,141 36,999,521 19,046,477 51 — 











For the corresponding statement, from yea 


1879, 


1877, to October, 1878, see page 369 of “‘ The Banking 
manac” for 


* The Bank rate was raised to 5 per cent, on sontow, Saget 12th ; and to 6 per cent, on Monday, 


Tr 14t) 
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PUBLIC INCOME AND EXPENDITURE. 
.-Tue following are the receipts into and payments out of the Exchequer between 


April 1, 1879, and May 10, 1879 :— 


REvENvE AND OTHER REcEIPTs. 



























































Total Receipts | Total Receipts 
into the Exche-|into the Exche- 
aT a co | agi oo 
May i0, 1879, ay il, 1878, 
Balance, April 1, sao £ £ £ 
Bank of England .. oo ee _ 5,964,818 5,462,797 
Bank of Ireland .. ee oe ee _ 950,938 80,592 
6,915,756 6,243,389 
REVENUE. 
Customs o ee oe oe ee _ . 2,448,000 2,688,000 
Excise ee ee ee os os _ 8,173,000 3,957,000 
Stamps we oe _ 1,801,000 1,228,000 
Land Tax and House Duty ee ee = 258,000 335,000 
Property and Income Tax.. oe ee — 976,000 567,000 
Post Office .. od ee ee oe _ 940,000 940,000 
Telegraph Service... 6. 20 ee ee | _ 110,000 110,000 
Crown Lands | —_ ,000 ‘ 
Interest on advances for “Local. Works 
and on Purchase Money of Suez Canal | 
Shares .. oe ee oe _ 107,545 93,5387 
Miscellaneous ee oe oe ee _ 348,704 279,197 
Revenue .. ee ee ee ee _ 9,692,249 | 10,228,784 
Total, including balance as ee es 16,608,005 | 16,472,123 
OTHER RECEIPTS, 
Advances under various Acts, repaid to Exchequer ee 146,159 136,992 
Totals oe ee ee es ee +» £| 16,754,164 | 16,609,115 
EXPENDITURE AND OTHER PAYMENTS. 
bone Issues out otal ts Issues “eo 
LO 
a ode rer enapent 1 Ro 
to May 10, 1879.'| to May 11, i878, 
“a £ £ £ 
Permanent charge of Debt .. ‘ai o~ 5,766,890 5,792,841 
Interest on Temporary Loans for Local 
Works, on Vote of Credit Exchequer 
Bonds, and Interest, &c., on Exchequer 
Bonds (Suez) + - 82,678 80,675 
Other charges on Consolidated Fund ne _ 290,477 286,137 
Supply Services ee eo oe ee _ 5,102,892 5,427,565 - 
Estimate .. oe oe — 
Expenditure oe oe ee ee 11,192,937 | 11,537,218 
OTHER PAYMENTS, 
Advances under various Acts, issued from Exchequer .. 510,000 895,000 
Treasury Bills paid off oe ee ee oe ee 476,000 _ 
12,178,937 | 11,982,218 
Balances on May 10, 1879 :— 
; Bank of England .. ee es a“ ws eo 8,925,943 4,115,962 
, BankofIreland .. ee ee ° ae 649,284 560,935 
Totals ee oe ee oe ae 16,754,164 | 16,609,115 


eo 8 
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BANK OF FRANCE, 
DEBTOR. 





April 24, 


May 1. 


Mays. | 


May 15: 





¥. Cc, 
182,500,000 0 





¥. c. 
182,500,000 0 


¥. c. 
182,600,000 0 





¥. Cc. 
182,500,000 0 
































poomet ¢ the Bank ... 
in addition to 
A, (Art. 8, Law 
pt 9, 1857) 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 
mseon of the Bank 
andits branches... 22,105,750 14| 22,106,75014| 22,105,75014; 232,105,765014 
4 of — = 
= 4,000,000 0 4,000,060 0 4,000,000 0 4,000,000 0 
apecial Reserve... wie 10,300,000 0 10,300,000 0 0,300, 0 10,300,000 0 
Notes in circulation aie 2, 186, 681 3,470 0 2,211,444,765 0 2,172,861,840. 0 2, We 040, 850 0 
Bank-notes to order 
and receipts pegs ; 
at sight. 60,138,395 8| 49,279,233 43 47,932,780 8| 49,062,196 84 
Treasury ‘account cur- | 
rent creditor: ... 174,053,457 35 | 203,528,731 7 | 183,457,839 10 200,106,202 78 
Current accounts, Paris | 316,497,512 50| 289,555,812 62 339,208 "895 33) 316, 476, 191 83 
Do., branch banks 41,229,483 0, 449523,874 0! 41,720,892 0| 41,161,314 0 
Dividends apo 1,574,780 0 1,534,402 0 15,488,105 0! 134277441 0 
nterest on securities 
transferred or de- | 
posited .. 4,767,179 14 4,077,693 48 5,769,936 74 | 4,904,997 91 
Discounts and “gundry } 
interests 6,224,183 39 6,691,309 11 7,129,781 64 7,433,638 13 
Re-discounted the Inst | 
‘ican... 1,291,744 93| 1,291,744 93 1,291,744 93 1,291,744 93 
Bills not disposable 1,432,561 12| 15,092,199 91 2,256,346 47 1,690,040 69 
Reserve for eventual 
—e 2,224,365 58 2,224,365 58 2,224,365 58 2,224,365 58 
Sundries ... 15,663,709 89 15,722,622 41 15,831,763 10} 15,559,516 96 
Total ... ~ | 8,028,601, 906 66 |3,071,874,817 22 | 3,048,082,358 64 3,074,276, 684 28 
CREDITOR. 
April 24. May 1. May 8. May 15. 
Cash in hand and in F. c. F. c. F. C. F. c. 
branch banks 2,148,934,061 71 | 2,158,617,573 64 | 2,171,742,912 50 | 2,179,795,110 49 
— bills over- 
PR bilis ais. 93,928 29 5,027,715 91 213,233 11 241,649 57 
. snee nee et yet due | 176,190,017 77| 165,327,810 4] 177,072.552 36| 194,448,122 52 
Commercial 2 pills, eee soe eve ove 
ranch banks.. 242,445,215 0 2: | 
Advances “on deqeuiia 268,122,476 0} 252,924,755 0} 248,081,200 0 
of bul ae ove 46,112,800 0 45,936,300 0 45,468,300 0 43,757,300 0 
Do. Sagan ool banks ... 4,530,400 0 4,329,300 0 4,275,300 0 4,125,100 0 
Do. on French public ‘ ‘ 
securities eee eee 32,578,100 0 32,289,900 0 31,998,400 0 32,185,300 0 
De. by tenach | — - 25,319,100 0] 24,625,900 0| 24,696,000 0| 24,491,300 0 
0. on 
and debentures ose 19,870,900 0 19,903,700 0 20,028,000 0 19,563,500 0 
Do. by "Great Fone it 18,204,300 0} 18,243,700 0| 17,755,100 0} 17,019,000 0 
a. bends ‘a * {.zraee0 : 1,396,100 0 1,282,600 0 1,285,809 6 
. bran ice 949 0 3 
Do. to the State (Con- : ‘ senenahiae prev tg 
— a: 1857) 60,000,000 0 60,000,000 0 60,000,000 0} 60,000,000 0 
mn re- 
serve 12,980,750 14] 12,980,750 14] 12,980,75014! 12,980,750 14 
pees Si teées 81,970,823 79 81,970,823 79 81,970,823 79 $1,970,823 79 
my! x of Aad chagpd 100,000,000 0] 100,000,000 0] 100,000,000 0} 100,000,c00 0 
0: 
the Bank, and landed 
o Un ad Lj _—— 10,029,455 0} 10,029,778 0| 10,029,971 0| 10,029,950 0 
age- 
ment... tas, see 1,770,559 19 2,030,216 48 2,342,175 11 2,335,178 94 
Employ of the Special 
Reserve... one a 10,300,000 0| 10,300,000 0 10,300,000 0 10,300.000 0 
Sundries .., ove 35,112,394 77 60,005,373 22 27,050, 185 63 30,366,998 92 
Total ... 3,028,691,905 66 |3,07),874,817 22 | 3,048,082,358 64 | 3,074,276,634 28 
VOL. XXXIX. 37 











Hank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT, 























| 
} 
ii ! £ £ £ 
i) Notes issued veo - rer "ae 47, rs 915 47,606,805 | 47,504,290 47,263,420 
| 
- 
a 
‘| 
‘| 





























1879. 1879. 1879. 1879. 
April 23. April 30. May 7. May 14. 
i Government debt... ... 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
i Other securities ... - 3, 984, 900 3,984,900 3,984,900 3, 984, 900 
I Gold coin and bullion 32, 536,915 | 32,605,805 | 32,504,290 32, 263, 420 
| Silver bullion... wie 
| ' 47,536,915 | 47,606,805 47,504,290 | 47,263,420 
i BANKING DEPARTMENT. 
| i879. 1879. 1879, 1879. 
Ht April 23. | April 30. May 7. May 14. 
| | 1 5 000 | 14 $3 000 | 14 53 000; 14, 5 
Hi | Proprietors’ capital ... ws} 14,553, 553, 155 553,000 
i — 3,145,722 | 3,150,998 | 3,136,798 | 3,141,279 
Public deposits (Ineluding sess 
javingsBanks,Commissioners of Na ~ 
D a Dividend Accounts) =- 6,599,984 | 6,650,240 | 6,977,579 | 7,217,639 
| Other oa" Accounts) =* _*"|_ g9'392'567 | 31,417,608 | 90,401,698 | 29/498°741 
| Seven day and other ae See ee 330,730 293,376 316,052 283,141 
57,022,003 | 56,045,122 | 65,385,157 | 54,693,800 
| Government securities... so .-| 14,906,801 | 14,906,801 | 14,906,801 | 14,675,254 
| Other securities ... one oes ...| 22,377,047 | 21,805,329 | 21,233,785 | 20,972,065 
Notes... 1 2. as ss ss.|_ 18,504,265 | 18,244,150 | 18,070,860 | 17,895,045 
Goldandsilver coin .. ...  «..{ 1,233,890 | 1,088,842 | 1,173,711 | 1,151,432 
57,022,003 56,045,122 { 55,385,157 | 54,693,800 











1 THE EXCHANGES. 

















1 
| 
| 
\ 
tompox.on— Aprit2s. | May 1. | Mays, | May 15. 
Amsterdam, short ioe det © lap ae Ee Pe a 12 1} 12 13 
Ditto 3 months ... an «| 2 Fi & 33 H 3} 12 34 
Rotterdam, ditto ak Te See 12 3} 12 - 3} 
Antwerp and Brussels, d ditto *.. w| «=26 45 25 423 25 425 25 40 
Paris, short Se A, oi alae ae 25 224 25 25 25 274 
Ditto 3 months ... one iat ove 25 42 25 40 25 37} 25 40 
Marseilles, ditto ... ee = we «6.25 425 25 40 25 40 25 40 
Hamburg, ditto ... ae us «| 2063 2059 2059. 2960 
Berlin, ditto wa aa ee ni 2063 2059 2059 2060 
Leipsic, ditto pee wit 2963 2059 2059 2060 
Frankfort-on-the-Main,ditto ... ...|. 2083 2059 2059 2060 
Petersburg, ditto ‘ee eee vial 222 22} 223 223 
Copenhagen, ditto we ae «| 38 18 55 18 55 18 55 
Vienna, ditto tty ies vm -o| 21 973 | H 95 ll 95 11 97% 
Trieste, ditto ia pat 1l 974 lL 95 ll 95. ll 974 
Zurich and Basle, ditto .. co eel Pe 25 473 25 474 25 45 
DT a ee | 47% 47 474 473 
Cadiz, ditto Ge Wide on Meee, aes 473 47 473 473 
Seville, ditto mas dee ae al 473 47; 473 474 
Barcelona, ditto [oo 2 a 474 47} 
Malaga, ditto aa ee eer 473 47 474 “473 
Granada, ditto 0) 0) | 478 ra 47} 474 
Santandar, ditto ... - igh 473 7 47 47% 
Bilboa, ditto wee “as a | ar} 47% 47 47% 
Zaragoza, ditto Be aS) 47 47% 472 47% 
| Genoa, Milan, Leghorn, ditto... 1.) 27 924 27 923 27 92 27 923 
Venice, ditto yo as |S. | 27 924 27 923 27 924 27 924 
Naples, ditto 3 ae | 37 92 27 92% 27 923 27 924 
Palermo and Messina,ditto _”. | 27 92 27 923 27 923 27 924 
Lisbon; 90 days .., ooo x | él 6 61 62 
Oporto, ditto ow eve oe al 54; 51 51 62 
| i Pee a a eee eas 1,7 1.74 1.7} 
PRICES OF BULLION, 
| Per Oz. Per Oz, Per Oz, Per Oz. 
£s8.d. 2s. d. £s, d. 2s. d. 
Foreign Gold in Bars (Standard)... : . 9 317 9 317 9} 817 9 
Mexican Dollars ... oon 403 |}041 0413 | 04 13 
Bilverin Bars (Standard) <. ° 42 042 042% 1042 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 
Amounts authorized by the Acts of 1844 and 1845:— 











England— Bank of England .. oe oe oe +» £14,000,000 
Pe 207 Private Banks vie sé ee e A oe 5,153,407 
72 Joint Stock Banks . v ote aie ole oe 3,495,446 
Scotiand— 12 Joint Stock Banks . = “* <a oe om 8,087,209 
Ireland— 6 Joint Stock Banks . e 6,354,494 
£32,090,556 
Add, Increase, since, in authorized whennt of Bank of England:— 
1855—Dec. 7th ee oe £475,000 
1861—July 10th oe oe 175, 000 
1866—Feb. 21st... oo 350,000 
1,000,000 
£33,090,556 
Deduct, Lapsed Issues— 
England— 94 Private Banks Ss Pa we +. £1,508,492 
22 Joint Stock Banks .. we -» 1,001,851 
Scotland— 2 Joint Stock Banks, namely :- — 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. oe £337,933 
City of Glasgow Bank .. oe oa 72,921 
410,859 
2,921,202 
£30,169,354 
SUMMARY OF PRESENT FIXED ISSUES, 
England— Bankof England .. ee oe ae ee +» £15,000,000 
aa *107 Private Banks ee ee ss aa ee ee 3,644,915 
50 Joint Stock Banks .. ote a mg Se oo 2,493,595 
Scotland— 710 Joint Stock Banks.. = ee es a ar 2,676,350 
Ireland— 6 Joint Stock Banks . ~ ras oe ae er 6,354,494 | 
£30,169,354 


*NotE.—The number of Private Banks authorized to issue their own notes 


in England, by the Act of 1844, was.. Ki ee ee ee ee 207 
Diminished in number by amalgamation ia <e ae oe 6 
Lapsed Issues es oe oe ee ae se ee -. 4694 
_ 100 
107 
—, 
+ The number of Banks authorized to issue theirown notes in Scotland, by 
the Act of 1845, was ee ee oe ee ee oe ee 19 
Diminished in number by amalgamation oe ee oe ee 6 
Lapsed Issues, asstated above .. ee oe ee oe oe 3 > 
10 
— 


ENGLISH FUNDS. 








Price on = Pri 
May 26. Highest. Lowest. April 3 

Consols ee 08 68 8 ee 8 983 993 98 995 
Exchequer Bills .. .. «+ «.| 18/pm. 20/ pm. 15/ pm. 15/ pm. 











Bank Rate of Discount 2 per cent. 






































Bankers’? Weekly Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 82; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 





NAME OF BANK. | 


| aathess 


ized 
Issue. 


AVERAGE AMOUNT. 





Mar. 22, 


Mar, 29, 


April 5. 


_Apl. 12. 





1 Ashford Bank ..cccccccecssvcccecs 
2 Aylesbury Ola Bank .....++s+eeeee! 
8 Baldock and Biggleswade Bank ....| 
4 Barnstaple Bank ....seescesceeeres 
5 Bedford Bank ....cseceecceseceeees 
6 Bicester and Oxfordshire Bank....++ 
7 Boston Bank—Garfit and Co. ...+e 
8 Broseley and Bridgnorth Bank......|| 
9 Buckingham Bank ....ceeee:eseees 
10 Bury and Suffolk Bank ...scceseees 
11 Banbury Bank ........ 
12 Banbury Old Bank ....... 
13 Bedfordshire Leighton Buzzard Bk. . 
14 Brecon Old Bank.....ceccceseseeees!| 
15 Brighton Union Bank .......s++++) 
16 Burlington and Driffield Bank ...... 
17 Bury St. Edmunds Bank 
18 Cambridge Bank—Mortlock & Co. 
19 Cambridge and Cambridgeshire Bank | 
20 Canterbury Bank....sescsecsceeees 
21 Colchester Bank .......csccccceees 
22 Colchester and EssexBank ....+0+. 
23 City Bank, Exeter ....sseccesecees 
24 Craven Bank—Birkbeck and Co. .... 
25 Derby Bank—Smith & Co. ..seseee 
26 Devizes and Wiltshire Bank ........ 
27 Darlington Bank ....sesesseecececs 
28 Devonport Bank ....secesecsecsecs 
29 Dorchester Old Bank .....sseeeeees 





80 East Cornwall Bank enneeeeerniney 


31 East Riding Bank .......... 
32 Essex Bk. and Bishop’s Stortford Bk. 


33 Exeter Bank ....sesesesecesseeeeee|| 


BE Wareham Baak..cccvcccccccecccecel 
85 Faversham Bank ....ccccccsccccces 
36 Godalming Bank .......ecessceeees 
87 Guildford Bank .....cccccccsecdes 
38 Grantham Bank—Hardy and Co..... 
89 Hull ani Kingston-upon-Hull Bank.. 
40 Huntingdon Town and County Bank 
ME TEACWNO BARE cccccccccccccccseees 
42 Hertfordshire, Hitchin Bank ...... 
43 Ipswich Bank ..........e000-- 

44 Ipswich and Needham Market Bank . 
45 Kentish Bank—Mercers and Co. .... 
46 Kington and Radnorshire Bank .... 
47 Knaresborough Old Bank .....eseee 
48 Kendal B MEME ccvccnucdecosesosoese 


£ 
11,849 


| 48, "461 


37, 293 
17, "182 
34, 218 
27,090 
75,069 





GP EMRES BOE cicciicdccccccscesiccce 
50 Leeds Bank—W. W. Brown & Co. .. 


a 130,757 
| 37,459 


} 


iD 








£ 
8,462 
17,554 
ams 


12,673 
14,285 
17,415 

3,352 
23,876 
14,686 
41,481 
12,135 
13,147 
16,095 
38,985 
$8,136 
36,897 





z 

8,644 
17,579 
14,116 

2,194 
23,276 
11,945 
42.949 

9,545 
13,623 
29,915 
17,074 
15,836 
26,346 
13,874 





£ 
s 319 





£ 
9,518 
18,214 
14,893 














.WEEKLY RETURNS OF BANKS OF ISSUE, 






































B . | Author. AVERAGE AMOUNT. 
NAME OF BANK, ized - 
| Issue. | Mar, 22, | Mar. 29. | April. | Apl. 12 
£ £ £ £ £ 
51 Leicester Bank...esesecsceseseeses|| 32,322 | 17,054 | 18,120 | 18,713 | 19,179 
-B2 Lewes Old Bank ...ssssesseeseeess|] 44,836 | 15,076 | 15,798 | 16,407 | 16,619 
53 Lincoln Bank .....seeeeeeseeeeees||100,342 | 73,410 | 72,825 | 79,565 | 84,962 
54 Llandovery Bank and Llandilo Bank 82,945 | 9,191 | 8,927 | 8460! 9,301 
55 Lymington Bank .....+.eeeeeeeeeee'| 5,088 || 1,850] 1,813 | 2,053! 1,862 
56 Lynn Regis and Lincolnshire Bank. .'| 42,817 || 22,742 | 23,112 | 24,166 | 24,399 
4 Lynn Regis and Norfolk Bank ......'| 13,917 7,305 | 7,270 | 7,871 | 7,833 
acclesfield Bank ...++++seeeeeee+| 15,760 || 6,302 | 6,807; 6,882] 7,310 
39 Miners’ Bank.....ccccccssees || 18,688 5,694 | 5,613 | 6,033 6,740 
60 Monmouth Old Bank ........ 16,385 968 940 951 
61 Newark Bank.......escccseccccces «|| 28, 788 10,897 | 11,179 | 12,189 | 12,641 
62 Newark and Sleaford Bank ........') 51, "615 26,511 | 26,994 | 28,894 | 31,538 
63 Newbury Bank ......ssessseeeesees! 36,787 || 7,879 | 8,265 | 8,258 | 8; 
64 Newmarket Bank......sscscccceves | 23,098 12,133 | 11,942 | 12,781 | 13,328 
65 Norwich and Norfolk Bank ........! 105,519 || 58,928 | 61,355 190 | 66,318 
66 Naval Bank, Plymouth .........++. 27, "321 9,800 | 10,102 | 11,259 | 19,802 
67 New Sarum ‘Bank—Pinckney Bros...) 15, 659 2,801 | 2,975 ,200 | 3,550 
68 Nottingham Bank .ecccoceceseeees 31 1047 23,182 | 24,480 | 25,541-| 25,870 
69 Oswestry Bank ...csccccccececeses ‘| 18, 471 6,762 | 7,007 | 7,884] 7,140 
70 Oxford Old Bank ....scccccccceses || 84,391 || 24,024 | 26,911 | 26,524 | 26,385 
71 Old Bank, Tonbridge .....esseeeees! l 13 "183 9,880 | 9,929 | 11,035 | 11 "467 
72 Oxfordshire Witney Bank .......4..! 11,852 4,013 | 4,182 | 4,460 4.725 
73 Pease’s Old Bank, Hull .......++++.)| 48,807 || 48,318 | 49, "156 50,345 | 46,620 
74 Penzance Bank......scccccccseces «|| 11,405 5,070 5,100 4,982 | 4,978 
75 Reading Bank—Simonds and Co.....!| 37, "519 16,476 | 16,554 | 16,744 | 17,096 
76 Reading Bk.—Stephens, Blandy &Co.'| 43, ‘971 || 18 984 21,584 | 21,094 | 20,964 
77 Richmond Bank, Yorkshire ........ | 6,889 5,653 | 6,071 | 6,175 | 6,790 
78 Royston Bank ...e.scccecccecseees| 16,393 7,065 6,839 | 7,265 7,551 
79 Rye Bank RT ATOR BIN: FO 6,100 | 6,424] 7,185 | 6,676 
80 Saffron Walden and North Essex Bk. 47,646 || 15,984 | 16,037 | 16,405 | 16,497 
81 Salop Bank canwessacapnebeccaesonl Si 338 2,822 2.965 83,148 | 3,394 
82 Scarborough Old Bank ....seeeeeee i 24,813 || 23,987 | 23,315 | 24,3853 | 24,575 
83 Shrewsbury Old Bank ........seeees H 43, 191 || 20,304 | 22, Oll 21,449 | 21,991 
84 Sittingbourne and Milton Bank ... oll 4, 789 994 990 1,091 | 1,091 
85 Southampton Town and County Bank 25, 859 || 5,441 | 5,482] 6,470) 6,833 
86 Stamford and Rutland Bank....... | 31 "858 8,940 | 9,204} 9,685 | 9,847 
87 Shrewsbury and Welchpool Bank....') 25, "336 138,970 | 13,659 | 13,610 | 15,908 
88 Tavistock Bank ...cccccccsecsecce \ 13, "421 4,986 | 6,258 | 6,410 | 6,542 
89 Thornbury Bank wdesobascendosowce| lela 026 8,649 | 4,038 | 3,880 | 4,436 
90 Tiverton and Devonshire Bank......' | 13, 470 || 5,494! 5,825 | 5,851 5,709 
91 Thrapstone and Kettering Bank ... wl} 11,559 8,022 | 8,095 | 8,716 9,160 
92 Tring Bank and Chesham Bank ... “I 13,531 || 9,049 | 9,384} 9,705 | 9,825 
93 Towcester Old Bank .......s.+.-..'| 10,801 || 4,010| 4,066 | 4,490| 4,574 
94 Uxbridge Old Bank...sseeeeeeeeees| 25,136 || 4,601| 4846 | 5,435 | 5,627 
95 Wallingford Bank.........seeeseees|| 17,064 || 2,979 | 8,081 8,215 | 8,089 
96 Warwick and Warwickshire Bank a 80,504 || 18,177 | 18,278 | 18,636 | 19,152 
97 Wellington Somerset Bank ........|, 6,528 || 2,942 | 2,599 | 2,623) 2,777 
93 West Riding Bank .........eee+..,| 46,158 || 82,547 | 30,472 | 81,784 | 32,421 
99 Whitby Old Bank...............++,|| 14,258 |! 8,968 | 9,506 | 9,581 | 9,907 
100 Winchester, Alresford and Alton Bk. 25,892 § 7,523} 7,662} 8,093 | 7,684 
101 Weymouth Old Bank ..........++++|| 16,461 || 7,816 | 7,940} 9,100 | 8,484 
102 Wisbech and Lincolnshire Bank ....'| 59,713 || 25,886 | 25,863 | 27,338 | 27,935 
103 Wiveliscombe Bank......seeeeeeee!| 7,602 || 1,201} 1,277 | 1,827 | 1,367 
104 Worcester Old Bank ........++++++|| 87,448 || 82,775 | 34,294 | 36,820 | 35,474 
105 Yarmouth and Suffolk Bank ........ | 53,060 || 28,270 | 29,770 $1,978 | 31,849 
106 Yarmouth, Norfolk, and Suffolk Bank|| 13,229 661 | 8,599 | 9,152 | 9,819 
107 York Banksscccccccoseceececceces!| 46,887 25,508 25,948 28, 30,124 
| 
| \ 
| 

















WEEKLY RETURNS OF BANKS OF ISSUE, 





JOINT STOCK BANKS. 





l : 
'lauthor.|| AVERAGE AMOUNT. 
NAME OF BANK. H ized | 

| Issue. || Mar, 22,| Mar. 29.| Aprils. | Apl. 12. 











£ z F F 
1 Bank of Westmoreland..cessceseeees | 11,631 | 11,199 | 11,073 | 11,349 
2 Barnsley Banking Company.. 7,046 | 7,267) 7,214] 7,537 
8 Bradford Banking Company .eeseess 43,810 | 43,667 | 44,325 | 44,311 
\ 4 Bank of Whitehaven ......+see+eeee+|| 32,681 || 18,650 | 19,387 | 21,262 | 21,185 
} 5 Bradford Commercial Banking Co. ..|} 20,084 || 18,898 | 19,662 | 20,472 | 20,627 
6 Burton, Uttoxeter, & Ashbourn Union 
Bank ...ccccccccccccsccccscccccoe!! 60,701 || 31,181 | 33,564 | 36,545 | 87,858 
7 Cumberland Union Banking Co...+e.|| 35,395 || 32,162 | 84,201 | 35,380 | 35,447 
8 Coventry and Warwickshire Bk. Co...|| 28,734 || 11,365 | 11,742 | 12,175 | 11,648 
9 Coventry Union Banking Company ../| 13,251 || 13,487 | 14,041 | 14,542 | 14,502 
10 County of Gloucester Banking Co.....//144,352 |) 67,376 | 68,362 | 72,311 | 73,510 
| 11 Carlisle and Cumberland Banking Co. || 25,610 || 25,606 | 25,805 | 25,965 | 25,172 
12 Carlisle City and District Bank ......|} 19,972 19,589 | 20,146 | 19,414 
13 County of Stafford Bank .......+++++|| 9,418 5,874 | 6,048 | 5,781 | 6,897 
14 Derby and Derbyshire Banking Co. ..|/ 20,093 || 14,260 | 16,455 | 17,988 | 19,217 
15 Darlington District Joint Stock Bk. Co.|| 26,134 || 21,453 | 22,820 | 23,622 | 24,678 
16 Gloucestershire Banking Company ..//155,920 || 99,550 |102,583 |109,682 |112,724 
17 Halifax Joint Stock Bank.........+.../) 18,534 || 17,325 | 17,370 | 17,788 | 18,055 
18 Huddersfield Banking Company......|| 37,354 |} 28,961 | 28,802 | 28,803 | 30,244 
19 Hull Banking Company ........+e../| 29,333 || 29,522 | 29,542 | 30,915 | 27,083 
20 Halifax Commercial Banking Co. ....|| 13,733 || 10,624 | 11,060 | 11,405 | 11,606 
21 Halifax and Huddersfield Union Bank|! 44,137 || 15,328 | 15,081 | 15,980 | 16,632 
22 Knaresborough and Claro Banking Co./| 28,059 || 25,130 | 25,451 | 26,406 | 27,421 
23 Lancaster Banking Company ......../| 64,311 || 56,943 | 56,414 | 56,946 | 59,442 
24 Leicestershire Banking Company ..../| 86,060 || 52,914 | 56,760 | 59,390 | 60,689 
25 Lincoln and Lindsey Banking Co.....|| 51,620 || 46,495 | 48,668 | 50,700 | 52,884 
26 Leamington Priors and Warwickshire 
Banking Company ......eeeeee++|| 13,875 || 9,219 | 9,388 | 10,121 | 10,960 
27 Ludlow and Tenbury Bank ..........|| 10,215 || 6,128 | 6,989 | 6,531 | 6,27 
28 Moore and Robinson’s Notts. Bkg. Co.|| 35,813 || 27,736 | 30,943 | 34,990 | 32,107 
29 Nottingham and Notts. Banking Co...|| 29,477 || 25,103 | 25,438 | 26,105 | 26,690 
30 Northamptonshire Union Bank ......|| 84,356 || 48,497 | 48,965 | 51,727 | 53,758 
81 Northamptonshire Banking Company|| 26,401 || 14,303 | 14,783 | 15,782 | 16,175 
32 North and South Wales Bank......../| 63,951 || 44,018 | 50,500 | 52,876 | 53,765 
83 Pares’s Leicestershire Banking Co. ..|} 59,300 |} 42,106 | 44,329 | 46,210 | 45,390 
34 Sheffield Banking Company ........|| 35,843 |] 29,600 | 30,982 | 32,065 | 32,637 
85 Stamford, Spalding & Boston Bk. Co. || 55,721 || 39,815 | 40,406 | 43,565 | 45,422 
36 Stuckey’s Banking Company ........|/356,976 |/193,545 |202,713 |213,309 |219,623 
87 Stourbridge & Kidderminster Bkg. Co.|| 56,830 || 33,910 | 34,320 | 36,114 | 37,186 
88 Sheffield and Hallamshire Bkg. Co. ..\| 23,524 || 20,081 | 20,083 | 21,419 | 21,845 
39 Sheffield & Rotherham Joint Stock Bk.'| 52,496 || 36,221 | 37,307 | 38,842 | 41,084 
40 Swaledale and Wensleydale Bkg. Co. .|| 54,372 || 45,694 | 46,873 | 48,970 | 49,773 
41 Wolverhampton and Staffordshire Bk. || 35,378 || 9,604 | 10,325 | 11,046 | 13,102 
42 Wakefield and Barnsley Union Bank..'| 14,604 || 13,601 | 14,038 | 14,469 | 14,703 
43 Whitehaven Joint Stock Bkg. Co.....!| 31,916 || 25,600 | 27,214 | 28,435 | 27,893 
44 Wilts and Dorset Banking Company. .'| 76,162 || 62,836 | 63,901 | 67,981 | 68,895 
45 West Riding Union Banking Company), 34,029 || 27,905 | 28,440 | 28,627 | 29,178 
‘46 Whitchurch and Ellesmere Bk. Co. ..|| 7,475 || 3,388 | 38,778 | 3,691 | 4,160 
47 Worcester City and County Bk.Co. ..!| 6,848 786 | 1,386 | 2,411] 1,403 
48 York Union Banking Co.............|| 71,240 || 70,544 | 69,185 | 71,354 | 70,023 
49 York City and County Banking Co. ..|| 94,695 || 80,019 | 81,502 | 983,561 | 84,515 
60 Yorkshire Banking Company ,....... 122,532 power 109,322 |113,305 |116,160 
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krish and Sroteh Circulation Returns, 





IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scoton Bangs during the Four 
Weeks ending Saturday, the 12th April, 1879. 





" 
| | Average Circulation during [Average Amnt, 





| ‘ 

\} Four Weeks ending as above, |@0ld and Silver 

| Coin held 
arin direuiation. £5 and tal fy A 

| upwards, | Under £5.) To as above. 





# |. 2 £ £ £ 

8,738,428 |/1,780,375'1,046,100,2,826,475 625,395 
Provincial Bank of Ireland ....|| 927,667 || 413,196; 359,366) 772,562, 423,939 
Belfast Bank ...eeeseeeeeeees| 281,611 || 180,206; 208,693; 388,899 230,744 
Northern Bank .......eeee00+ | 243,440 || 192,072; 263,767) 455,840 367,036 
Ulster Bank .......+seeeee+| 311,079 || 332,618) 321,299, 653,918, 488,160 
The National Bank ..........| 852,269 stern 475,346 1,193,801) 815,286 

! 


Toraus (Irish Banks)... | 6,354,494 | 3,616,922 2,674,571,6,291,495| 2,950,560 


SCOTCH BANKS. 


Bank of Scotland ......sse22.|| 343,418 || 276,900; 486,591; 763,491; 565,469 
Royal Bank of Scotland ......||/ 216,451 |} 261,203) 460,450) 721,654 682,540 
British Linen Company ......|| 438,024 |} 190,872 414,557) 605,429, 420,735 
Commercial Bank of Scotland..}} 374,880 || 237,767, 516,514) 754,281: 569,009 
National Bank of Scotland ....|! 297,024 || 208,916, 410,197) 619,114; 516,625 
Union Bank of Scotland ...... 454,346 244,994) 465,479) 710,473) 426,104 
Aberdeen Town & County Bank 70,133 95,290; 107,270| 202,560 191,013 
North of Scotland Banking Co. 154,319 || 152,370) 166,317 318,687; 230,597 
Clydesdale Banking Company..|| 274,321 |; 181,651) 294,547) 476,198 356,674 
Caledonian Banking Company . 53,434 main 6,095 14/002! 786 


Torars (Scotch Banks).....|| 2,676,850 |1,857,869 3,328,017)5,185,899) 3,959,552 








Bank of Ireland .......cceccce 






































CIRCULATION RETURNS, 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING APRIL 12th, 1879. 





Fixed Issues.| March 22.; March 29,| April6. | April 12. 





£ £ £ £ £ 
108 Private Banks ........| 8,661,918 | 1,827,179| 1,879,099 | 1,972,691 | 2,022,257 
50 Joint Stock Banks ....| 2,493,595 | 1,743,424| 1,798,655 | 1,880,322 | 1,912,857 


158 Totals ...0e0+| 6,155,513 | 3,570,603) 3,677,754 | 3,853,013 | 8,935,114 























Average Weekly Circulation of these Banks for the month ending as above :— 
Private Banks .. ee ee ee oe ee oe oe oe £1,925,306 
Joint-Stock Banks oe ee ee ee ee ee ee e- 1,833,814 


Together ee ee ee ee ee ee ee ee ee ee £3,759 ,120 
On comparing these amounts with the Returns for the previous month they 





show :— 
Increase in the notes of Private Banks .. ee ee oe «. £96,379 
Increase in the notes of Joint-Stock Banks ee ee ee e» 182,013 
Total Increase on the month ee ee a oe oe e+ £228,392 


| And, as compared with the corresponding month of last year :— 
Decrease in the notes of Private Banks .. .. « ce e+ £400,196 
Decrease in the notes of Joint-Stock Banks ea “s as e» 402,323 





Total Decrease as compared with the corresponding period of last year £802,519 


3 The following is the comparative state of the circulation as regards the Fixed 
issues :-— 
The Private Banks are below their fixedissues .. ‘i oe «e £1,719,609 
The Joint-Stock Banks are below their fixed issues ee oe oe 659,781 


Total below their fixed issues ee we oe oe ee es £2,379,390 





SUMMARY OF IRISH AND SCOTCH RETURNS TO APRIL 12th, 1879. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ee os «+ £6,291,495 
Average Circulation of the Scotch Banks .. oe ee ee e- 5,185,889 


Together oe ee oe ee oe ee oe ee oe £11,477,384 
On comparing these amounts with the Returns for the previous month they 





show— 
Increase in the Circulation of Irish Banks ee oo ee ee £28,180 
Increase in the Circulation of Scotch Banks ae ee ee ee 9,141 


Total Increase onthe month .. «s we oe ee ee ee £37,821 
And as compared with the corresponding month of last year— 
Decrease in the Circulation of Irish Banks «a ee ee ee £803,091 
Decrease in the Circulation of Scotch Banks “<a la oe eo 819,707 


Total Decrvase as compared with the corresponding period of last year £1,115,888 




















CIRCULATION RETURNS, 


The Fixed Issues of the Irishand Scotch Banks at the present time, are:— 
Ireland, 6 Joint-Stock Banks .. oe oe ee oe +. £6,354,494 
Scotland, 10 Joint-Stock Banks ae te we By Es -» 2,676,350 


Together 16 .. oe oe oe ee oe ee oe -- £9,030,844 
The Actual Circulation compared with the above gives the following results :-- 

Trish Banks are Below their fixed issues .. eo ee ee -» £62,999 

Scotch Banks are Above their fixed issues .. oe ee ee ee 2,509,539 





Total Above fixed issues oe ao. je ee ee ee ee £2,446,540 
Average amounts of Gold and Silver coin held by these banks, during the past 
month :— 
Gold and Silver held by the Irish Banks .. oe oo ec ee £2,950,560 
Gold and Silver held by the Scotch Banks .. ee ee ee ee 3,959,552 


Together. ° ee oe oe ee ee ee ee ee ee £6,910,112 


Being a Decrease of £43,354 on the part of the Irish Ranks, and a Decrease of 
£20,999 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO APRIL 12th, 1879, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 




















April 12, March 15. Increase. | Decrease. 
S42 ei ee £ 
Bank of England (month ending | 
9th — cececceeccececeees| 29,208,942 | 29,858,355 os 144,413 
Privdte Banks..........++++++| 1,925,306 | 1,828,927 96,379 + 
Joint-Stock Banks......0+++..| 1,833,814 1,701,801 132,013 oe 
Total in England ............| 32,968,062 | 32,884,083 228,392 144,413 
Scotland ..... 5,185,889 5,176,748 141 oe 
Treland...cseccccccsccccceeess| 6,291,495 | 6,263,315 28,180 ee 
United Kingdom ...+..+.| 44,445,446 | 44,324,146 | 265,713 144,413 








As compared with the corresponding period of last year, the returns show an 
increase inthe Bank of England circulation of £1,784,036, a deerease in Private Banks 
of £400,196 and a decrease in Joint-Stock Banks of £402,323, in Scotland a 
decrease of £312,797, and in Ireland a decrease of £803,091. Thus showing that the 
month ending the 12th April as compared with the corresponding period 1ast year, 
presents an increase of £981,517. in England and a decrease of £134,371 in the 
Onited Kingdom. 

The Returns of the Bank of England for the month ending April 9th give an 
average amount of Bullion, in both departments, of £33,763,357. On a comparison of 
this with the Return for the previous month, there appears to be an increase of 
£1,323,845, and an increase of £9,968,673 as compared with the corresponding period 
last year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland, 
during the month ending April 12th, was £6,910,112 ; being a decrease of £64,353, as 
compared with the Return of the previous month, and an increase of £52,536, as 
compared with the corresponding period of last year. 
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Harkers’ Weekly Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Loxpon GAZETTE. 





PRIVATE BANKS. 





1 


NAME OF BANK, 


Author: |! 





ized 


| 


AVERAGE AMOUNT. 





Issue. } April19, “April 26, | May 3. May10. 











48 Kendal NE Mcncccdoccccecesseeeses 








44, 663 | 


| 


Sn ss 
1 Ashford Bank .....cccccccceccsees 11,849 || 9,445 
2 Aylesbury Old Bank .......+eeee+- 48,461 |; 19,224 
3 Baldock and Biggleswade Bank .... 37,223 | 14,518 | 
4 Barnstaple Bank ......eeeeeeeee:e+ 17,182 2,595 
5 Bedford Bank .....ccccccccccccece 34,218 || 25,514 
6 Bicester and Oxfordshire Bank...... 27,090 || 11,335 
7 Boston Bank—Garfit and Co. ....+. 75,069 | 48,805 | 
8 Broseley and Bridgnorth Bank...... 26,717 i 9,635 
9 Buckingham Bank .......e+:eee+++) 29,657 |! 14,941 
10 Bury and Suffolk Bank ........++++ 82,362 |; 30,209 
11 Banbury Bank ........-e.eeeeeeeee, 43,457 | 18,689 
12 Banb Ola: Bank: 05 cicscdecceceee 5,153 || 16,063 
13 Bedfordshire Leighton Buzzard Bk. 36,829 || 27,583 
14 Brecon Old Bank....cccccocecccees| 68,271 || 16,719 | 
15 Brighton Union Bank ............ 33,794 | 18,890 | 
16 Burlington and Driffield Bank ...... 12,745 || 12,071 
17 Bury St. Edmunds Bank .......... 3,201 || 2,201 
18 Cambridge Bank—Mortlock & Co... 25,744 | 12,828 | 
19 Cambridge and Cambridgeshire Bank 49,916 | 36,651 | 
20 Canterbury Bank......seseeeeeeees| 33,671 | 16,355 | 
21 Colchester Bank .......scceecseeee|| 25,082 || 9,746 
22 Colchester and EssexBank ........ |; 48,704 || 22,547 | 
23 City Bank, Exeter .....ccccccceeee|| 21,527 || 9,080 
24 Craven Bank—Birkbeck and Co. eooel| 77,154 || 73,557 | | 
25 Derby Bank—Smith & Co. ........) 41,304 || 19,890 
26 Devizes and Wiltshire Bank ........, 20,674 | 3,410 | 
27 Darlington Bank ........++- .. | 86,218 i 76,837 | 
28 Devonport Bank ........000. || 10,664 || 2,124 
29 Dorchester Old Bank .........+++++|| 48,807 || 29,829 
80 East Cornwall Bank ...........00 ee 2,280 || 39,251 | § 
81 East Riding Bank ... 53,392 || 53,912 
82 Essex Bk. and Bishop’s ; Stortford Bk.| 69,637 | 36,248 | 
83 Exeter Bank ....cecceccecerscceees 37,894 || 12,052 
34 Farnham Bank........ceccceceeeeee|| 14,202 || 5,291 | 
35 Faversham Bank .....eseeeeeesees-) 6,681 || 4,709 
86 Godalming Bank .......cseeeeeeees, 6,322 || 5,584 
87 Guildford Bank .......ccocccesees| 14,524 | 9,343 
38 Grantham Bank—Hardy and Co.....) 30,372 || 16,392 
89 Hull and Kingston-upon-Hull Bank...) 19,979 16,095 
40 Huntingdon Town and County Bank | 56,591 | 17,767 
41 Harwich Bank .......eeeceeecseees 5,778 || 3,777 
42 Hertfordshire, Hitchin Bank ......) 38,764 |) 24,351 
43 Ipswich Bank Sammee 21,901 |} 15,001 
.44 Ipswich and Needham Market Bank . 80,699 } 45,304 
45 Kentish Bank—Mercers and Co. ....| 19,895 | 13,276 
46 Kington and Radnorshire Bank .... ; 26,050 || 15,516 
47 Knaresborough Old Bank .........., 21,825 || 17, 1195 


44. 1294 


49 Leeds Bank .......escceccceeecees| 130,757 || 92,861 
50 Leeds Bank—W. W. Brown & Co. .. | 37,459 | 36,376 


| 


i 


| af 
9,100 : 

| 19, "656 | | 
14.214 

2,604 

25,611 

11,557 


io) 
ed = ~~ g 
—) 
w 
a 


bo ee 
Yoo 
bo @ 
— ir) 
a bw 








£ 
8,934 
19,207 
14,090 
21497 
25,385 
11,514 
48,459 
10,050 
13,943 
31,389 


| 17,832 | 


15,966 


27,020 


16,165 


| 19,368 


9,353 
15,421 


16,620 | 


18,298 

3,905 
25,702 
14,729 
43,183 
13,031 
15,821 
17,677 
45,252 
92,635 
37,833 
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NAME OF BANK, || Author- AVERAGE AMOUNT 
Issue ° 
* || April P | 
fi || April 19.) A 
= pean a -_ ” pril26.; May 3 
wes Old Bank ire op 32.39 £ 
58 Lincoln Bank .... daidewotanedeten Prien 20,009 20,975 on 
54 Llandov douwewsee® ? 15.678 | 18 ,689 
55 Lymin ery Bank and Liandilo Bank 100,342 $4°980 ,606 | 16,914 
56 Lynn _ Bank ....+e++00- ank!| 32,945 9.815 80,326 | 86,761 
57 Lynn R gis and Lincolnshire Bonk -| 5,088 | 1,891 pe 10,372 
58 Ma egis and Norfolk Bank -+|| 42,817 | 24,158 854 | 2,035 
py a oe T1702 | 7964 | 7°78 
ee oe 5,760 || 7; ’ 7578 
= a tn Bank ge cea 18,688 | ae 7,885 7571 
62 Siete See 16.385 | 582 | 6,137 
62 Nowark and Sleaford Bank spaeronee | ee 12,690 | 12°900 1,026 
ip nian, Sy aaa "SII gigas || ga°400 | 81°08 | 30'373 
65 ae BE San Ninbetes seeeeeee!| 86,787 |I 9'164 | 31,069 | 30,573 
66 aie gy and Norfolk Bank ecccccece| 23,098 | | 13'390 \ a 9,200 
Paap rete seem Oe mang ane ovieneee aan | 67’521 ae ae 
a eae ueiees Bschnea ioe) 27°321 || 18°348 | 16, 30 | 66/161 
69 Osw areas Bank eeee tae a 15,659 | 3513 6,425 15,700 
70 0 os A a NE seseeeseeees!) 81,047 || 24,634 8,211 | 2,920 
71 Old Bank. Tonbridge ronemneeem | °z'oes | °7'269 | 740 
72 by eubaldige zsscocceeseee] 4,391 2 E 7484 
bo Pana ey = a.) ae {en aoe 26,666 
78 Pease's Old Bank, Hull «s.ss0.se00.) 11,852 | 4,848 10,748 | 11,047 
75 bes ent «» | 48,807 475 ’ 4,659 
76 Sein ee pe »|| 11,405 | 5007 _ 48,850 
Siosion tee ‘ | | a7si9 || apaea | 17-900 | avers 
78 Royston on. SPD avs mal oi || 20,971 | 20,796 20'204 
79 Rye Bank eeeecesesecece og 6.930 6.53 A 
80 8 dill tata seeees|/ 16,398 | 7,45 536 | 6,884 
2 Satelite! -anaed | 6760 | 060 | ae 
2 eeeecesesecocs | j “ ’ 
88 Scarborough Old Bank ......0.0001 22,838 | 6,827 | 16,555 | 16,652 
84 vw efeapamanenes ema , 211 
oe Seaeene aa iin omncinety Smee 24490 — 24°310 
monary towed eet wecgll 788 || 2888 | 2 55 | 21,381 
87 pee and Rutland Bank y Bank) 25,359 || 6778 | 1,248 1,197 
mh rece terme as Ke -- sree $1,858 || 9,729 | 1 277 | 6,145 
oP ear gga "I22) a5'aa6 || 15'859 | 154560 | 15/644 
90 Thoma Ban eae 13421 | 6-906 | 6.658 | “7/186 
and Devonshi veewsecosese|| 10,088 |] 265) 7.186 
Bronte A Sa | Si 
93 ee Bank eee)! a i| 9,751 | es aed 
. an. inc. ctl d | ’ ; 
94 Uxbridge Old Bank..2ceccccsws-2| oes | See) eer eee 
96 Wallingford Bank...2.020cs.co... 25,136 || s'e71 | sans 5,210 
97 Welli ick and Warwickshire Bank eee 17,064 | 6,030 | poco 4,876 
See renee eee: -+|| 80,504 | 19, 000 | 3,813 | 3.965 
99 Whitby Old ank RL ACIATIORE, 1528 | 2'838 2734 041 
100 eee Orcs Nie 46,158 || 32 y 3,024 
101 ee Alresford and “Alte pie 14.258 eee 32,231 31,351 
oe ee ees on BK. || 25,892 | 7,705 9,125 | 9,488 
eek ae ta 
BK. c veces ecg | 
oF eee ee a seeeeeeee|| 7,602 | 1308 | 1191 26,865 
tos taneamas etiele as Banke 7777 Baoe0 | sa'e7e | s8'04i | 20°98) 
’ 0. eeccceces ‘0 1\ P 
FE WOE Wilicesecevecrvsorenes ~ 15,289 | *os40 | 91108 29201 
Seseccceccces 6,387 | 30 , 9,155 
| ,180 | 29,124 { 28,218 
| 
| i 
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WEEELY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





NAME OF BANK. 


| Author- | 
|| ized 


Issue, 


AVERAGE AMOUNT. 





{ 
|! April 19. 


April26.| May 3. 





1 Bank of Westmoreland.....csesecees 
2 Barnsley Banking Company........+. 
8 Bradford Banking Company ....+.+- 
4 Bank of Whitehaven .......secceeees 
5 Bradford Commercial Banking Co. .. 
6 “—— Uttoxeter, & Ashbourn Union 
BRR ccccccccccccccscoecesecees 

7 Cumberland Union Banking Co....... 
8 Coventry and Warwickshire Bk. Co... 
9 Coventry Union Banking Company .. 
10 County of Gloucester Banking Co..... 
11 Carlisle and Cumberland Banking Co. 
12 Carlisle City and District Bank ...... 
13 County of Stafford Bank ........00+. 
14 Derby and Derbyshire Banking Co. .. 
15 Darlington District Joint Stock Bk. Co. 
16 Gloucestershire Banking Company .. 
17 Halifax Joint Stock Bank........ee0- 





18 Huddersfield Banking Company......| 
19 Hull Banking Company ........00+. 
20 Halifax Commercial Banking Co. .... 
21 Halifax and Huddersfield Union Bank| 
22 Knaresborough and Claro Banking Co.| 
23 Lancaster Banking Company ........ 
24 Leicestershire Banking Company .... 
25 Lincoln and Lindsey Banking Co...../ 
26 Leamington Priors and Warwickshire} 
Banking Company .......eeeeees 
27 Ludlow and Tenbury Bank .......... 
28 Moore and Robinson’s Notts. Bkg. Co.) 
29 Nottingham and Notts. Banking Co... 
80 Northamptonshire Union Bank ......| 
81 Northamptonshire Banking Company; 
82 North and South Wales Bank......../ 
83 Pares’s Leicestershire Banking Co. ..) 
84 Sheffield Banking Company ........| 
85 Stamford, Spalding & Boston Bk. Co. | 
86 Stuckey’s Banking Company ........! 
87 Stourbridge & Kidderminster Bkg. Co.) 
88 Sheffield and Hallamshire Bkg. Co. ..| 
89 Sheffield & Rotherham Joint Stock Bk.| 
40 Swaledale aud Wensleydale Bkg. Co. . 
41 Wolverhampton and Staffordshire Bk. 
42 Wakefield and Barnsley Union Bank.. 
43 Whitehaven Joint Stock Bkg. Co..... 
44 Wilts and Dorset Banking Company.. 
45 West Riding Union Banking Company 
46 Whitchurch and Ellesmere Bk. Co. .. 
47 Worcester City and County Bk. Co. .. 


48 York Union Banking Co..........e0s!! 


49 York City and County Banking Co. .. 
60 Yorkshire Banking Company ........ 








| 


| 


£ | 
12,225 | 


9,563 


49,292 | 


32,681 


20,084 | 


60,701 || 
35,395 || 
28,734 | 
16,251 | 


144,352 
25,610 


19,972 || 


9,418 
20,093 
26,134 


122,532 








69,765 
84,630 
\118,154 








£ 
12,032 


44.790 
21,918 


0, 


36,430 
36,134 
10,887 
15,089 
71,217 
23,788 
19,987 
6,900 
17,831 
25,230 
110,004 
18,002 
82,931 
28,310 
11,898 
17,564 
97,344 
62,336 
61,945 
46,824 


9,875 





£ 
12,078 


119,581 








118,078 





trish and Srotch Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scotca Bangs during the Four 
Weeks ending Saturday, the 10th May, 1879. 





| lAvera 
ge Amnt, 
Average Circulation during | Go id i nd sity 


NAME OF BANK, _ Gireulation. | 


Four Weeks ending as above. 





£5 and We We wring Fo Four 
eeks endin 
H upwards. | Under £3. Total. avakere: 3 


Bank of Ireland .......esseee ! 8, 738, 428 ‘1 839,150'1,038, 000; 2,877,150; 635,229 
Provincial Bank of Ireland ....| 927,667 || '386,591| ‘353,713, 740,304, 436,037 
Belfast Bank ......0.. ; 281, ‘611 | 177,628; 204,296; 381, "925| 228,304 
Northern Bank ........ || 243, 440 189 1985) 260,851; 450, 436; 340,445 
Ulster Bank ..ccccccccccccee| 311, 079 || 840 ,002; 314, 911) 654 914, 480,114 
The National Bank .....se00. | 852, 269 || 739. ss 481, ‘678, 1,220, 1964! 807,860 


Torats (Irish Banks).... | 6,354,494 le 672,242,2,653,449 6,325, 693| 2,927,989 


SCOTCH BANKS. 
Bank of Scotland ...sseeeeee|) 343,418 |] 300,044; 513,133; 813,177; 
Royal Bank of Scotland ......|| 216,451 479, "401, 754,938, 
British Linen Company ...... 7 J 431 ‘406. 634, "493 
Commercial Bank of Scotland... | 526.274) 778,014! 
National Bank of Scotland .... ,103) 427, 016 655, 4120) 
Union Bank of Scotland ...... 587; 481, '305| 748,892! 
Aberdeen Town & County Bank | 211,129 
North of Scotland Banking Co. 4 340,058 
Clydesdale Banking Company.. 508,181 
Caledonian Banking Company . 53,43 13,785 


Toraxs (Scotch Banks)....|| 2,676,350 |:2,001,415'3,456,371/5,457,787, 
! 









































530 CIRCULATION RETURXS. 





SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING MAY 10th, 1879. 





| 
Fixed Issues.| April 19. | April 26. | May3. May 10. 





£ Th Oe WE ee £ 

108 Private Banks ........| 3,661,918 | 2,029,080) 2,008,985 | 2,008,507 | 1,975,735 
50 Joint Stock Banks ....) 2,493,595 | 1,925,176 1,904,686 | | 1,903,162 | 1,900,187 
8,913,671 | 3,911,669 | 8,875,922 
| 

















158 Totals ....s0+| 6,155,513 | 3,954,256 








Average Weekly Circulation of these Banks ~ —- fae as above:— 





Private Banks .. =a as oa we . £2,005,577 
Joint-Stock Banks sie ke ae ie ia a we -» 1,908,303 
Together .. ee oe oe - : Ps . se - £3,913,880 


On comparing these amounts with the nenene for the previous pe they 
show :— 





Increase in the notesof Private Banks .. ee ee ee ee £80,271 
Increase in the notes of Joint-Stock Banks a a ae oe 74,489 
Total Increase on the month ins ue a «» £154,760 


And, as compared with the corresponding meals of ‘last year :— 
Decrease in the notes of Private Banks .. ee ee oe ++ £368,064 
Decrease in the notes of Joint-Stock Banks as - os e- 855,527 


Total Decrease as compared with the corresponding period of last year £723,591 


The following is the comparative state of the circulation as regards the Fixed 


Issues :— 
The Private Banks are below their fixedissues .. aie ee «+ £1,639,338 
The Joint-Stock Banks are below their fixed issues je Bed ae 585,292 


Total below their fixed issues ws ra ae a a .. £2,224.630 











SUMMARY OF IRISH AND SCOTCH RETURNS TO MAY 10th, 1879. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee oe ee «» £6,325,693 


Average Circulation of the Scotch Banks .. aa we oe Pr 5,457,787 
Together .. ee ee: * oe oe oe . om £11,783,480 


On comparing these amounts with the Returns oe the previous month they 
show— 





Increase in the Circulation of Irish Banks ee oe ee » £84,198 

Increase in the Circulation of Scotch Banks oe re ay ee 271,898 

Total Increase onthe month .. ee ee ee ee -. £306,096 
And as compared with the corresponding month of last ycar— 

Decrease in the Circulation of Irish Banks ee ee ee e» £882,760 


Decrease in the Circulation of Scotch Banks x ae on -» 830,648 


Total Decrease as compared with the corresponding period of last year £1,213,408 
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4 
The Fixed Issues of the Irish and Scotch Banks at the present time, are :— 
Treland, 6 Joint-Stock Banks are oa = aa an «» £6,354,494 
Scotland, 10 Joint-Stock Banks oe a + “ ee -. 2,676,350 





Together16  .. oe oe ae oe wi oe oe -- £9,030,844 
The Actual Circulation compared with the above — the following results :-- 


Trish Banks are Below their fixed issues .. os «« £28,801 
Scotch Banks are Above their fixed issues . és wea os eo * 781 "437 
Total Above fixed issues os ae. a ao «. £2,752,636 


Avene? amounts of Gold and Silver coin “hela ~ these banks, during the past 
mont 
Gold and Silver held by the Irish Banks .. oe ee ee «+ £2,927,989 


Gold and Silver held by the Scotch Banks .. oe oe o +» 4,047,209 
Together.. ee an a om a és ee ok «+ £6,975,198 


Being a Decrease of £22,571 on the part of the Irish Banks, and an Jncrease of 
£87,657 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO MAY 10th, 1879, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 




















| 
May 10, | April12. | Increase. | Decrease. 
el he oe ee £ 

Bank of England (month ending | | 

Tth May) .....scecceeseeeee, 29,818,365 | 29,208,942 104,423 “a 
Private Banks......eseseeee0+; 2,005,577 | 1,925,306 | 80,271 we 
Joint-Stock Banks........++.. 1,908,303 a 1,833,814 | 74,489 ee 
Total in England .........+..| 88,227,245 | 32,968,062 259,183 
Scotland ...... soetesisen coon es 5,457,787 | 5,185,889 271,898 
BONA: So.6:s00si0% acces eeeeee! 6,325,693 | 6,291,495 34,198 | 





| 
| 
565,279 | 


United Kingdom ........| 45,010,725 | 44,445,446 





As compared with the corresponding period of last year, the returns show an 
increase inthe Bank of England circulation of £1,298,296, a decrease in Private Banks 
of £368,064 and a decrease in Joint-Stock Banks of £355,527, in Scotland a 
decrease of £330,648, and in Ireland a decrease of £882,760. Thus showing that the 
month ending the 10th May as compared with the corresponding period iast year, 
presents an tncrease of £574,705 in England and a decrease of £638,703 in the 
United Kingdom. 

The Returns of the Bank of England for the month ending May 7th give an 
average amount of Bullion, in both departments, of £33,665,173. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
= 184 and an increase of £10,772,440 as compared with the corresponding period 
ast year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland, 
during the month ending May 10th, was £6,975,198 ; being an increase of £65,086, as 
compared with the Return of the previous month, and an increase of £45,098, as 
compared with the corresponding period of last year. 








PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List). 





| London 
Share. NAME, —_ _— 





Agra, Limited .. «. 
itn, Limited... ... 
-| Anglo-Austrian ... 
Anglo-Californian, Limited 
Anglo-Egyptian Banking, Limited 
Anglo-Foreign Banking, —- 
Anglo-Hungarian... ... * 
Anglo-Italian, 1866, Limited . ooo 
Bank of Australasia... ooo 
Bank of British Columbia... ... 
Ditto New, issued at £2 pm. ... 
Bank of British North America 
Bank of —— eee 
Bank of E ot oe oe ae 
Bank of Ire ‘a oak 
Bank of New South Wales... 
Bank of New Zealand * 
Bank of Roumania eae 
Bank of South Australia ... 
Bank of Victoria, Anstralia 
Central of London, Limited 
Chartered of India, Australia, and China... — 
—* Mere. of India, London and ees 
Coionial ... 
Commercial Bank of Alexandria, “Limited” 
Consolidated, Limited... 0.0.0 14.0 se see nee 
Delhi and London, Limited _.. 
| English Bank of Rio de Janeiro, Limited . 
| English, Scottish, and Australian Uhartered . 
Franco-Egyptian, issued at 5 pm, 
Hong Kong and Shanghai Bank Corporation .. 
Imperial, Limited... ... ... ere cee ee 
Imperial ‘Ottoman... |. ees 
cS Sa 
n 9 25 | Ditto, New ” 
16 Jul Land. Mortgage Bank of India, ‘Limited one 
13 Feb. | 18 London and County ... ie. ee We 
30 Jan. London and Provincial, Limited |). 
30 Dec. 8 London and River Plate, Limited .. 
14 Mar. Loudon and San Francisco, Limited |. 
London and South Western, Limited ... .. ‘ 
London and Westminster .. | 
London Bank of Mexico & South America, ‘Lim. 
London Chartered of Australia ... ... .. 
London Joint Stock eae! 
Mercantile Bank of the River Plate, Limited ©. 
Merchant, Limited _... 
Metropolitan A B receives no dividend until § 
Ditto 10 gp ct. 7 _ — on -_ 
Ditto New, A = 
Midland, Limited... .. oan) aie cone 
National ... niet Jane ae 
National of ‘Australasia. pee 
National of Liverpool, Limited *.. 
National of New Zealand, Limited... 
National Provincial of England 
Ditto, ditto re 
New London a: Brazilian, Limitéd “ 

orth Eastern, Lim., iss. at 2 “a d 
North Western... —_— i y pai 
Oriental Bank Corporation ove 
Provincial ofIreland ... ... ... 
Ditto, New... .- 
Queensland Nat, Lim, Lon. R.” 
Standard of British South Africa, Limited... 
Union of Australia... 
Do. £5 Scrip on London Register .. 
Union of London .., .. 


SRS 


deh: on 
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